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Dear Investor,

At the outset, I would like to wish you and your loved 
ones a very "Happy, Healthy and Prosperous 2026". 
Team Wiseinvest is grateful for your continued support 
and willingness to partner with us in pursuit of your 
investment goals. 

The year 2025 turned out to be a challenging one for 
equity investors. While Nifty and Sensex were up 10.5% 
and 9.1% respectively, both were under-performers 
amongst the leading indices from the global markets. A broad-based recovery 
in the second half of the year helped the benchmark indices end on a positive 
note despite concerns over US tariff, heavy selling by foreign investors and 
the rupee touching a record low. 

The broader market was subdued with small-cap stocks underperforming for 
the first time since 2022 due to global uncertainty. While midcap stocks 
remained in the positive territory, the gains were significantly lower as 
compared to the past two years. The under-performance in mid and small cap 
indices resulted in higher allocation into large-cap stocks. 

India's retail inflation rose in November from a record low in the prior month 
but stayed below the RBI's target range for the third straight month, leaving 
scope for another interest rate cut. The RBI cut interest rates by 25 basis points 
earlier this month stating that Indian economy is in a "rare goldilocks" phase 
of strong economic growth and moderate inflation. In 2025, the RBI's rate-
setting panel lowered the rates by 125 bps.

India's fiscal deficit widened to INR 9.77 trillion in April-November 2025-26, 
up from INR 8.47 trillion a year earlier, reaching 62.3% of the government's 
full-year target compared with 52.5% in the same period last year. 

India's stock market is poised for a rebound in 2026, on account of steady 
economic growth and more reasonable valuations after lagging global peers 
for more than a year. The upcoming corporate earnings season and the 
announcements in Union budget are likely to guide market direction in the 
near term. The expectations of stronger earnings in the December quarter on 
account of a lower base, steady consumer demand and improved operational 
efficiency are likely to improve the market sentiment. 

Happy Investing!!

Warm regards,

Hemant Rustagi
Editor
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Indices 28th 31st Change

 November December in (%)

 2025 2025

The Stock Market
Performance
During December 2025

Sensex 85,706.67 85,220.60 -0.57

MIDCAP 47,211.40 46,954.34 -0.54

SMLCAP 52,053.71 51,525.46 -1.01

BSE-100 27,414.82 27,344.72 -0.26

BSE-200 11,834.85 11,808.41 -0.22

BSE-500 37,535.84 37,443.41 -0.25
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Systematic Investment Plan

What is SIP?
Systematic Investment Plan (SIP) allows you to invest in mutual funds in a 

systematic manner. It is akin to investing in a Recurring Deposit (RD) of a 

bank. By enrolling for SIP, you commit to invest a fixed sum, at a fixed 

interval, for a fixed period in a pre-decided fund.

Why SIP?
Investing through SIP is an effective investment strategy as you commit to 

invest a certain percentage of your “take home salary” and that goes a long 

way in ensuring that you save as you earn. Moreover, the commitment to 

invest every month takes emotions out of your decision-making process. 

These emotions vary from “greed” to “fear” depending upon the state of the 

stock market, which often makes it difficult to make sound investment 

decisions. By adopting a disciplined investment approach propagated by SIP, 

you can benefit from the volatility in the market through “averaging”- 

investing at different levels of the markets- rather than worrying about it.

However, to benefit from the true potential of this amazing process, there are 

some Do's and Don'ts to follow:

Do's
The earlier you start, the better: It is crucial to start investing early through 

SIP as it allows you to invest for a longer period and benefit from “Power of 

Compounding”. Remember, delaying your investment can prove very costly.

The values shown are for Illustrative Purposes Only. The assumed return 
should not be considered as guaranteed return.

As is evident, for someone who delays investing by 10 years, (begins 

investing at 35 instead of 25), the accumulated corpus would be around 1/3rd 

of what he could have accumulated (` 6.50 Crores) if he had begun investing 

at 25. If you haven't started investing through SIP, do it now as it is never too 

late.

Look beyond traditional options: If you have been investing a bulk of your 

money in a Recurring and/or a Fixed Deposit of a bank, it's time for you to 

look beyond them and invest in mutual funds as they have the potential to 

offer higher gross as well as post-tax returns. No doubt, being market-linked 

products, there are attendant risks too. However, by opting to invest in the 

right asset class i.e. equity, debt or hybrid i.e. a mix of both and appropriate 

funds coupled with a disciplined approach, you can earn higher post-tax 

returns. World over, investors have benefitted from investing in mutual funds. 

It's your turn now!

Align your investments to your goals: While SIP is a great tool to build a 

large corpus through smaller contributions over time, it is important to have a 

purpose for your investment. Some of your investment goals could be buying 

a house, providing for children's education and marriage, going on a vacation 

and creating a retirement fund that allows you to retire comfortably.

By defining your goals, assigning a time horizon and target to each one of 

them, you can work out which asset class to invest in and how much needs to 

be invested per month to achieve each of the goals. Also, create a separate 

portfolio for each of your goals rather than creating a pool. This approach will 

help you in not only monitoring the progress of the portfolio but also in 

ensuring that you don’t over-or under-deploy funds towards a particular goal.

Assuming that you start planning for your child's higher education at the time 

of birth, you will have around 18 years to build the corpus required for this 

important goal of your life. If the current cost of education is ̀  50 lakhs, at an 

assumed annual inflation rate of 10%, you will require ̀  2.78 Crores when the 

child turns 18. If you invest in equity funds, you need to invest ` 36000 per 

month thru SIP to achieve this target (at an assumed annualized return of 

12%). Here’s how much you need to invest depending on when you start 

investing.

Goal: Child's Higher Education

*Inflation rate @ 10%

The values shown are for Illustrative Purposes Only. The assumed return 

should not be considered as guaranteed return.

Similarly, other long-term goals like child's marriage and retirement planning 

too require you to start investing early and in a disciplined manner through 

your defined time horizon.

Goal: Child's Marriage

*Inflation rate @ 7%

The values shown are for Illustrative Purposes Only. The assumed return 

should not be considered as guaranteed return.

Cont. on page 2...

Don’t Let Emotions Rule Your Investments
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Systematic Investment Plan...

Goal: Retirement Planning

*Inflation rate @ 7%.

Life expectancy - 80 years. Expected returns post retirement - 8%.

The values shown are for Illustrative Purposes Only. The assumed return 

should not be considered as guaranteed return.

Opt For Growth Option: The power of compounding works out the best 

when you invest for long-term and allow the gains to remain invested. Taking 

out money through dividend would defeat the purpose. So, go for growth 

option.

Don'ts
Don't Invest Randomly: Investing randomly through SIP can prove to be 

counter-productive. For example, if you decide to invest through SIPs in 

equity funds only for a year or so and if the market doesn't perform well during 

this short period, you will be disappointed and could feel compelled to stop 

investing. Remember, this would be an illogical way of assessing the 

performance of an asset class like equity and the effectiveness of a powerful 

mechanism like SIP. So, invest with a clearly defined time horizon and that can 

be done by aligning your investments to your goals.

Don't Stop SIP in a falling market: The objective of investing through SIPs 

is to turn market volatility to your advantage. Therefore, don't stop investing 

when the markets fall. Remember, those could be the best times for you to 

invest in the stock market. Therefore, you must continue your investment 

process for a committed period of time, irrespective of the market mood.

Don't Invest Aggressively Through SIP: Don't make the mistake of starting 

an SIP with an amount that you could find tough to continue after a while. So, 

make a budget to ascertain how much you can begin investing for each of 

your goals and if there is a shortfall, gradually increase the amount to ensure 

continuity. If you don't have the money required to be invested for all your 

goals, the right thing to do would be to prioritize your goals and focus on more 

important ones. 

Don't think you can't lose money: While investing through SIP will help 

you tackle the risk of volatility and benefit from it in the longer term, there 

could be periods where you might see poor/negative short-term returns. 

However, you must remember that investments made during these periods 

will help you improve your returns substantially when the market turns 

around. Hence, keep your focus on long-term results rather than getting 

distracted by short-term uncertainties. 

Don't invest in too many funds: Investing in too many funds can prove to be 

counter-productive. By definition, mutual funds are diversified and hence 

having too many funds in the portfolio could result in over-diversification. 

Remember, it is always difficult to monitor a portfolio that has large number 

of funds and that often results in some of the under-performing funds pulling 

down the overall portfolio returns. 

RISK FACTORS: Mutual funds, like securities investments, are subject to 

market and other risks and there can be no assurance that the scheme's 

objectives will be achieved. As with any investments in securities, the NAV of 

units can go up or down depending on the factors and forces affecting capital 

markets. Please read the offer document before investing.

...Cont. from page 3

Build Financial Resilience To Reduce Financial Stress

Many of us grapple with financial stress at some time or the other. Of course, 

the reasons and the level of stress could be different depending upon how we 

handle our finances. Some of the reasons why we may face financial stress 

are; not having enough money to invest, delay in start of investment process, 

falling into a debt trap, being unprepared to handle financial emergencies 

and not doing enough to create the required corpus for goals like children's 

education and retirement. 

Whatever be the reasons, it is a proven fact that financial stress impacts our 

physical and mental health in adverse ways and often results in low esteem, 

stress in relationships and a feeling of guilt. These effects can be both short-

term and long-term. 

Thankfully, such situations can be avoided by following certain investing 

principles and being disciplined in savings and investing. Here's what can 

cause financial stress during different phases of your lives and how to avoid 

these situations.   

Early working years 

During this stage, inability to keep a balance between spending and saving 

can be a major reason for financial stress. The freedom to take financial 

decisions often results in indiscreet use of credit cards which puts young 

people into a debt trap. There are also instances wherein a significant part of 

post-tax income is used for paying housing loan EMI, leaving little for other 

goals/needs. While the use of credit card in itself is not a financial stressor, 

the negative effects of indiscriminate use are quite a few and usually grow as 

time goes on.

Mid-career  

This is an important stage in one's financial life as the money is required for 

children's education and marriage, repaying the home loan and to increase 

the contributions towards retirement corpus. Remember, the impact of delay 

in investment process begins to show at this stage and that can be quite 

Cont. on page 5...
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Performance Of Select Funds
Data as on December 26, 2025

Mutual funds, like securities investments, are subject to market and other risks. As with any investments in securities, the NAV of units can go up or down depending on the factors and forces affecting capital markets.

*Absolute  ** Annualised. Past performance may or may not be sustained in future.
Source: Value Research

DEBT
Debt Oriented & Ultra Short Term Debt Fund
 Funds Launch 1 Mth* 3 Mth* 6 Mth* 1 Year* 2 Year** 3 Year** 5 Year**

ABSL Short Term Fund   May-03 0.10 1.56 2.82 7.84 7.51 6.11 -

Axis Corporate Bond Fund   Jul-17 0.00 1.33 2.52 8.01 7.58 6.02 -

HDFC Corporate Bond Fund   Jun-10 -0.04 1.35 2.31 7.38 7.69 6.05 -

Kotak Banking and PSU Debt Fund   Dec-98 0.02 1.69 2.65 7.74 7.47 5.99 -

Kotak Corporate Bond Fund Sep-07 0.04 1.37 2.55 7.89 7.64 6.06 -

SBI Banking and PSU Fund Oct-09 -0.05 1.25 2.30 7.53 7.22 5.41 -

ICICI Prudential Savings Fund Sep-02 0.40 1.64 3.19 7.77 7.75 6.29 -

Kotak Savings Fund   Aug-04 0.40 1.44 2.88 6.85 6.95 5.68 -

Sectoral / Thematic Fund & Tax Saving
ICICI Prudential Banking and Financial  Aug-08 1.28 14.53 13.93 15.00 16.36 12.59 14.83 14.15

ICICI Prudential Pharma Healthcare  Jul-18 2.00 2.08 22.07 27.53 17.62 22.26 - -

Nippon India Banking & Financial  May-03 1.52 16.21 14.11 17.43 20.59 14.00 14.76 12.73

Nippon India Pharma Fund Jun-04 -0.64 -1.25 14.85 21.53 15.01 19.40 13.03 15.74

Nippon India Power & Infra Fund May-04 -1.71 -1.11 12.78 26.35 27.27 20.04 16.36 10.16

SBI Healthcare Opportunities Fund Jul-99 -0.88 -1.76 17.85 23.67 16.49 20.10 10.85 16.00

ABSL PSU Equity Fund   Dec-19 2.31 7.14 12.26 26.44 28.50 - - -

Bandhan Transportation and Logistics  Oct-22 13.78 18.09 20.37 25.72 - - - -

Kotak Pioneer Fund   Oct-19 4.29 6.14 17.63 24.12 18.86 - - -

Bandhan ELSS Tax Saver Fund   Dec-08 3.08 7.40 11.13 16.59 19.81 16.84 15.26 14.46

Kotak ELSS Tax Saver   Nov-05 0.00 1.40 11.74 15.54 17.06 16.22 14.63 12.60

Nippon India ELSS Tax Saver Fund Sep-05 0.72 5.49 12.73 17.35 19.04 13.43 11.24 12.62

ARBITRAGE FUNDS
 Funds Launch 3 Mth* 6 Mth* 1 Year* 2 year** 3 Year** 5 Year**

Bandhan Arbitrage Fund   Dec-06 1.40 2.71 6.20 6.95 5.69 -

ICICI Prudential Equity Arbitrage Fund Dec-06 1.45 2.82 6.41 7.05 5.83 -

Kotak Arbitrage Fund   Sep-05 1.44 2.80 6.38 7.21 6.01 -

Midcap & Smallcap
HDFC Mid Cap Fund   Jun-07 3.85 6.55 17.51 25.95 25.63 21.22 18.18 18.41

Kotak Midcap Fund   Mar-07 0.62 1.84 17.03 21.73 22.88 20.67 17.80 17.26

Motilal Oswal Midcap Fund   Feb-14 -4.08 -10.87 17.70 25.88 27.98 22.63 17.27 -

Nippon India Growth Mid Cap Fund Oct-95 0.58 3.58 15.52 25.29 25.00 21.91 18.07 15.37

Bandhan Small Cap Fund   Feb-20 -0.72 -0.61 19.64 30.31 25.83 - - -

HDFC Small Cap Fund   Apr-08 -0.59 -0.18 10.02 21.26 24.98 18.57 17.59 15.46

Kotak Small Cap Fund   Feb-05 -5.66 -9.26 7.12 15.83 21.02 20.36 16.66 16.00

Nippon India Small Cap Fund Sep-10 -3.08 -4.75 10.01 22.23 27.60 22.84 19.65 20.50

Quant Small Cap Fund Nov-96 -2.63 -2.63 9.52 21.73 29.48 25.23 18.99 15.24

HYBRID
 Fund Launch 6 Mth* 1 Year* 2 Year** 3 Year** 5 Year** 7 Year** 10 Year** 15 Year**

ABSL Equity Hybrid '95 Fund   Feb-95 1.68 6.78 11.71 14.54 13.05 11.62 10.85 11.21

ICICI Prudential Equity & Debt  Nov-99 3.85 12.55 15.62 19.62 21.99 18.24 16.14 15.55

Kotak Aggressive Hybrid Fund   Nov-99 1.28 3.90 12.92 15.15 15.78 15.46 13.30 11.69

SBI Equity Hybrid Fund Dec-95 1.52 11.70 13.86 14.46 13.76 13.59 12.39 12.50

ABSL  Bal. Advantage Fund   Apr-00 2.25 9.90 12.08 13.23 11.54 - - -

ICICI Prudential  Bal. Advantage  Dec-06 4.45 11.62 12.48 13.74 12.93 - - -

Kotak  Bal. Advantage Fund   Aug-18 1.52 5.57 10.41 12.05 10.64 - - -

Nippon India  Bal. Advantage  Nov-04 2.28 6.92 10.55 12.53 11.69 - - -

Bandhan Equity Savings Fund   Jun-08 2.53 6.24 7.10 7.88 7.30 - - -

Kotak Equity Savings Fund   Oct-14 4.27 7.41 9.90 11.70 10.61 - - -

Please check whether you have received dividend for the fund/s that you may have in your portfolio 
out of this list. In case, you do not maintain any portfolio statement, Wiseinvest can do that for you 
free of charge. Once we have the details, we would send your updated statement every month. You 
can contact our corporate office or our branch to avail of this free service.

Source: Moneycontrol

  Scheme name Date Dividend declared in ̀  Per unit

ICICI Prudential Balanced Advantage Fund - Monthly 02-12-2025 0.07

ICICI Prudential Equity & Debt Fund - Monthly 02-12-2025 0.16

ICICI Prudential Infrastructure Fund  08-12-2025 2.60

ICICI Prudential Multicap Fund  08-12-2025 3.00

ICICI Prudential ELSS Tax Saver Fund  08-12-2025 0.70

Mahindra Manulife Aggressive Hybrid Fund  - Monthly 08-12-2025 0.15

ICICI Prudential Equity Savings Fund - Quarterly 09-12-2025 0.27

ICICI Prudential Smallcap Fund   11-12-2025 3.15

ICICI Prudential Bharat Consumption Fund  11-12-2025 1.80

Sundaram Equity Savings Fund - Half Yearly 12-12-2025 0.54

Nippon India Balanced Advantage Fund  12-12-2025 0.22

Sundaram Balanced Advantage Fund - Monthly 17-12-2025 0.12

Sundaram Aggressive Hybrid Fund - Monthly 17-12-2025 0.25

PGIM India Equity Savings Fund - Monthly 17-12-2025 0.07

Aditya Birla Sun Life Balanced Advantage Fund  19-12-2025 0.16

Sundaram Consumption Fund  19-12-2025 2.16

Sundaram Financial Services Opportunities Fund  19-12-2025 2.24

Mahindra Manulife Equity Savings Fund - Quarterly 22-12-2025 0.25

Edelweiss Aggressive Hybrid Fund  23-12-2025 0.21

Edelweiss Equity Savings Fund - Monthly 23-12-2025 0.08

HDFC Balanced Advantage Fund  26-12-2025 0.25

HDFC Equity Savings Fund  26-12-2025 0.22

HDFC Hybrid Equity Fund  26-12-2025 0.25

PGIM India Large Cap Fund  26-12-2025 0.41

Canara Robeco Equity Hybrid Fund  - Monthly 26-12-2025 0.71

Baroda BNP Paribas Aggressive Hybrid Fund  29-12-2025 0.12

LIC MF Aggressive Hybrid Fund  29-12-2025 0.12

Axis Aggressive Hybrid Fund - Monthly 29-12-2025 0.10

Axis Equity Savings Fund - Monthly 29-12-2025 0.09

Axis Equity Savings Fund - Quarterly 29-12-2025 0.27

Baroda BNP Paribas Multi Cap Fund   29-12-2025 0.40

Bandhan Equity Savings Fund  - Quarterly 30-12-2025 0.20

Bandhan Aggressive Hybrid Fund   30-12-2025 0.15

Bandhan Balanced Advantage Fund   30-12-2025 0.23

Mirae Asset Aggressive Hybrid Fund  30-12-2025 0.10

Dividends declared by equity and equity-oriented funds during
the month of December 2025

EQUITY FUNDS

 Fund Launch 6 Mth* 1 Year* 2 Year** 3 Year** 5 Year** 7 Year** 10 Year** 15 Year**

ABSL Large Cap Fund   Aug-02 1.86 8.54 13.11 15.88 15.87 14.35 13.24 12.48

ICICI Prudential Large Cap Fund May-08 3.14 10.18 14.58 18.35 18.28 16.26 15.01 13.58

Kotak Large Cap Fund   Dec-98 2.27 7.79 12.96 15.86 15.42 15.35 13.36 11.99

Nippon India Large Cap Fund Aug-07 2.36 8.23 14.32 19.64 20.44 16.16 14.88 13.66

ABSL Flexi Cap Fund   Aug-98 3.81 10.46 15.35 18.49 16.68 15.35 14.85 13.49

Bajaj Finserv Flexi Cap Fund   Aug-23 1.06 6.30 16.56 - - - - -

Bandhan Focused Fund   Mar-06 0.62 -0.94 14.37 19.46 15.03 14.18 13.21 10.25

HDFC Flexi Cap Fund   Jan-95 3.11 10.68 17.52 21.59 23.84 18.70 16.56 13.85

Helios Flexi Cap Fund   Nov-23 5.17 5.62 16.80 - - - - -

Invesco India Focused Fund   Sep-20 -6.17 -7.28 15.62 21.61 18.49 - - -

Kotak Flexicap Fund   Sep-09 0.41 8.11 13.48 16.74 16.06 14.86 14.37 13.74

Motilal Oswal Flexi Cap Fund   Apr-14 -3.61 -4.46 17.47 22.10 15.50 13.59 13.28 -

Parag Parikh Flexi Cap Fund   May-13 3.88 8.33 16.16 22.77 20.13 20.97 17.47 -

SBI Focused Fund Oct-04 7.38 15.17 17.15 18.63 16.95 16.54 15.33 15.92

WhiteOak Capital Flexi Cap Fund   Aug-22 1.60 4.55 14.25 19.81 - - - -

Axis Large & Mid Cap Fund   Oct-18 3.31 4.18 15.01 20.68 18.06 18.72 - -

Bandhan Large & Mid Cap Fund   Aug-05 4.33 7.08 18.41 23.82 22.21 18.03 16.20 13.06

HDFC Large and Mid Cap Fund   Feb-94 1.05 5.61 13.05 20.63 22.14 18.21 15.25 11.50

HSBC Large and Mid Cap Fund   Mar-19 1.93 -3.33 15.97 20.86 17.86 - - -

ICICI Prudential Large & Mid Cap Fund Jul-98 3.69 12.95 17.57 21.36 23.17 18.93 16.12 14.20

Invesco India Large & Mid cap Fund Aug-07 -0.65 4.06 20.66 24.07 19.97 17.63 16.09 14.25

Kotak Large & Midcap Fund   Sep-04 2.49 5.16 14.95 19.41 18.94 17.80 15.87 13.99

LIC MF Large & Mid Cap Fund   Feb-15 -1.16 -0.40 13.50 17.70 16.40 15.34 14.99 -

LIC MF Multi Cap Fund   Oct-22 1.42 0.66 16.06 20.84 - - - -

Motilal Oswal Large and Midcap Fund   Oct-19 -0.88 -3.90 19.32 25.35 23.18 - - -

SBI Large & Midcap Fund Feb-93 4.12 9.39 14.53 18.06 19.88 17.34 15.06 14.26

UTI Large & Mid Cap Fund   Feb-93 2.96 6.75 17.61 22.66 22.16 17.62 14.78 13.00

Invesco India Contra Fund Apr-07 0.64 2.41 16.31 20.09 18.62 17.05 16.20 15.03

HSBC Multi Cap Fund   Jan-23 1.23 0.92 14.19 - - - - -

Kotak Multicap Fund   Sep-21 5.67 5.61 16.76 23.93 - - - -

Large Cap, Large & Midcap, Multi Cap
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Build Financial Resilience To Reduce Financial Stress...

...Cont. from page 3 • Creating an emergency fund - An emergency fund should be an integral 

part of your risk management process as it helps in tackling situations 

that may arise on account of job loss, medical emergence or for some 

other reason. In other words, knowing that resources are available to 

tackle any financial emergency without disturbing your disciplined 

investment process can reduce, if not eliminate, any financial stress. 

• Planning for investment - Having an investment plan in place is 

important as a directionless investment process creates uncertainty and 

that can be a major cause for financial stress. The feeling of being in 

control of investment process can keep you happy, both financially as 

well as emotionally. 

• Taking help of an expert - The complexities in investment process and 

the vagaries of the markets can be incredibly stressful. An advisor can 

help in keeping emotions away your decision-making process and reduce 

the financial stress by explaining different situations and keeping 

investments on track through your defined time horizon. 

Mutual Fund investments are subject to market risks, read all scheme 

related documents carefully.

unnerving. Similarly, not taking inflation into account while investing for 

children's education as well as retirement planning can leave a big gap 

between what is required and what is one able to accumulate. 

Retirement 

Each one of us dream of leading a comfortable retired life. Unfortunately, 

not many plan for it in the right manner as we either end up investing 

conservatively or delaying our investment process or both. The anxiety of 

outliving retirement savings can cause serious financial stress. Besides, the 

widening gap between income and ever-increasing expenses can be quite 

stressful financially as one has to compromise at an important stage of one's 

life.

Here is how you can eliminate/reduce the financial stress.

• Budgeting - Budgeting is the key to bringing discipline in money 

management process. It helps in curtailing unnecessary expenses and 

save some money on a regular basis. It also brings in a discipline in your 

investment process. Simply put, creating a balance between spending and 

savings goes a long way in avoiding the debt trap and eventually reducing 

financial stress.

Investing Habits That Can Derail Your Investment Process

Therefore, it should be your endeavour to start investing as soon as you start 

working and step up your investment amount every year. If you have already 

delayed the start, remember that it's never too late to start investing. 

Combining investment with insurance  

In our country, there are millions of investors who have been investing 

heavily into traditional insurance products thinking that these are best suited 

for them as they get to achieve both i.e. insurance and investment. The fact 

remains that these products neither provide the kind of returns one would 

expect from long-term investments nor the quantum of risk cover one may 

require. Therefore, it is important to separate insurance from investment and 

choose the right products. For example, a combination of a term plan and 

mutual funds can be a much better option.

Allowing emotions to drive investment decisions  

Investors are often guilty of allowing their emotions to drive their 

investment decisions. As a result, they stay away from potentially the best 

asset class like equity during market downturns and end up investing 

aggressively during rising markets. While investors suffer because of wrong 

investment decisions, they suffer even more because they refuse to make 

changes as that would mean booking a loss. In reality, if you take a 

corrective action, you can not only correct the mistake but give yourself a 

chance to recover losses and make money in the long run.

Compromising long-term goals for short-term gains

Attempting to time the market to take advantage of the emerging market 

situations can be quite risky. More often than not, you may end up making 

wrong decisions and suffer in the process. More importantly, you may form 

certain mis-perceptions about an asset class like equity and stay away from 

it. It's important to stay committed to your pre-decided asset allocation as 

that helps a great deal over time.

Mutual Fund investments are subject to market risks, read all scheme 

related documents carefully.

It is a dream of every investor to be able to achieve different investment goals 

over lifetime. However, to achieve that, it's important to follow the right 

investment strategy that involves a disciplined process and choosing the 

right asset classes in the right proportion. In the absence of this, it can be 

quite challenging for investors to build a portfolio that can help them achieve 

the desired results. 

So, it is all about inculcating the right investing habits. Unfortunately, many 

investors imbibe some bad investing habits that not only put their hard-

earned money at risk but also result in leaving a gap between what they set 

out to achieve and what they actually achieve after their defined time 

horizon. Here are some of those bad investing habits and how you can get rid 

of them:

Not having a household budget

Spending without any budget often results in having too little to invest. It's 

an evil that can destroy your finances. On the other hand, a household 

budget, if made practically and followed, can ensure reduction in wasteful 

expenditure and help in directing your hard-earned money towards your 

respective investment goals. 

Unplanned investments 

Investing without a plan is like travelling without an itinerary. Simply put, 

investment becomes directionless and most likely outcome could be a 

compromise with your financial future.  If you have been following this, you 

must get rid of this habit immediately and start following a financial 

planning process. This will help in ensuring that you practice asset allocation 

in the right manner and remain invested at all times during your defined time 

horizon.

Delaying the start of investment process  

Many investors make the mistake of not starting their investment process 

early. By doing so, they end up compromising big time as every 10 years of 

delay in investment process requires them to invest 3 times more to build the 

same corpus that they would have built if they started investing 10 years ago. 
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Are Multi-Asset Funds A Good Option For You?

Asset allocation is an integral part of your investment process as it not only 

allows you to diversify your investments across different asset classes but 

also helps in determining the kind of returns you can expect from the 

portfolio.  Remember, when you invest in two different asset classes that 

tend to go in opposite directions in different market conditions, the 

combination is likely to have a stabilizing effect on your portfolio. For 

example, the stock market does well during an economic boom, and loses 

ground during recessionary times. Bond market, however, goes in the 

opposite direction. Gold's correlation with traditional financial assets 

improves portfolio efficiency.

Needless to say, for an asset allocation strategy to be successful, it must be 

flexible enough to accommodate the changes in your financial 

circumstances as well as the changes in the economic cycle. It is important 

because economic environment has a direct impact on the behaviour of the 

financial markets. While the benefits of asset allocation are well established, 

it can be quite tricky for common investors to decide the right allocation for 

different asset classes such as equity, debt and gold. Even more challenging 

can be a situation wherein you may have to rebalance the asset allocation 

when one or more asset classes perform better than others. 

This is where multi-asset class funds can be the right solution. As the name 

suggests, these funds invest in different asset classes such as equity, debt, 

gold, silver and even international equities. These funds invest in at least 

three asset classes with a minimum allocation of 10 per cent and usually cap 

the maximum exposure to each of these asset classes. Since the fund 

managers are required to maintain these limits, they keep rebalancing the 

holdings through strategic and tactical asset allocation from time to time. It 

makes rebalancing a disciplined as well as a tax- efficient exercise. Besides, 

since the money remains invested in different asset classes, investors do not 

miss out on sudden gains in an asset class. Of course, you may miss out when 

a particular asset class does well for prolonged periods but then the key to 

investment success in the long run is to maintain the right balance between 

risk and reward. 

There are certain limitations too when you invest in multi-asset class funds. 

While someone looking to invest in these asset classes separately has the 

option of choosing from a number of quality funds for each of the asset class, 

for an investor in a multi-asset class fund, the choice gets limited. Besides, a 

fund house managing a multi asset class fund may not have the same level of 

expertise for different asset classes. Moreover, an investor loses the 

flexibility to change the asset allocation when his personal circumstances 

may require him to do so. That's why, you must have a close look at the 

proposed asset allocation in a multi-asset class fund before investing in it. 

The taxation of multi-asset allocation funds depends upon the average equity 

allocation over the financial year. Multi-asset funds can be taxed under three 

different scenarios, unlike equity or debt funds, which are based on their 

equity exposure. As is evident, the taxation of returns from multi-asset 

allocation funds can be a little complex, depending on their equity allocation 

overtime. 

Clearly, there are pros and cons of investing in multi-asset class funds. The 

key, therefore, is to assess your own ability to decide asset allocation and 

rebalance it from time to time. If you are not sure about it, you will be better 

off opting for a multi-asset class fund. This will ensure that you don't end up 

making haphazard changes in the portfolio, which may either make a 

significant dent in your portfolio returns or expose you to un-necessary risk. 

Mutual Fund investments are subject to market risks, read all scheme 

related documents carefully.

A Note To Our Esteemed Readers

Wealthwise is being sent to some of you on a Complimentary basis as a 

part of our humble effort to ensure that more and more investors get the 

best from their investments. We sincerely hope that you would like the 

contents of Wealthwise and in some way benefit from it. However, if you 

do not wish to receive “Wealthwise” on a regular basis, please let us know 

by sending us a mail on information@wiseinvest.co.in. You can also write 

to us at our Corporate Office address mentioned below.
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