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Specialised Investment Fund (SIF)

A Specialised Investment Fund (SIF) is a new investment structure introduced by SEBI, effective from April 1, 2025, that
allows Asset Management Companies (AMCs) to offer strategy focused schemes with greater portfolio flexibility than
traditional mutual funds.
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= SIFs are intended to serve investors who seek more advanced asset allocation methods within a regulated framework.

= SIFs are permitted to use complex investment strategies, including long short equity, sector based positioning, and
active asset allocation, and can take unhedged short positions up to 25% of their portfolio using derivatives.

= These schemes are suitable for investors who are comfortable with moderately complex financial products and are
able to meet the minimum investment requirement of 210 lakh.

= Depending on the investment approach, SIFs may follow equity oriented, debt oriented, or hybrid strategies.

3 I
= SEBI has also provided flexibility for interval strategies under SIFs by exempting them from maturity matching norms

applicable to regular interval funds.




Who Should Invest in Specialised Investment Funds?

Specialised Investment Funds (SIFs) are designed for investors who have the financial capacity and market understanding to
participate in advanced strategies under a regulated structure. These funds are not intended for all retail investors, especially

those seeking short term access or capital protection.
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Suitable For:
=  |nvestors with surplus capital (10 lakh or more) who are willing to commit for a longer horizon.
@« )
= |ndividuals or institutions who understand complex products like derivatives, long short positions, and
asset allocation shifts.
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= Those looking to diversify into non traditional strategies not typically available through regular mutual
funds.
@ D

Investors who are comfortable with lower liquidity, market fluctuations, and potentially higher volatility




How SIFs Work?

SIFs operate through defined investment strategies managed by seasoned professionals under a SEBI-regulated framework.
They may use long and short positions, sectoral rotations, or asset allocation shifts to dynamically respond to changing market
conditions.

SIFs operate through defined investment strategies managed by professionals. They may use long and short positions, sectoral
shifts, or asset allocation techniques to respond to market changes.

In Simple Terms : b
Long = Buying when the outlook is positive.
Short = Selling when prices may fall.
Allocation Shifts = Rebalancing between equity, debt, or other assets based on market cycles.
N

Each SIF clearly defines its strategy, risk framework, and redemption terms in its strategy related document.
Depending on their structure, SIFs may operate as open-ended investment strategy or close-ended investment strategy or
interval investment strategy, with liquidity and redemption timelines varying by strategy.




. Access to Differentiated Strategies:

. Diversification Across Asset Classes:

. Customised Portfolio Exposure:

. Potential for Enhanced Returns:

. High Minimum Investment
Requirement:

. Lower Liquidity and Exit Barriers:

. Market and Manager Driven Risk:

SIFs allow investors to participate in advanced investment techniques such as long
short equity, tactical asset allocation, and sector rotation, which are not typically
available in regular mutual fund schemes.

These funds can invest across equities, debt, derivatives, REITs/InvITs, and
commodities offering broader portfolio diversification beyond standard instruments.

Investors gain access to focused, high conviction portfolios aligned with specific
themes, sectors, or strategies, managed by experienced fund managers.

Through short selling, dynamic rebalancing, and flexibility in asset allocation, SIFs aim
to generate alpha even in volatile or declining markets, subject to market risks.

A minimum investment of X10 lakh is required, restricting access to only high net
worth or financially prepared individuals

Redemption windows may be less frequent ranging from daily to quarterly or fixed
maturity sometimes with notice periods of up to 15 working days. Exit loads may also

apply

Like all market linked products, SIFs are subject to equity, interest rate, and credit
risks, along with the added dependency on fund manager skill and execution.



SIF

Nomenclature Investment Strategy

Minimum Investment Rs. 10 Lakh
(Across SIF strategies)
Investor type HNI

Equity LTCG at 12.5%
(after 12m)
Debt - slab rate
Other - LTCG @ 12.5%
(after 24m)

Taxation at Investor
level

Taxation at Fund Level AlIEE pfzr?’Ss)ctlon 10

Expense Ratio*™ Max at 2.25% and 2%

Leverage NA

Naked shorts upto 25%

Derivatives + hedging

MF
Scheme

Rs. 100

Retail/HNI
Equity - LTCG at 12.5%
(after 12m)

Debt — Slab rate
Other — LTCG at 12.5%
(after 24 m)

Nil as per Section 10
(23D)

Max at 2.25% and 2%
NA

Only for hedging

* Excl Additional Expenses under Regulation 52 (6A) (c) & 52 (6A) (b)

PMS AIF
Portfolio Fund
Rs.50 Lakh Rs. 1 Crore
HNI HNI/Ultra HNI

Taxed to investor at each

. NIL
transaction level.

Cat Il - capital gains

Nil @12.5% + Business
income @MMR

Management Fee+
Performance fee
Allowed - Gross

exposure upto 200%

Management Fee+
Performance fee

NA

Only for hedging Allowed



Investment Strategies

Investment strategies permitted to be launched under SIF, at this stage

Equity Oriented Debt Oriented Hybrid Investment
Investment Strategies Investment Strategies Strategies
= Equity Long-Short Fund = Debt Long-Short Fund = Active Asset Allocator Long-Short
= Equity Ex-Top 100 Long-Short Fund = Sectoral Long-Short Fund Fund
= Sector rotation Long-Short Fund = Hybrid Long-Short Fund

Only one investment strategy under each sub-category shall be permitted to be launched
under each of the aforementioned categories



Based on the fund's objectives, there are three major categories of SIF funds: Equity, Debt, and Hybrid.

SIF Fund

Sub-Category

Fund Characteristics

Equity SIF Fund
(open-ended or interval
fund — Redemption is
either Daily or as
decided by AMC)

1. Equity Long Short Fund

Minimum 80% in equity and equity-related instruments.

Up to 25% exposure in unhedged equity derivatives to manage downside risk.

2. Equity Ex Top 100 Long
Short Fund

Invests a minimum of 65% in mid and small-cap companies.

Up to 25% in mid and small-cap equities through derivatives.

3. Sector Rotation Long Short
Fund

Switches sectors based on market trends for better returns.

Minimum 80% in four sectors maximum and 25% at the sector level via derivatives.

Debt SIF Fund

(Interval fund with
weekly redemption
frequency or as decided
by AMC)

1. Debt Long Short Fund

Invests across fixed-income securities of varying duration and derivatives for short
exposure.

Tries to hedge long and short positions.

2. Sectoral Debt Long Short
Fund

At least two sectors with not more than 75% in one sector.

Up to 25% in unhedged derivatives within a specific sector.

Hybrid SIF Fund
(Interval fund with
redeeming power twice
a week or more
frequently, as per
AMC’s decision)

1. Active Asset Allocator Long
Short Fund

Diversifies across equity, debt, derivatives, REITs, InvITs, commodities, etc.

Up to 25% investment in equity or debt derivatives.

2. Hybrid Long Short Fund

A mix of equity and debt (25% each) to stabilize returns across market cycles.




Disclaimers

Investments in Specialized Investment Fund involves relatively higher risk including potential loss of capital, liquidity
risk and market volatility.

The table / graph is used to explain the concept and is for illustration purpose only. It should not be used for
development or implementation of any investment strategy.

Past performance may or may not be sustained in future and is not a guarantee of any future returns.

Please read all investment strategy related documents carefully before making the investment decision.



