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Dear Investor,

The stock market did well in the month of October 2025 
as equity benchmarks logged their best monthly gains in 
seven months, mainly on account of strong corporate 
earnings as well as reasonable valuations which brought 
back some foreign buying. Foreign investors net turned 
buyers during the month, halting a three-month selling 
streak. 

 The Nifty 50 and the BSE Sensex gained 4.5 per cent and 
4.6 per cent respectively in October, settling 1.9 per cent and 2.2 per cent 
below their all-time highs reached in September 2024. The BSE midcap and 
small cap indices rose 4.7 per cent and 3.2 per cent, respectively. All 16 major 
sectors recorded gains during the month.

Inflation cooled to 1.54 percent in September, the lowest reading in more than 
eight years, easing from a two-month high of 2.07 percent in August. This is 
the second time in 2025 that inflation growth has stayed below 2 percent. In 
August, inflation dipped to an eight-year low of 1.61 percent, driven by a fall 
in food and fuel prices.

India's gross Goods and Services Tax (GST) collections rose 4.6 per cent YoY 
to ̀  1,96,000 crore in October 2025, driven by the robust festive spending and 
pent-up demand following recent tax cuts. Despite the rate reduction on 375 
items, including essentials, electronics, and automobile collections, the 
collections remained strong, supported by a surge in purchases during the 
Navratri-to-Diwali period. 

The International Monetary Fund (IMF) has projected India's GDP to grow 
faster than estimated earlier despite the impact of US tariffs on Indian 
economy. In its World Economic Outlook report, the IMF showed India's GDP 
growth rate for 2025-26 at 6.6 per cent versus 6.4 per cent earlier. However, 
the IMF has lowered its estimates by 20 basis points to 6.2 per cent for 2026-
27.

The RBI's October 2025 Monetary Policy kept the policy repo rate unchanged 
at 5.50% with a neutral stance, even as the growth outlook was upgraded and 
inflation projections were trimmed back. The RBI unveiled a substantive 
package of regulatory measures, ranging from a shift to risk-based deposit-
insurance premiums and eased bank–group business rules to credit-market 
facilitation and infra financing support via NBFCs. 

Warm regards,

Hemant Rustagi
Editor
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Indices 30th 31st Change

 September October in (%)

 2025 2025

The Stock Market
Performance
During October 2025

Sensex 80,267.62 83,938.71 4.57

MIDCAP 44,916.33 47,044.59 4.74

SMLCAP 52,195.09 53,876.14 3.22

BSE-100 25,810.92 26,988.80 4.56

BSE-200 11,179.79 11,671.26 4.40

BSE-500 35,714.10 37,214.04 4.20
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2025 has seen multiple asset classes spanning across Developed Markets 

(DM) and Emerging Markets (EM) equities, EM fixed income, precious and 

industrial metals deliver healthy returns. This has been despite headwinds 

such as trade uncertainty, geopolitics, elongated government shutdown in 

the US and protectionist tendencies. 

EQUITY 
Indian equities reflected the festive optimism in October with strong gains in 

the wake of GST (Goods and Services Tax) rate rationalization. The Nifty 

and the Sensex rose 4.5% and 4.6% respectively for the month while the 

Nifty Midcap 150 index and the Nifty Smallcap 250 index rose 4.8% and 

3.7%, respectively. All sectoral indexes ended in the green. November, 

however, has started on a somber note suggesting that equities still stay stuck 

in a rangebound consolidation that's been ongoing for more than a year now. 

Our asset allocation framework stays neutral on large caps given neutral 

valuations on the earnings yield to bond yield spread and neutral market 

sentiment. Valuations down the market cap spectrum, however, have stayed 

expensive leading to a narrow market breadth. After the cool from the past 

few months, equity sentiment has begun to improve at the margin, reflecting 

optimism on earnings going forward. On the other hand, however, equity 

supply through primary issuances and secondary sales has picked up as well 

and is acting as a lid on markets. The ongoing earnings season has been in 

line with the muted trends of the past many quarters. The quarter, however, 

was marred by both high tariffs on US exports as well as GST-related 

disruption as there was postponement of demand owing to the anticipated 

reduction in GST rates. We believe going ahead, with the disruption on GST 

behind, the full impact of lower rates on demand should be visible. There are 

also suggestions that India and the US are making good progress on a trade 

deal even as nothing concrete on this front has materialized yet. 

In this context, earnings may be troughing and the outlook should improve 

going ahead. Consensus expectations indeed reflect that with an 

improvement in breadth of earnings revisions. We believe a meaningful 

acceleration in earnings trajectory will be crucial for markets to post a 

sustained recovery. 

 Market Outlook - SBI Mutual Fund

Cont. on page 3...

Source: Bloomberg, SBIFM Research 

Broad-based performance in October even as YTD trends stay mixed.

Source: Bloomberg, SBIFM Research 

Nifty has flatlined over the past year as earnings growth has stalled. 

Source: Bloomberg, MOSL, SBIFM Research; NB: Results released for 24 NIFTY 
companies for September 2025 quarter

No major uptick in earnings yet but earnings outlook improves. 

Source: Bloomberg, FactSet, MOSL, SBIFM Research; NB: Results released for 24 
NIFTY companies for September 2025 quarter
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Market Outlook...

...Cont. from page 2

Breadth stays weak as valuations favour large caps over broader 
markets.

Source: Bloomberg, SBIFM Research 

Equity supply offsets improving equity sentiment to keep a lid on 
markets.

Source: Bloomberg, FactSet, SBIFM Research, ESI stands for Equity Sentiment 
Index, our proprietary equity sentiment measure

FIXED INCOME
The abiding worry in markets over recent months has been the heavier 

duration supply and signs of weak demand in sovereign bonds. The H2 

auction schedule announced by the RBI has clearly acknowledged the need 

to tweak the tenor supply. SDL issuance calendar for Q3 came in lower than 

expected and the issuance pattern so far has been less duration heavy. The 

RBI policy review in October 2025 also provided a more balanced 

assessment of risks, while keeping alive the possibility of additional easing.

A much more favourable backdrop has enabled a modest easing in yields, 

with segments having a better near-term demand supply balance proving 

more resilient. High grade bonds continue to benefit from the tailwind of less 

supply and better demand, more so from regulatory buying from long term 

investors. The long end of the sovereign curve after pulling back by about 14 

bps in the first half, subsequently retraced to trade higher over the month. 

Recent trading days have reinforced the lack of demand leading to higher 

bids in auctions and subsequent challenges in terms of absorption of supply 

going forward. 

RBI Policy Review 
The key takeaway from the RBI Policy Review for fixed income markets has 

been the Central Bank's guidance that provided for a more balanced 

assessment of future trajectory vis-à-vis the commentary in June and August 

2025. The revised assessment of downside momentum to both forward 

growth and inflation estimates has led to the RBI acknowledging that the 

policy space for supporting growth has opened up. This contrasts with the 

June assessment that the policy space is limited. Even though the Central 

Bank maintains a neutral policy stance currently, the guidance provided 

should keep prospects for additional rate cuts alive. 

Real rates are significantly higher than trend 

Source: CMIE Economic Outlook, SBIFM Research 

Liquidity and investor-specific preferences take centre 

stage. 
A busy festive season with fewer working days in October provided a 

backdrop for system liquidity to drain out due to higher cash in circulation 

(an expected phenomenon) and possible intervention (supplying USD and 

taking out INR liquidity) in spot forex market by RBI. As a result, the 

overnight settings continued to remain elevated with intermittent volatility. 

Even as the CRR cuts work its way through the system, core liquidity has 

steadily reduced, which has opened up expectations for OMO's in Q4. 

Additional devolution of taxes to state governments pre festive season 

ensured lower SDL supply with stable spreads across curve. Overall market 

direction continues to be governed by demand- supply balance and specific 

investor preference. 

Cont. on page 5...
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Performance Of Select Funds
Data as on October 31, 2025

Mutual funds, like securities investments, are subject to market and other risks. As with any investments in securities, the NAV of units can go up or down depending on the factors and forces affecting capital markets.

*Absolute  ** Annualised. Past performance may or may not be sustained in future.
Source: Value Research

DEBT
Debt Oriented & Ultra Short Term Debt Fund
 Funds Launch 1 Mth* 3 Mth* 6 Mth* 1 Year* 2 Year** 3 Year** 5 Year**

ABSL Short Term Fund May-03 0.82 1.39 3.17 8.13 8.19 7.63 6.17

Axis Corporate Bond Fund Jul-17 0.79 1.34 3.19 8.50 8.40 7.79 6.11

HDFC Corporate Bond Fund Jun-10 0.79 1.15 2.78 7.80 8.28 7.91 6.19

Kotak Banking and PSU Debt Fund Dec-98 0.88 1.28 2.92 7.87 8.11 7.57 6.03

Kotak Corporate Bond Fund  Sep-07 0.79 1.32 3.15 8.25 8.41 7.80 6.16

SBI Banking and PSU Fund Oct-09 0.81 1.38 3.01 8.01 7.95 7.47 5.55

ICICI Prudential Savings Fund Sep-02 0.60 1.53 3.56 7.80 7.88 7.75 6.36

Kotak Savings Fund Aug-04 0.52 1.41 3.18 6.99 7.08 7.00 5.62

Sectoral / Thematic Fund & Tax Saving
ICICI Prudential Banking and Financial  Aug-08 5.26 11.08 18.16 15.74 21.54 13.59 14.41 13.48

ICICI Prudential Pharma Healthcare Jul-18 8.12 4.56 31.06 27.00 20.85 21.61 - -

Nippon India Banking & Financial  May-03 5.84 11.81 18.79 17.88 25.69 14.77 14.14 11.89

Nippon India Pharma Fund Jun-04 3.03 -0.53 22.57 20.87 18.19 18.51 12.52 15.92

Nippon India Power & Infra Fund May-04 9.86 1.28 25.60 27.30 32.84 21.25 17.09 9.91

SBI Healthcare Opportunities Fund Jul-99 3.45 2.53 27.05 24.41 19.99 19.79 10.91 16.37

ABSL PSU Equity Fund Dec-19 8.33 3.08 27.64 28.55 33.89 - - -

Bandhan Transportation and Logistics  Oct-22 23.75 12.32 26.02 24.54 - - - -

Kotak Pioneer Fund Oct-19 15.67 11.44 26.84 23.05 23.61 - - -

Bandhan ELSS Tax Saver Fund Dec-08 6.89 3.89 16.04 15.32 23.65 16.94 15.23 13.97

Kotak ELSS Tax Saver Nov-05 6.16 1.46 17.42 15.40 20.43 16.87 14.43 12.31

Nippon India ELSS Tax Saver Fund Sep-05 7.93 4.19 20.48 17.74 23.46 14.06 11.45 12.26

ARBITRAGE FUNDS
 Funds Launch 3 Mth* 6 Mth* 1 Year* 2 year** 3 Year** 5 Year**

Bandhan Arbitrage Fund Dec-06 1.19 2.60 6.31 6.87 6.97 5.56

ICICI Prudential Equity Arbitrage Fund Dec-06 1.24 2.71 6.49 6.96 7.03 5.69

Kotak Arbitrage Fund Sep-05 1.23 2.69 6.50 7.10 7.20 5.87

Midcap & Smallcap
HDFC Mid Cap Fund Jun-07 12.98 7.61 24.93 25.90 29.74 21.48 18.25 18.00

Kotak Midcap Fund Mar-07 14.66 6.20 24.25 21.98 27.19 21.71 18.06 16.81

Motilal Oswal Midcap Fund Feb-14 9.95 1.03 29.50 25.69 32.77 23.79 17.85 -

Nippon India Growth Mid Cap Fund Oct-95 10.79 5.46 25.27 25.13 29.56 22.69 18.27 14.93

Bandhan Small Cap Fund Feb-20 15.33 2.98 31.40 30.89 31.00 - - -

HDFC Small Cap Fund Apr-08 17.02 2.98 18.35 23.07 30.67 19.32 18.51 15.52

Kotak Small Cap Fund Feb-05 10.13 -5.69 16.47 16.50 26.34 21.61 17.39 15.72

Nippon India Small Cap Fund Sep-10 10.85 -3.12 18.92 22.87 32.78 23.56 20.46 20.59

Quant Small Cap Fund Nov-96 10.29 -3.47 21.02 24.07 33.66 26.11 19.51 17.44

HYBRID
 Fund Launch 6 Mth* 1 Year* 2 Year** 3 Year** 5 Year** 7 Year** 10 Year** 15 Year**

ABSL Equity Hybrid '95 Fund Feb-95 6.99 5.69 16.43 13.58 16.09 11.85 10.74 11.05

ICICI Prudential Equity & Debt  Nov-99 7.00 9.36 21.03 19.14 26.50 18.25 16.01 15.42

Kotak Aggressive Hybrid Fund Nov-99 9.48 5.78 18.45 15.48 18.90 16.24 13.31 11.54

SBI Equity Hybrid Fund Dec-95 7.29 12.42 18.17 14.15 16.93 14.22 12.40 12.34

ABSL Bal. Advantage Fund Apr-00 5.19 7.90 15.15 12.92 14.02 - - -

ICICI Prudential Bal. Advantage  Dec-06 6.73 9.78 15.24 13.22 14.71 - - -

Kotak Bal. Advantage Fund Aug-18 4.63 6.17 13.58 11.93 11.99 - - -

Nippon India Bal. Advantage  Nov-04 5.06 6.61 14.69 12.39 13.94 - - -

Bandhan Equity Savings Fund Jun-08 2.78 5.81 8.06 7.63 8.13 - - -

Kotak Equity Savings Fund Oct-14 6.00 7.81 12.78 11.65 11.67 - - -

Please check whether you have received dividend for the fund/s that you may have in your portfolio 
out of this list. In case, you do not maintain any portfolio statement, Wiseinvest can do that for you 
free of charge. Once we have the details, we would send your updated statement every month. You 
can contact our corporate office or our branch to avail of this free service.

Source: Moneycontrol

  Scheme name Date Dividend declared in ̀  Per unit

UTI Conservative Hybrid Fund - Monthly 01-10-2025 0.08

ICICI Prudential Equity & Debt Fund - Monthly 06-10-2025 0.16

UTI Large Cap Fund 09-10-2025 1.50

UTI Dividend Yield Fund 16-10-2025 0.90

Sundaram Multi Cap Fund - Half Yearly 17-10-2025 4.81

Sundaram Aggressive Hybrid Fund - Monthly 17-10-2025 0.25

Sundaram Infrastructure Advantage Fund 17-10-2025 3.87

Nippon India Conservative Hybrid Fund - Monthly 20-10-2025 0.05

Edelweiss Aggressive Hybrid Fund 23-10-2025 0.20

HDFC Hybrid Debt Fund - Monthly 27-10-2025 0.10

Baroda BNP Paribas Conservative Hybrid Fund - Monthly 28-10-2025 0.07

Baroda BNP Paribas Aggressive Hybrid Fund 28-10-2025 0.12

DSP Regular Savings Fund - Monthly 28-10-2025 0.08

Mirae Asset Aggressive Hybrid Fund 28-10-2025 0.10

Baroda BNP Paribas Multi Cap Fund 28-10-2025 0.41

DSP Aggressive Hybrid Fund 29-10-2025 0.20

LIC MF Aggressive Hybrid Fund 29-10-2025 0.10

Bandhan Conservative Hybrid Fund 30-10-2025 0.06

Bandhan Aggressive Hybrid Fund 30-10-2025 0.12

ICICI Prudential Regular Savings Fund - Monthly 31-10-2025 0.16

Canara Robeco Flexi Cap Fund 31-10-2025 3.21

Canara Robeco Equity Hybrid Fund - Monthly 31-10-2025 0.72

Canara Robeco Conservative Hybrid Fund - Monthly 31-10-2025 0.10

Dividends declared by equity and equity-oriented funds during
the month of October 2025

EQUITY FUNDS

 Fund Launch 6 Mth* 1 Year* 2 Year** 3 Year** 5 Year** 7 Year** 10 Year** 15 Year**

ABSL Large Cap Fund Aug-02 6.50 5.95 18.91 15.41 19.65 14.68 12.91 12.37

ICICI Prudential Large Cap Fund May-08 6.66 7.10 21.05 17.82 22.07 16.38 14.72 13.39

Kotak Large Cap Fund Dec-98 7.16 6.73 19.30 15.28 18.76 15.88 13.06 11.77

Nippon India Large Cap Fund Aug-07 8.61 7.51 21.01 19.22 25.24 16.50 14.78 13.57

ABSL Flexi Cap Fund Aug-98 8.80 7.64 21.81 17.55 20.43 15.67 14.41 13.08

Bajaj Finserv Flexi Cap Fund Aug-23 12.12 7.14 22.63 - - - - -

Bandhan Focused Fund Mar-06 9.83 5.01 24.18 19.06 17.85 14.49 13.26 10.23

HDFC Flexi Cap Fund Jan-95 7.70 10.20 25.93 22.10 29.36 19.01 16.44 13.70

Helios Flexi Cap Fund Nov-23 14.96 10.40 - - - - - -

Invesco India Focused Fund Sep-20 5.03 0.65 28.92 22.31 22.95 - - -

Kotak Flexicap Fund Sep-09 8.60 8.80 20.51 16.52 19.53 15.53 14.17 13.47

Motilal Oswal Flexi Cap Fund Apr-14 9.66 5.31 26.91 21.70 19.49 15.15 13.57 -

Parag Parikh Flexi Cap Fund May-13 8.10 9.53 22.01 21.31 22.74 20.92 17.63 -

SBI Focused Fund Oct-04 11.10 11.68 19.46 16.25 20.17 16.82 14.77 15.33

WhiteOak Capital Flexi Cap Fund Aug-22 9.14 6.84 21.22 18.72 - - - -

Axis Large & Mid Cap Fund Oct-18 10.36 6.18 21.56 19.13 21.90 18.89 - -

Bandhan Large & Mid Cap Fund Aug-05 11.07 7.37 26.77 23.52 25.77 18.49 16.44 12.77

HDFC Large and Mid Cap Fund Feb-94 9.66 5.84 21.67 20.66 26.81 18.64 15.09 11.31

HSBC Large and Mid Cap Fund Mar-19 13.02 3.07 22.85 19.80 21.43 - - -

ICICI Prudential Large & Mid Cap Fund Jul-98 8.78 9.21 24.99 21.27 27.81 18.99 16.29 14.22

Invesco India Large & Mid cap Fund Aug-07 13.88 11.91 30.62 24.41 23.88 18.58 16.19 14.32

Kotak Large & Midcap Fund Sep-04 10.31 5.39 21.43 18.80 22.40 18.51 15.76 13.65

LIC MF Large & Mid Cap Fund Feb-15 8.23 1.85 21.64 16.43 20.11 16.16 14.92 -

LIC MF Multi Cap Fund Oct-22 13.09 5.46 23.78 - - - - -

Motilal Oswal Large and Midcap Fund Oct-19 17.83 7.42 30.48 27.50 28.53 - - -

SBI Large & Midcap Fund Feb-93 9.45 6.55 20.50 16.55 23.81 17.73 15.10 13.81

UTI Large & Mid Cap Fund Feb-93 7.71 3.47 23.38 21.20 25.91 17.57 14.27 12.71

Invesco India Contra Fund Apr-07 7.21 2.92 24.51 19.57 22.51 17.44 16.18 14.73

HSBC Multi Cap Fund Jan-23 11.28 4.07 23.90 - - - - -

Kotak Multicap Fund Sep-21 13.25 6.52 25.38 23.10 - - - -

Large Cap, Large & Midcap, Multi Cap
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Source: RBI, Bloomberg, CEIC, CAG, SBIFM Research 

Bonds stay supported while Sovereign term spreads remain elevated.

The forward outlook on growth and inflation, alongside the evolution of risk 

factors, clearly opens some space for further monetary support. The 

December review is expected to be live for possibly the last rate cut in the 

current cycle. Notwithstanding the debates about efficacy of additional rate 

Source: CMIE Economic Outlook, SBIFM Research

Future assessment:
A challenging external environment coupled with the impact of tariffs was 

expected to keep future growth estimates subdued, however high frequency 

data for festive season including high value discretionary items like 

automobiles and appliances (along with financing for the same) looks 

promising .The impact of GST cuts is working its way through the economy 

whereas overall collections for the month of October was in line with 

expectations. Inflation conditions continue to remain supportive with 

forward estimates anchored closer to the target even as concurrent numbers 

continue to print lower.

Deflator issues are overstating the pace of India’s growth

Source: SBIFM Research, CMIE Economic outlook

Inflationary conditions are benign

Source: SBIFM Research, CMIE Economic outlook

Portfolio strategy
Market yields, on a forward-looking basis, are expected to remain in a tight 

range with no clear large directional downward momentum unless key 

interventions explicit through market purchases or implicit through market 

communication became clearer. Most of the recent regulatory 

announcements have clearly added more tailwinds for corporate bonds as a 

segment. Relaxation of the large exposure framework, enhancing ECB limit 

and removing cost ceiling, banks being permitted in acquisition finance as 

well as a relatively lighter supply schedule are clearly positives. This seems 

likely to continue, and spreads are likely to tighten at the margin.

Overall, on a risk–reward basis, spreads on high grade bonds as well as 

selective credits at the shorter-end remain attractive. Given the anticipated 

external volatility and its likely resetting of market expectations, strategies 

on duration would continue to be nimble, with preference to remain 

relatively lighter. Short tenor high grade bond funds continue to provide 

higher accrual, wider spreads as well as an optimum risk/reward that provide 

opportunities over the coming months as well as into the coming year. State 

Development Loans are expected to have larger net supply in Q4 FY26 and 

could provide a tactical opportunity to participate in a spread trade.

Mutual Fund investments are subject to market risks, read all scheme 
related documents carefully.

Rajeev Radhakrishnan, CFA 

CIO – Fixed Income

Gaurav Mehta, CFA 

Head – SIF (Equity) 

cuts, clearly the current macro context provides sufficient space to keep 

monetary and liquidity conditions supportive of growth. Hence, there 

remains no case currently to speculate on a policy reversal. 

Sovereign duration and corporate bond supply – 
A preferred habitat to play out. 
As discussed in our previous note, the sovereign calendar tweaks for H2 

FY26 were necessary and have been supportive of matching demand supply 

in the long end of the curve. The SDL calendar also came below market 

expectation, capping spreads for now. Beyond the sovereign curve it is the 

regulatory asset allocation-based buying that provides a clear market 

preference for a particular type and tenor of issuance. 

The tweaks in calendar supply, however, do not alter the overall challenges 

with respect to demand that is largely a function of regulatory and taxation 

changes introduced over recent years. Calendar tweaks, RBI OMO support 

etc. can at best provide short-term support, while a longer-term trend would 

be shaped by how structural demand supply issues play out in the overall 

context of fiscal dynamics. While India’s fiscal dynamics in terms of 

consolidation are encouraging, it must be recognised that the weakness in 

nominal growth have started to reflect in tax collections. Effectively the 

demand- supply gap is emerging in a phase where the tailwinds from the 

fiscal side have abated.
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Be Sure Of Your Investment Process 

If you are looking to secure your financial future, make sure to follow a smart 

investment strategy. To achieve this, you will need to demonstrate patience, 

perseverance and commitment through your defined time horizon. That's 

because you will face a number of challenges between the time you begin 

investing and when you achieve your investment goals.  Another important 

factor is to have plan in place to keep your portfolio on track through your 

defined time horizon. Here is how you can become a better investor: 

Look at the bigger picture 

You must think big at the start of your investment process. This will help you 

plan your investments well. Many investors are often found guilty of 

following a haphazard approach of investing in different asset classes. Then, 

there are those who abruptly exit from an class like equity during the periods 

of market volatility. Needless to say, this approach often makes them miss 

out on big opportunities in the market. Therefore, you must look at the bigger 

picture and establishing the goals to be achieved over short, medium and 

long-term horizon. A goal-based investment process ensures that you follow 

budgeting, give risk management its due and follow an asset allocation 

model that helps in creating the right balance between risk and reward.  

Remain committed to your time horizon 

Once a time horizon is assigned to a goal, you must remain committed to it. 

This approach prepares you to tackle the volatility without having to worry 

about its impact on the portfolio in the short to medium term.  Besides, if you 

continue your investment process un-interruptedly, you benefit from 

averaging. 

Make conscious efforts to educate yourself

Today, a lot of information is available for you on various investment options 

and strategies to invest in them through different mediums. Hence, you must 

be open to absorb this knowledge and use it in your investment process. If 

you find it overwhelming to analyse this information, don't hesitate to take 

help of an advisor/ mutual fund distributor. Remember, the unwillingness to 

learn can make it difficult for you to adapt to the ever-changing investment 

strategies and market scenarios.  

Understand the impact of lack of diversification and/or over-

diversification

While diversification is the key to curb volatility in the portfolio, lack of 

diversification and/or over-diversification in the portfolio can expose you to 

higher risk.  It's true that a concentrated portfolio has the potential to 

generate higher returns, however, the losses could be higher too. Therefore, 

if it's a conscious decision to either build a concentrated portfolio or invest in 

a focused fund, short-term losses should be ignored. Similarly, over-

diversification in the portfolio allows non-performing investment options to 

remain in the portfolio and that can make a dent in your portfolio return. 

Therefore, make efforts to avoid over-diversification and monitor the 

progress of the portfolio regularly to weed out non-performers from the 

portfolio.

Don't ignore the opportunity losses

Opportunity loss is the value or potential gains that you miss out by choosing 

a specific type of asset class, investment option or strategy. Remember, 

frequent instances of opportunity losses can make a significant impact on 

what you get to accumulate over time. Therefore, monitor your portfolio 

regularly and be aware of opportunities that can help you improve your 

portfolio returns. Of course, making frequent changes can become counter-

productive. 

Follow a flexible approach

It is proven that there is no straight path to investment success. Hence, your 

investment process as well as options must provide you the flexibility 

required to realign your portfolio in line with your changing circumstances 

as well as economic and political environment. Besides, you may have to 

contend with the challenges in the form of volatility and non-performance of 

some of the investments in your portfolio. Mutual funds, as an investment 

option, provide you the right level of flexibility. 

A Note To Our Esteemed Readers

Wealthwise is being sent to some of you on a Complimentary basis as a 

part of our humble effort to ensure that more and more investors get the 

best from their investments. We sincerely hope that you would like the 

contents of Wealthwise and in some way benefit from it. However, if you 

do not wish to receive “Wealthwise” on a regular basis, please let us know 

by sending us a mail on information@wiseinvest.co.in. You can also write 

to us at our Corporate Office address mentioned below.
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