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Dear Investor,

The stock market snapped a four-month winning streak 
and registered largest one month fall since Feb 25, both 
in terms of points and percentage. While the benchmark 
Sensex was down 2.90%, the mid and small cap indices 
of the BSE were down 2.29 and 2.31% respectively. The 
indices mirrored risk-off sentiment triggered by 
sustained FII selling, subdued earnings and uncertainties 
surrounding trade negotiations.  

The earning trend for the June quarter is showing sluggish revenue and profit 
growth. In fact, the earning momentum has slowed largely due to muted 
performance by some of the key sectors like banking, finance, FMCG and IT. 

The US President has announced a 25% tariff on all imports from India, 
effective August 1, 2025, along with an unspecified penalty for India's 
continued purchases of Russian oil and military equipment. The tariff affects 
$129 billion in annual bilateral trade, with India's exports to the U.S. valued at 
$86.5 billion in FY25. The economists expect 30bps hit to growth, once the 
tariffs are imposed. Some of the sectors that are going to be impacted are 
pharmaceuticals, auto parts and engineering goods, gems & jewellery and 
textiles. In response, India emphasized its priority to protect farmers, MSMEs, 
and entrepreneurs, signalling that domestic interests will not be compromised.

India's gross Goods and Services Tax (GST) collection for July 2025 stood at
` 1.96 lakh crore, registering a 7.5% year-on-year increase. The figure reflects 
continued economic activity and improved compliance across sectors. This 
marks a notable rise from June's collection of  ` 1.85 lakh crore and follows 
April's record-breaking GST inflow of  ` 2.37 lakh crore, the highest ever 
since the indirect tax regime was implemented in 2017.

India's consumer inflation continued to ease in June, hitting a lower-than-
expected 2.10%. The headline inflation rate extended its slide after dropping 
to a more than six-year low in May as growth in food prices continued to 
decline. The consumer price index dropped for an eighth straight month in 
June. Food inflation came in at -1.06% in June, compared with 0.99% in May. 
Although inflation data offers more room to the RBI to continue relaxing its 
monetary policy, it is expected to adopt a “wait and watch” approach in the 
upcoming meeting. 

Warm regards,

Hemant Rustagi
Editor
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Indices 30th 31st Change

 June July in (%)

 2025 2025

The Stock Market
Performance
During July 2025

Sensex 83,606.46 81,185.58 -2.90

MIDCAP 46,854.46 45,781.65 -2.29

SMLCAP 54,690.91 53,425.29 -2.31

BSE-100 26,762.83 25,961.78 -2.99

BSE-200 11,592.70 11,248.28 -2.97

BSE-500 37,043.16 35,981.74 -2.87

“Wealthwise” is a monthly publication 

brought to you by Wiseinvest, an AMFI-

registered Mutual Fund Distributor. Our 

CEO, Hemant Rustagi, is a well known 

personal finance expert. He brings with him 

an experience of more than 30 years in this 

field. He regularly writes articles for major 

national dailies and business magazines as 

well as appears as a personal finance expert 

on many investments related TV shows. 

Providing quality service is our top priority. 

In keeping with that, we constantly take 

steps to provide up-to-date information to 

our clients. In the last twenty one years, 

thousands of our clients have made mutual 

funds the mainstay of their portfolios. You 

can benefit too from our service support for 

your existing as well as new investments. 

All you need to do is to just call up any of the 

offices or email your requirements at 

information@wiseinvest.co.in.

Wealthwise

Volume 19, Issue 8

August, 2025

2 & 3Markets For You -
Nippon India Mutual Fund

4Performance Of Select Funds

5Make Rational Investment
Decisions

5Make Your Portfolio Inflation
Proof 

6Here's How To Handle A Few
Tricky Situations



August 2025 | Page No. 2

Markets For You - Nippon India Mutual Fund

Global Indices
Indices Performance

Global Indices 06-Aug Prev_Day Abs. Change % Change

Russell 3000 3,473 3,430 43 1.25

Nasdaq 21,169 20,917 253 1.21

FTSE 9,164 9,143 22 0.24

Nikkei 40,795 40,550 245 0.61

Hang Seng 24,911 24,903 8 0.03

Indian Indices 06-Aug Prev_Day Abs. Change % Change

BSE Sensex 80,544 80,710 -166 -0.21

Nifty 50 24,574 24,650 -75 -0.31

Nifty 100 25,156 25,258 -102 -0.40

Nifty 500 22,667 22,799 -132 -0.58

Nifty Bank 55,411 55,360 51 0.09

BSE Power 6,654 6,695 -41 -0.61

BSE Small Cap 52,228 52,831 -603 -1.14

BSE HC 43,412 44,174 -762 -1.73

P/E Dividend Yield

 Sensex  Nifty

Date P/E Div. Yield P/E Div. Yield

6-Aug 22.55 1.22 21.75 1.40

Month Ago 23.89 1.16 22.92 1.28

Year Ago 23.04 1.14 22.30 1.23

Nifty 50 Top 3 Gainers

Company  06-Aug Prev_Day % Change

Asian Paints  2491 2437 2.23

HDFC Standard Life Insurance Comp.  753 739 1.90

Shree Cements Limited  30570 30205 1.21

Nifty 50 Top 3 Losers

Company  06-Aug Prev_Day % Change

Divi's Lab  6134 6409 -4.30

Britannia Industries Limited  5403 5636 -4.13

Wipro  240 246 -2.42

Advance Decline Ratio

   BSE NSE

Advances   1289 808

Declines   2780 2145

Unchanged   135 79

Institutional Flows (Equity)

Description (Cr)   Inflow/Outflow YTD

FII Flows*   1561 -103646

MF Flows**   3265 282834

th th*6  Aug 2025; **4  Aug 2025

Economic Indicator

Since May-17, MOSPI has revised base year of IIP & WPI from 2004-05 to 2011-12, and for CPI from 2010 to 2012

YoY(%) Current Quarter Ago Year Ago

CPI 2.10% (Jun-25) 3.34% (Mar-25) 5.08% (Jun-24)

IIP 1.50% (Jun-25) 3.90% (Mar-25) 4.90% (Jun-24)

GDP 7.40% (Mar-25) 6.40% (Dec-24) 8.40% (Mar-24)

• Asian equity markets mostly rose as hopes for a U.S. Federal Reserve rate 
cut prevailed, and comments from the U.S. President indicated that the 
U.S. was close to a trade deal with China. The Hong Kong market gained 
ahead of a slew of Chinese economic data and corporate results expected 
throughout the week. Today (as of Aug 07), Asian equity markets opened 
mixed as the U.S. President announced 100% tariffs on imported chips, 
excluding U.S. firms. While Nikkei rose 0.86%, Hang Seng rose 0.10% (as 
at 8 a.m. IST).

• European equity markets advanced as investors responded positively to 
corporate earnings and economic indicators. Optimism around potential 
interest rate cuts by central banks supported sentiment, despite lingering 
concerns over trade policies and inflation. Gains in technology and 
banking sectors helped offset weakness in retail and energy stocks.

• The U.S. equity markets gained as investors welcomed strong earnings 
and anticipated interest rate cuts. Technology stocks rebounded after 
recent sell-offs, while optimism around AI infrastructure investments and 
easing inflation supported sentiment. However, caution remains ahead of 
upcoming inflation data and Federal Reserve policy signals.

Indian Equity Market

• Indian equity markets declined after the U.S. President warned of a 'very 
substantial' increase in tariffs on Indian imports within the next 24 hours, 
citing India's continued purchases of Russian oil as the reason for the 
potential escalation. He also signalled upcoming tariffs on semiconductor 
and chip imports to boost U.S. manufacturing and warned that 
pharmaceutical tariffs could reach 250%. Investor sentiment was further 
dampened by the RBI's rate pause amid rising inflation and tariff worries.

• Key benchmark indices BSE SENSEX and Nifty 50 lost 0.21% and 0.31% 
to close at  80,543.99 and 24,574.20 respectively.

• The overall market breadth on BSE was weak with 1,289 scrips advancing 
and 2,780 scrips declining. A total of 135 scrips remained unchanged.

• On the BSE sectoral front, Bankex was the only gainer, up 0.1%. 
Healthcare was the major loser, down 1.72% followed by Information 
Technology, down 1.64% and Realty, down 1.55%.

Domestic News

• The Monetary Policy Committee (MPC) in its third bi-monthly monetary 
policy review of FY26 decided to maintain the policy repo rate at 5.50%. 
Consequently, the standing deposit facility (SDF) rate under the liquidity 
adjustment facility (LAF) remains unchanged at 5.25% and the marginal 
standing facility (MSF) rate and the Bank Rate at 5.75%. This decision is 
in consonance with the objective of achieving the medium-term target for 
consumer price index (CPI) inflation of 4% within a band of +/- 2%, while 
supporting growth. The MPC decided to maintain a neutral stance while 
closely monitoring incoming data and growth-inflation trends to guide 
future policy.

• The RBI expects domestic economic activity to remain resilient, supported 
by a favorable southwest monsoon, easing inflation, rising capacity 
utilization, and conducive financial conditions. Strong government capital 
expenditure and supportive policies are likely to boost demand, while the 
services sector, particularly construction and trade, is expected to stay 
robust. However, external demand remains uncertain amid trade tensions 
and geopolitical risks. Real GDP growth for FY26 is projected at 6.5%, 
with Q1 at 6.5%, Q2 at 6.7%, Q3 at 6.6%, and Q4 at 6.3%. Growth for 
Q1FY27 is projected at 6.6%, with risks evenly balanced.

• The RBI has projected CPI inflation for FY26 at 3.1%, with Q2 at 2.1%, 
Q3 at 3.1%, and Q4 at 4.4%. For Q1FY27, it is projected at 4.9%, with 
risks evenly balanced.

• Hindustan Power has signed a Power Purchase Agreement (PPA) with 
Uttar Pradesh Power Corporation Ltd (UPPCL) to set up a 435 MW direct 
current solar project. The agreement includes the supply of clean power for 
25 years from the project, which will be established in Uttar Pradesh, the 
company said in a statement.

• Power Finance Corporation (PFC) reported a 24% YoY increase in 
consolidated net profit attributable to owners, reaching ` 6,866.26 crore 
for the first quarter of the financial year 2025-26 (Q1 FY26), up from
` 5,543.14 crore in the corresponding quarter last year. On QoQ basis, 
profit rose 8.7%, compared to  ̀  6,316.45 crore in Q4 FY25.

Cont. on page 3...
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FII Derivative Trade Statistics

(Rs Cr)  Buy Sell Open Int.

Index Futures  1534.12 3803.84 37864.47

Index Options  1762881.27 1786787.89 272704.38

Stock Futures  16981.48 20255.10 366243.96

Stock Options  18034.02 17731.35 14843.21

Total  1799430.89 1828578.18 691656.02

06-Aug

Derivative Statistics- Nifty Options

  06-Aug Prev_Day Change

Put Call Ratio (OI)  0.74 0.83 -0.09

Put Call Ratio (Vol)  0.98 0.97 0.01

Debt Watch

 06-Aug Wk. Ago Mth. Ago Year Ago

Call Rate 5.33% 5.37% 5.29% 6.41%

T-Repo 5.20% 5.33% 5.18% 6.24%

Repo 5.50% 5.50% 5.50% 6.50%

Reverse Repo 3.35% 3.35% 3.35% 3.35%

91 Day T-Bill 5.37% 5.41% 5.30% 6.60%

364 Day T-Bill 5.58% 5.55% 5.53% 6.73%

10 Year Gilt 6.39% 6.37% 6.29% 6.91%

G-Sec Vol. (Rs.Cr) 70448 43685 52498 62148

FBIL MIBOR 5.37% 5.42% 5.31% 6.50%

3 Month CP Rate 5.82% 5.84% 5.84% 7.20%

5 Year Corp Bond 7.02% 6.98% 6.97% 7.46%

1 Month CD Rate 5.74% 5.71% 5.57% 6.90%

3 Month CD Rate 5.75% 5.88% 5.78% 7.17%

1 Year CD Rate 6.31% 6.25% 6.22% 7.63%

Currency Market

Currency  06-Aug Prev_Day Change

USD/INR  87.70 87.79 -0.09

GBP/INR  116.69 116.62 0.07

EURO/INR  101.60 101.42 0.18

JPY/INR  0.59 0.60 0.00

Commodity Prices

Commodity 06-Aug Wk Ago Mth. Ago Year Ago

NYMEX Crude($/bl) 65.28 70.99 68.03 74.45

Brent Crude($/bl) 71.03 74.81 71.67 77.82

Gold( $/oz) 3369 3275 3336 2389

Gold(Rs./10 gm) 99977 98616 96609 68996

Source: Refinitiv

Derivatives Market

• Nifty Aug 2025 Futures stood at 24,634.90, a premium of 60.70 points 

above the spot closing of  24,574.20. The turnover on NSE's Futures and 

Options segment fell to ` 5,903.03 crore on August 06, 2025, compared 

with ̀  3,28,791.29 crore on August 05, 2025.

• The NSE Put-Call ratio stood at 0.95 compared with the previous 

session's close of  0.93.

• The Nifty Put-Call ratio stood at 0.74 compared with the previous 

session's close of  0.83.

• Open interest on Nifty Futures stood at 17.76 million, compared with the 

previous session's close of  17.64 million.

 Indian Debt Market

• Bond yields surged as market participants, anticipating a dovish tone or 

further easing from the RBI, sold off debt after the central bank kept rates 

unchanged, opting instead for a wait-and-watch approach to assess the 

impact of earlier rate cuts on the economy.

• Yield on the 10-year benchmark paper (6.33% GS 2035) rose by 9 bps to 

close at 6.42% as compared to the previous close of 6.33%.

• Reserve Bank of India conducted the auction of 91 days, 182 days and 

364 days Treasury Bills for an aggregate amount of  ` 21,000 crore for 

which the full amount was accepted, and the cut-off rate stood at

` 98.6571 (YTM: 5.4597%), ` 97.3083 (YTM: 5.5475%) and

`  94.7295 (YTM: 5.5790%), respectively.

 Currency Market Update

• The Indian rupee rose in spot trading against the U.S. dollar, supported by 

the central bank's decision to keep its key interest rate steady.

• The euro strengthened against the U.S. dollar as investors await the U.S. 

President's decisions regarding Federal Reserve governor appointments.

Commodity Market Update

• Gold prices fell as investors remained cautious ahead of the U.S. 

President's upcoming decisions on Federal Reserve appointments.

• Brent crude oil (spot) prices rose on concerns of supply disruptions.

International News

• Germany's HCOB Construction Purchasing Managers' Index (PMI) rose 

to 46.3 in Jul 2025, up from 44.8 in the previous month, according to a 

survey.

• Singapore's retail sales increased by 2.3% YoY in Jun 2025, accelerating 

from a 1.3% gain in May, as reported by the Department of Statistics.

Disclaimer:

The information herein is meant only for general reading purposes and 

contains all factual and statistical information pertaining to Industry and 

markets which have been obtained from independent third party sources and 

which are deemed to be reliable. The information provided cannot be 

considered as guidelines, recommendations or as a professional guide for 

the readers. It may be noted that since Nippon Life India Asset Management 

Limited (NAM India) has not independently verified the accuracy or 

authenticity of such information or data, or for that matter the 

reasonableness of the assumptions upon which such data and information 

has been processed or arrive data; NAM India does not in any manner 

assures the accuracy or authenticity of such data and information. Some of 

the statements & assertions contained in these materials may reflect NAM 

India's views or opinions, which in turn may have been formed on the basis 

of such data or information. The Sponsor(s), the Investment Manager, the 

Trustee or any of their respective directors, employees, associates or 

representatives do not assume any responsibility for, or warrant the 

accuracy, completeness, adequacy and reliability of such data or 

information. Whilst no action has been solicited based upon the information 

provided herein, due care has been taken to ensure that the facts are accurate 

and opinions given are fair and reasonable, to the extent possible. This 

information is not intended to be an offer or solicitation for the purchase or 

sale of any financial product or instrument. Recipients of this information 

should rely on information/data arising out of their own investigations. 

Before making any investments, the readers are advised to seek independent 

professional advice, verify the contents in order to arrive at an informed 

investment decision. None of the Sponsor(s), the Investment Manager, the 

Trustee, their respective directors, employees, associates or representatives 

shall be liable in any way for any direct, indirect, special, incidental, 

consequential, punitive or exemplary damages, including on account of lost 

profits arising from the information contained in this material.

Nippon India Mutual Fund
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Performance Of Select Funds
Data as on July 25, 2025

Mutual funds, like securities investments, are subject to market and other risks. As with any investments in securities, the NAV of units can go up or down depending on the factors and forces affecting capital markets.

*Absolute  ** Annualised. Past performance may or may not be sustained in future.
Source: Value Research

DEBT
Debt Oriented & Ultra Short Term Debt Fund
 Funds Launch 1 Mth* 3 Mth* 6 Mth* 1 Year* 2 Year** 3 Year** 5 Year**

ABSL Short Term Fund  May-03 0.64 1.81 4.91 8.96 8.05 7.58 6.44

Axis Corporate Bond Fund  Jul-17 0.58 1.90 5.35 9.41 8.29 7.72 6.25

HDFC Corporate Bond Fund  Jun-10 0.62 1.68 4.99 9.23 8.43 8.05 6.29

Kotak Banking and PSU Debt Fund  Dec-98 0.56 1.75 4.97 8.96 8.12 7.68 6.11

Kotak Corporate Bond Fund Sep-07 0.59 1.90 5.19 9.37 8.38 7.81 6.24

SBI Banking and PSU Fund Oct-09 0.50 1.74 5.00 8.84 7.88 7.32 5.52

ICICI Prudential Savings Fund Sep-02 0.62 1.98 4.48 8.32 8.00 7.98 6.36

Kotak Savings Fund  Aug-04 0.54 1.71 3.86 7.35 7.16 6.91 5.53

Sectoral / Thematic Fund & Tax Saving
ICICI Prudential Banking and Financial  Aug-08 16.62 12.67 15.66 18.32 21.26 12.26 13.36 14.81

ICICI Prudential Pharma Healthcare  Jul-18 9.02 17.89 33.79 29.64 24.27 22.31 - -

Nippon India Banking & Financial  May-03 17.43 12.54 17.50 20.97 25.82 13.03 13.21 13.59

Nippon India Pharma Fund Jun-04 8.83 11.82 26.01 25.13 21.87 20.74 14.39 16.59

Nippon India Power & Infra Fund May-04 6.59 -7.40 25.93 32.04 31.42 19.17 15.82 9.82

SBI Healthcare Opportunities Fund Jul-99 6.74 18.43 27.41 28.59 23.81 21.40 11.96 17.09

 ABSL PSU Equity Fund  Dec-19 8.81 -9.94 29.06 32.04 30.07 - - -

Bandhan Transportation and Logistics  Oct-22 11.11 -4.75 21.38 - - - - -

Kotak Pioneer Fund  Oct-19 10.69 8.83 23.68 23.22 24.93 - - -

Bandhan ELSS Tax Saver Fund  Dec-08 7.34 -1.62 14.12 17.09 24.71 15.21 13.90 14.62

Kotak ELSS Tax Saver  Nov-05 6.64 -1.55 16.71 18.21 21.61 15.54 13.63 13.08

Nippon India ELSS Tax Saver Fund Sep-05 10.54 0.26 19.78 19.65 23.61 12.93 10.56 12.95

ARBITRAGE FUNDS
 Funds Launch 3 Mth* 6 Mth* 1 Year* 2 year** 3 Year** 5 Year**

Bandhan Arbitrage Fund  Dec-06 1.33 3.29 6.83 7.27 6.94 5.50

ICICI Prudential Equity Arbitrage Fund Dec-06 1.42 3.38 7.00 7.39 7.01 5.62

Kotak Arbitrage Fund  Sep-05 1.38 3.36 6.95 7.53 7.18 5.81

Midcap & Smallcap
HDFC Mid Cap Fund  Jun-07 9.76 5.07 25.74 28.39 31.60 19.33 17.61 18.66

Kotak Midcap Fund  Mar-07 10.37 5.36 25.34 23.78 29.42 19.77 17.58 17.34

Motilal Oswal Midcap Fund  Feb-14 4.14 3.41 31.63 29.72 34.67 21.24 16.99 -

Nippon India Growth Mid Cap Fund Oct-95 10.15 4.52 27.69 27.29 31.26 21.13 17.24 15.58

Bandhan Small Cap Fund  Feb-20 11.33 9.63 36.73 32.13 34.96 - - -

HDFC Small Cap Fund  Apr-08 10.88 3.98 19.78 26.00 33.58 18.28 18.22 16.29

Kotak Small Cap Fund  Feb-05 6.52 -2.57 18.26 18.85 31.15 20.16 17.21 16.86

Nippon India Small Cap Fund Sep-10 7.43 -2.76 22.34 26.42 36.25 22.36 20.89 -

Quant Small Cap Fund Nov-96 6.92 -5.21 22.89 27.97 40.63 25.91 19.64 17.99

HYBRID
 Fund Launch 6 Mth* 1 Year* 2 Year** 3 Year** 5 Year** 7 Year** 10 Year** 15 Year**

ABSL Equity Hybrid '95 Fund  Feb-95 7.66 3.40 15.07 14.42 16.94 10.62 10.28 11.45

Canara Robeco Equity Hybrid  Feb-93 7.83 4.11 14.81 15.01 16.25 13.03 11.95 12.72

DSP Aggressive Hybrid Fund  May-99 8.22 7.77 17.41 17.59 17.83 13.46 12.27 12.18

ICICI Prudential Equity & Debt  Nov-99 9.29 5.82 20.40 20.70 25.05 17.64 15.30 15.77

Kotak Aggressive Hybrid Fund  Nov-99 7.17 3.92 17.00 16.65 20.11 14.52 12.69 11.98

SBI Equity Hybrid Fund Dec-95 11.22 9.95 16.73 15.25 16.76 13.10 12.07 12.65

 ABSL Bal. Advantage Fund  Apr-00 8.04 6.87 14.00 14.02 14.15 - - -

ICICI Prudential Bal. Advantage  Dec-06 7.63 7.07 14.24 13.61 14.60 - - -

Kotak Bal. Advantage Fund  Aug-18 6.00 5.10 12.64 12.83 12.42 - - -

Nippon India Bal. Advantage  Nov-04 5.91 3.95 13.80 13.18 13.90 - - -

Bandhan Equity Savings Fund  Jun-08 3.48 5.60 7.93 8.05 8.37 - - -

Kotak Equity Savings Fund  Oct-14 4.53 4.60 11.66 11.84 11.47 - - -

Please check whether you have received dividend for the fund/s that you may have in your portfolio 
out of this list. In case, you do not maintain any portfolio statement, Wiseinvest can do that for you 
free of charge. Once we have the details, we would send your updated statement every month. You 
can contact our corporate office or our branch to avail of this free service.

Source: Moneycontrol

  Scheme name Date Dividend declared in ̀  Per unit

ICICI Prudential Equity & Debt Fund - Monthly 03-07-2025 0.16

Sundaram Aggressive Hybrid Fund - Monthly 17-07-2025 0.25

Edelweiss Aggressive Hybrid Fund 22-07-2025 0.20

Sundaram Mid Cap Fund 24-07-2025 4.62

Sundaram Small Cap Fund 24-07-2025 2.34

SBI Focused Fund 25-07-2025 0.15

Canara Robeco Equity Hybrid Fund - Monthly 25-07-2025 0.73

Canara Robeco Consumer Trends Fund 25-07-2025 2.48

Baroda BNP Paribas Aggressive Hybrid Fund 28-07-2025 0.13

DSP Aggressive Hybrid Fund 28-07-2025 0.20

LIC MF Aggressive Hybrid Fund 28-07-2025 0.10

Axis Aggressive Hybrid Fund - Monthly 28-07-2025 0.10

Baroda BNP Paribas Multi Cap Fund 28-07-2025 0.42

Bandhan Aggressive Hybrid Fund 30-07-2025 0.11

Dividends declared by equity and equity-oriented funds during
the month of July 2025

EQUITY FUNDS

 Fund Launch 6 Mth* 1 Year* 2 Year** 3 Year** 5 Year** 7 Year** 10 Year** 15 Year**

ABSL Large Cap Fund  Aug-02 9.09 2.98 16.58 17.25 19.94 13.25 12.10 12.89

ICICI Prudential Large Cap Fund May-08 8.61 3.21 19.22 19.79 21.80 15.25 13.79 14.07

Kotak Large Cap Fund  Dec-98 8.10 1.73 16.31 16.65 19.10 13.81 12.25 12.19

Nippon India Large Cap Fund Aug-07 9.16 2.74 18.49 21.35 24.60 15.62 13.68 14.00

 ABSL Flexi Cap Fund  Aug-98 8.85 4.52 18.65 18.76 21.01 14.15 13.53 13.42

Bajaj Finserv Flexi Cap Fund  Aug-23 10.05 5.41 - - - - - -

Bandhan Focused Fund  Mar-06 7.12 12.57 21.69 19.92 19.17 12.12 12.18 10.87

HDFC Flexi Cap Fund  Jan-95 10.58 7.64 23.54 24.61 28.36 18.27 15.24 14.38

Invesco India Focused Fund  Sep-20 10.96 8.43 32.32 25.76 - - - -

Kotak Flexicap Fund  Sep-09 11.65 3.95 18.92 18.92 19.88 13.88 13.61 14.26

Motilal Oswal Flexi Cap Fund  Apr-14 8.60 8.44 29.42 25.03 19.39 12.39 12.81 -

Parag Parikh Flexi Cap Fund  May-13 6.54 10.22 22.20 22.38 23.93 18.98 17.33 -

SBI Focused Fund Oct-04 8.28 7.96 16.76 16.94 19.89 14.80 14.45 15.83

Axis Large & Mid Cap Fund  Oct-18 7.78 5.11 20.47 19.34 23.10 - - -

Bandhan Large & Mid Cap Fund  Aug-05 9.53 3.15 26.11 25.86 26.87 16.76 15.11 13.20

HDFC Large and Mid Cap Fund  Feb-94 9.24 1.69 20.98 22.31 26.96 17.55 13.86 12.02

HSBC Large and Mid Cap Fund  Mar-19 5.73 0.21 21.40 21.74 22.31 - - -

ICICI Prudential Large & Mid Cap Fund Jul-98 8.34 4.26 22.78 22.77 27.42 18.01 15.36 14.51

Invesco India Large & Mid cap Fund Aug-07 16.48 14.08 31.59 27.39 24.96 17.07 15.37 15.13

Kotak Large & Midcap Fund  Sep-04 9.23 1.83 20.11 20.90 22.96 16.59 14.84 14.33

LIC MF Large & Mid Cap Fund  Feb-15 6.12 -0.06 21.58 17.95 21.68 14.77 14.07 -

LIC MF Multi Cap Fund  Oct-22 6.46 2.03 23.11 - - - - -

Motilal Oswal Large and Midcap Fund  Oct-19 11.76 13.53 30.32 29.83 28.79 - - -

SBI Large & Midcap Fund Feb-93 9.72 5.14 18.54 20.13 24.66 16.94 14.41 14.33

UTI Large & Mid Cap Fund  Feb-93 7.55 1.96 23.19 22.91 26.20 16.34 13.43 13.31

Invesco India Contra Fund Apr-07 9.10 5.03 24.22 22.32 22.80 16.13 15.41 15.27

HSBC Multi Cap Fund  Jan-23 7.05 0.30 25.27 - - - - -

Kotak Multicap Fund  Sep-21 5.53 -1.31 23.30 24.82 - - - -

Large Cap, Large & Midcap, Multi Cap



Page No. 5 | August 2025 

Make Rational Investment Decisions

Make Your Portfolio Inflation Proof 

Investors have to make two important investment decisions during their 

defined time horizon i.e. when to buy and when to sell. While a disciplined 

approach, that propagates regular investments, can take emotions out of 

investment decisions and help investors tackle most the issues relating to 

timing and how to invest, deciding when to sell can be a tricky one. That's 

why, it is very important for investors to have a clearly defined time horizon as 

it helps in avoiding abrupt selling decisions. 

In the absence of a defined time horizon, many investors panic whenever they 

are faced with the bouts of volatility. As a result, they either sell in a haste or 

stop making fresh investments thinking that markets can go down further. In 

both these situations, they ignore the need to maintain their asset allocation. In 

other words, both these strategies expose them to different types of risk. Not 

investing during market downturns make investors miss opportunities to 

invest at lower levels and bring their average cost down. Therefore, it's 

absolutely necessary to have a strategy in place to make selling decisions.  

One such strategy is to rebalance the portfolio periodically. Rebalancing is a 

method by which you can bring your asset allocation back to the original 

level. Rebalancing is necessary because every portfolio is designed to achieve 

the desired results at an acceptable level of risk. By doing nothing, you will 

violate this premise and get exposed to higher risk. However, rebalancing 

should be done only when the exposure level deviates by 10 percent or more. 

Another important aspect that can help you make the right selling decisions is 

to assess the performance of the portfolio properly.  While every investor 

expects a decent and consistent performance from the portfolio, it can be 

tricky to figure out whether it is actually happening or not.

Investors often get disillusioned by the negative returns of equity funds. 

However, negative returns from a portfolio can't always be attributed to its 

poor performance. For example, even a quality portfolio is likely to deliver 

negative returns during the market downturns. Similarly, even a mediocre 

portfolio can deliver decent returns when the markets are doing well. 

Therefore, you must focus on long-term performance and not base your 

investment decisions on short term performance.

Besides, you need to assess the performance in the right manner. For an 

equity fund, you could compare its performance with the benchmark as well 

as the peer group. A comparison with the peer group is important because 

many a times a particular category of funds may either out-perform or under-

perform the benchmark. In such a scenario, the peer group comparison helps 

in identifying whether it is worth remaining invested in the funds. 

Considering that SEBI has clearly defined the categories for equity, hybrid, 

debt, solution-oriented funds and others, the peer group, the  comparison 

with the peer group can be done very effectively.  

Consistency in the performance is another key factor. Beta of a fund 

indicates how much it will rise or fall in relation to the changes in its 

benchmark index. If the fund has a beta of 0.95, it represents that the fund 

will go up (or down) by a factor of 0.95 for every 1 percent change in the 

benchmark index. The consistency in returns is measured by standard 

deviation. 
 
Another key element in this process is total return. Total Return variant of an 

Index (TRI) takes into account all dividends/ interest payments that are 

generated from the basket of constituents that make up the index in addition 

to the capital gains. Hence, TRI is more appropriate as a benchmark to 

compare the performance of mutual fund schemes.

In 2018, SEBI mandated the use of TRI for evaluating the performance of the 

mutual fund.  Mutual funds disclose their performance based on the Total 

Return Index rather than the Price Return Index, which only considers 

capital appreciation.

Mutual Fund investments are subject to market risks, read all scheme 

related documents carefully.

Inflation is crucial to investing as it reduces the value of your money overtime. 

Therefore, keeping up with the rate of inflation, to protect the value of 

investments, should be the top priority for every long-term investor. 

Remember, the ability to earn positive real rate of return i.e. gross returns 

minus taxes minus inflation would depend upon the composition of the 

portfolio. 

While the nominal return represents the growth rate of one's money, the real 

rate of return represents the change in the purchasing power of the money. 

Simply put, it's actually the real rate of return that indicates whether the 

money is growing in value or not. 

Since most investors keep their focus on the safety of capital and invest a 

major share of their investible surplus in traditional options offering 

guaranteed returns like FDs, bonds and small savings schemes, this important 

aspect of earning positive real of returns gets overlooked. Investors must 

know that inflation is a far bigger risk than safety of capital while building a 

portfolio for some of the most important long-term goals like children's 

education and retirement planning.

Moreover, considering that most of the traditional investment options offer 

lower returns and are taxed at one's nominal tax rate, the real rate of return 

usually turns out to be either negative or minimal. While it is true that higher 

inflation regime allows investors to earn higher interest on their fresh 

investments in FDs and bonds, the tax inefficiency of return negates that 

benefit to a large extent. Therefore, investing in a variety of tax-efficient 

hybrid funds can make a difference to the real rate of return. Of course, one 

needs to have absolute clarity in terms of time horizon and the risk profile, 

while doing so. 

The first step towards staying ahead of inflation should be to have an 

investment strategy in place. It can be quite challenging to develop a strategy 

that not only withstands the ups and downs during different market conditions 

but also helps in tackling inflation. However, the correct asset allocation, 

based on one's time horizon and risk profile and maintaining it through one's 

defined time horizon can produce the desired results. Another important step 

that needs to be taken is to curb the expenditures by following budgeting. By 

doing so, more money will be available for investments every month, 

resulting in a larger corpus overtime. 

While investing for the long term, equity should be the mainstay of the 

portfolio as it has the potential to beat inflation. As an asset class, it scores 

over others, as returns are tax-efficient. For example, any capital gain arising 

out of an investment redeemed after 12 months is treated as a long-term 

capital gain. While long-term capital gains on an investment in an equity and 

equity-oriented fund are taxed @12.5%,  short-term capital gains are taxed 

@20%. However, there is no tax on long-term capital gains up to ̀ 1.25 lakh 

in a financial year.

To be a successful equity investor, one must be well-versed with the 

challenges too. Considering the volatile nature of the stock market, it's 

important to honor time commitment and follow a disciplined approach. 

Regular investments can turn the stock market volatility to one's advantage 

through averaging and significantly improve the probability of staying 

ahead of inflation.  

Besides, if the portfolio has a substantial exposure to equity, the impact of 

higher inflation during certain periods could be in the form of falling 

portfolio valuations. That's because rising interest rates spell trouble for 

corporate earnings as well as the stock market.  However, in the long run, 

corporate earnings are generally able to outpace inflation. 

As is evident, the extent of success in staying ahead of inflation decides how 

secure one's financial future would be. Thankfully, there are strategies that, if 

followed diligently, can help investors' portfolios remain on track to earn 

positive real rate of return. 

Mutual Fund investments are subject to market risks, read all scheme 

related documents carefully.
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Here's How To Handle A Few Tricky Situations

different fund, check the fund's track record. Ideally, a new fund manager's 

performance should be judged only after a year or so. If at the end of that 

period, there is a visible dip in the fund's performance, it may be time to act.

Then there could be funds that are more volatile than their peer group. A 

volatile fund is often a cause of worry for investors. Hence, it is important to 

match your risk tolerance with the expected level of volatility of the fund. 

“Beta” is the measure of the relative volatility of a mutual fund scheme to its 

market usually represented by an index, such as Sensex and Nifty. Beta 

indicates how much the fund will rise or fall in relation to the changes in the 

index.

To measure the impact, the market has the beta of 1 as the index chosen is the 

measure of the market movement. If the fund has beta of 0.90, it represents 

that the fund will go up (or down) by a factor of 0.90 for every 1 percent 

change in the market index. A beta of less than 1 results in lower “highs” and 

higher “lows” than the market.

Another tricky situation for investors is to decide whether to invest in sector 

and thematic funds or not. While these funds have the potential to improve 

your overall portfolio returns, there are attendant risks too. Considering that 

fund managers of consistently performing funds would usually ensure your 

participation in the emerging sector and themes by realigning the portfolio, 

it's not always a good idea to invest directly in these funds. Of course, if you 

are an experienced investor and have the wherewithal to make the right 

decisions, you can consider investing 10-15% of your portfolio in these 

funds.

Mutual Fund investments are subject to market risks, read all scheme 

related documents carefully.

Although past performance is an important consideration for deciding 

whether to remain invested in it or not, the key is to ensure that it is measured 

in a manner that reflects the true picture. Many investors get perplexed with 

erratic short-term performance of a fund and often ignore the importance of 

time diversification i.e. staying invested over different market cycles.  

Investment in equity funds are essentially for long-term and hence short-term 

performance, especially if in line with the market, doesn't truly reflect the 

ability of the fund manager. Similarly, it is important to compare the 

performance of a fund with those with similar investment objective and the 

asset mix. 

In fact, for equity funds, considering exposure to different market segments is 

equally important. For example, in a rising market, small cap funds are likely 

to out-perform the ones that invest in midcap and large caps. After SEBI 

decided to standardize and categorize funds, it's become much easier to 

compare the performance of funds as the investment universe is clearly 

defined. 

Another situation that often causes dilemma in the minds of investors is when 

a successful fund manager leaves the fund. This is generally perceived as a 

very tricky situation. While in most cases, such a situation would ring alarm 

bells, it may not be wise to react immediately by exiting from the funds 

immediately.  

For example, if you are invested in an index fund, a dividend yield fund or in a 

fund wherein the rules regarding what the fund manager can do are clearly 

spelled out, a change in the fund manager may not have much impact on its 

performance. 

Most fund houses usually have guidelines that a fund manager must conform 

to. In fact, the process of investments is overseen by an Investment 

Committee. Therefore, a fund house following such an approach may not find 

it difficult to replace a good manager with another one. Besides, if the fund has 

been in existence for a relatively shorter period, the change in the fund 

manager may not make much of a difference.

Even if it becomes clear that the former fund manger enjoyed considerable 

independence, a decision to sell off the holdings should not be taken without 

finding out as much as possible about the new fund manager. If he ran a 

A Note To Our Esteemed Readers
Wealthwise is being sent to some of you on a Complimentary basis as a 

part of our humble effort to ensure that more and more investors get the 

best from their investments. We sincerely hope that you would like the 

contents of Wealthwise and in some way benefit from it. However, if you 

do not wish to receive “Wealthwise” on a regular basis, please let us know 

by sending us a mail on information@wiseinvest.co.in. You can also write 

to us at our Corporate Office address mentioned below.
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