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WEALTR/V

Dear Investor,

The Nifty 50 index performed its best in 15 months, and
that helped the domestic benchmark pull back from
losses after a historic five-month losing streak and finish
FY25 with gains. The index of 50 blue chip stocks rose
6.3 per cent during the month, contributing to 5.34 per
cent gains for FY25. The BSE Sensex advanced 5.1 per
cent during the year.

The rally was driven by investors buying stocks at lower

levels, the return of foreign inflows after a selling spree that began in late
September, and improving economic indicators. After rising about 16 per cent
in the first half of FY25, the Nifty 50 erased those gains in the next five
months.

However, despite the correction, India's long-term growth story looks
promising. Key positives include upcoming monetary easing, fiscal deficit
reduction to 4.4 per cent by FY26, tax relief boosting consumption, and
healthier banking sector balance sheets.

US President Trump is likely to introduce reciprocal tariffs on countries
imposing higher tariffs than the US, starting April 2, 2025. India, where the
average tariff stands at 12% against the US' 2.2%, is among those likely to face
consequences. Indiais considering lowering its tariffs to protect its exports.

India Inc revenue growth is projected at 12-15 per cent in Q4 FY25, driven by
rural demand recovery and increased government spending, despite global
uncertainties. Operating profit margins are expected to improve, supported by
improving economic indicators.

India's inflation rate in February fell to a lower-than-expected 3.61% in
February as vegetable prices cooled. This is first time since last summer that
inflation has come in below the RBI's target of 4% and marks the lowest
monthly print since July 2024. The dip in inflation and slowing growth in the
economy could prompt the RBI to press ahead with further interest rate cuts,
after implementing its first rate cut in nearly five years early last month.

As we enter into a new financial year, investors must remain agile, diversified
across defensive, cyclical, and high-growth sectors, and manage risks
prudently.

Warm regards,

o)

Hemant Rustagi
Editor
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The Stock Market
Performance
During March 2025

Indices 28th 28th  Change
February  March in (%)
2025 2025

Sensex 73,198.10 77,414.92 576

MIDCAP 38,592.02 41,531.12 7.62

SMLCAP 43,082.90 46,638.13 8.25

BSE-100 22,978.78 24,577.80 6.96

BSE-200 9,901.08 10,603.50 7.09

BSE-500 31,296.85 33,579.22
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Current Equity Market Scenario

India's NIFTY index ended the month of March in green (+6.3), after five
consecutive months in the red. Among major global indices, the S&P500
(-5.8%), MSCI World (-4.6%), the Euro 50 (-3.9%), the NIKKEI (-4.1%)
ended the month with negative returns. Performance was positive among

Emerging Market (EM) indices, Brazil +6.1%

Post a stellar run of around 18 months (Apr 23 to Sep 24) where the broader
markets doubled domestic equities appear to be in a consolidation phase over
the last 3-4 months. A multitude of global and local factors can be attributed to
current volatility which has led to sharp decline in the Indian equity markets

from their all-time highs attained towards end of Sep'24.

s M Index Levels pébhsomte
28-Mar-25 | 26-Sep-24 ange
Nifty 50 23519 26216 -10.3
Nifty Midcap 150 19120 22368 145
Nifty Smallcap 250 15104 18435 -18.1

Source: MFI Explorer. Past performance may or may not be sustained in future.

Heavy selling by foreign institutional investors coupled with increased
supply of paper, notwithstanding strong support from the DIIs aided the
recent fall. FlIs sold Indian equities worth X2.16 trillion for the period ranging
from Oct'24 to March 25. (Source: NSDL, Bloomberg)

Some of the key factors increasing the volatility include

* Global Factors: Uncertainty over the trade and tariff polices of the new US
administration, strong US dollar, risk off sentiment, higher equity
valuations, high US treasury bond yields all contributed to sell off by

foreign investors.

* Local Factors: Slowing economic growth, Lower corporate earnings,
Weak demand especially the urban consumption impacted the market

sentiment.

India’s high frequency data update
Record levels of GST collections, stable retail inflation, deflated input
inflation, rising core sector outputs, and elevated credit growth augurs well

for the Indian economy.

* Manufacturing PMI: Manufacturing PMI in March rose to an 8 month-
high of 58.1 (vs 56.3 in February), remaining in expansion zone (>50) for
the 44th straight month. The new orders index rose to an 8-month high,
owing to favourable demand conditions. The input price index increased to

athree-month high.

* GST Collection: Gross collections of INR 1.96 Tn (+9.9% YoY) in March
concluded the thirty seventh consecutive month of collections over the
INR 1.4 Tn mark, following previous record collections of INR 2.1 Tn in
April 2024. Rising compliance, higher output prices, festive season
demand, rising collections from imports and domestic transaction volume

uptick has driven elevated tax collections.

» Core Sector Production: The index of eight core sector industries fell to a
four-month low 0f2.9% YoY in February 2025, against a 5.1% growth in
January 2025 (Upwardly revised), as an unfavourable base effect came
into play. Six out of eight constituent segments grew YoY, driven by
Cement production (10.5% YoY).

* Credit growth: Scheduled Commercial Bank Credit growth reached
11.13% YoY as of 7th March 2025 against a YoY growth of 20.41% as
observed on 8th March, as a strong base effect came to play, amid changes

to RBI's norms for risk weights and changes to the LCR norms.

Easing Inflation, liquidity and Interest rates

Headline CPI (Consumer Price Index) for Feb'25 came in at 3.61% YoY and
eased to below 4% mark — first time since Jul-Aug. Decline in inflation was
broad-based driven primarily by food. That said, YTD FY25 (Apr-February)
average headline CPI stood average 4.75%y/y.

Along with favourable base effect, the sequential decline in monthly food
and muted momentum in clothing and fuel prices helped in bringing down
the inflation. With declining inflation in recent months and RBI's
expectations of FY26 inflation to average 4.2%y/y (closer to RBI's medium-
term target), we expect RBI to cut rate further in April'25 policy - on

moderating growth and easing price pressures.

In line with RBI's efforts to support the Indian currency in the form of forex
intervention coupled with seasonal demand for funds by the institutions,
banking system liquidity remained negative since Dec'24. In a move to
address the liquidity concerns, RBI announced raft of measures both
temporary and durable to keep liquidity neutral and ensure effective
transmission of rate cut. This has been in the form of OMOs, USD / INR buy
sell swap, VRR etc. infusing liquidity worth Rs 8 lakh crore since Jan-25.The
latest being OMO purchase of dated government securities worth Rs 80000
crore to be conducted in 4 tranches of Rs 20000 crore each in the month of

April-25 which has helped significantly improve the liquidity.

Market Valuations

Post this recent correction large cap valuations are close to their historical 10-
year average, while the mid and small caps are still trading above their long-
term averages, though the premium have reduced. Nifty50 is currently
trading at a 1 year forward PE of 20.3x trading at a marginal discount
compared to its 10-year average of 20.5x. Meanwhile the Mid Cap and Small
Cap indices trade at a premium of over 15% and 20% respectively compared

to historical averages.

Further, the current spread between earnings yield of Nifty50 and the 10-year
GOI bond yield stands 201 as compared to the 10-year average of 256
indicating that Indian equities are turning more attractive than the Indian
GOI bonds. Within large caps consumer Staples, large cap banks and utilities

offer better value.

Given the anticipated demand pick up we expect the muted earnings growth
of last 2 quarters to improve. Some of the potential triggers for demand
revival may include - rural agricultural recovery (rabbi crops), extended
wedding/festive season, higher government spending and moderating

inflation. Cont. on page 3...



...Cont. from page 2

Way forward

Macro uncertainty around the impact US Tariff announcements, likely on
impact global growth, interest rate/ inflation etc may lead to higher volatility
in the near term as the global trade policies are reshaped and reset. Domestic
growth improved from the lows of 5.6% in Q2 FY 25 to 6.2% in Oct-Dec
quarter suggesting that growth challenges could be moderating. Rural
economy is reviving on the back of higher water reservoir levels and higher

acreage for rabi crop.

Corporate capex has shown nascent signs of recovery while household
investment in real estate continues to be robust driven. Monetary and fiscal
stimulus announced in the recent past including the interest rate cuts liquidity
measures such as OMOs, and income tax cuts in the Union Budget FY26 for

middle income group may aid in boosting liquidity.

The recent market pull back has helped reduce the excess valuations or
premiums in some pockets. Low base of FY25's 1Q earnings will act as a
support in FY26 financial year. Key to earnings growth will be sales recovery
as margin expansion may be challenging. Looking ahead the market returns

are likely to reflect the earnings growth.
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Large financials, Power, Utilities consumer discretionary segment along
with structural themes like urbanization, premiumization and localization of
manufacturing appear well placed in the current context. Large Cap & Large
Cap oriented strategies along with hybrid funds appear better placed on risk-
reward basis, while Mid/Small cap allocation may be considered from a
long-term perspective in a staggered manner through systematic

investments.

Overall, we believe while the market may consolidate in the near term as the
macro visibility improves even as the domestic fundamentals remain
supportive and offer reasonable possibilities from a medium-term

perspective.

Common Source: Bloomberg, RBI, NIMF Research

Disclaimer: The views expressed herein are based on publicly available
information and other sources believed to be reliable. It is issued for
information purposes only and is not an offer to sell or a solicitation to

buy/sell any mutual fund units/securities.

Nippon India Mutual Fund

Mutual Fund investments are subject to market risks, read all scheme
related documents carefully.

Don’t Let Market Volatility Shift Your Focus

The Current volatility in the stock market can be attributed largely to geo-
political tensions, global economic uncertainties, FII outflows, IPO action
and mixed corporate results. This is the first real rest of patience for investors

who began investing in equity funds over the last couple of years.

While the market volatility can add an element of uncertainty, it is important
for long-term investors not to panic. The main advantage of maintaining your
asset allocation at all times is that it minimizes your chances of missing out on

the sudden rallies in the market.

Someone who has spent time in the stock market would know that it is quite
normal for it to go up and down during certain time periods. Therefore, while a
seasoned investor may take volatility in his stride, a new investor could get

tempted to react in a manner that may be detrimental to his fortunes.

No doubt, the current market like situation also provides good investing
opportunities too. However, the temptation to time the market with a hope to
make quick buck can expose you to a high-risk situation. Remember, even
full-time professionals like fund managers find it difficult to time the market
successfully on a consistent basis. Of course, if you have an investible surplus
that can be put aside for longer-term, it can be invested as a combination of

lumpsum and systematic investing.

Considering that market volatility is an unpleasant realty of the marketplace,
you must diligently follow strategies that could help your tackle it. To begin
with, it helps to diversify the portfolio. Diversification not only reduces risk

but also helps in optimizing returns on a risk-adjusted basis.

It is equally important to ascertain that funds from different fund families in

the portfolio do not hold the same stocks in a very high proportion. If they do,

it will have an impact on the level of diversification you to achieve through
them. Also, you must avoid heavy concentration in a specific category of

funds, sectors, segment and a particular fund house.

Another important strategy is to rebalance the portfolio periodically.
Rebalancing is a disciplined method of maintaining proper allocation to each
asset class in your portfolio at all times. Over a period of time, the mix of
assets in your portfolio may become inconsistent with your original asset
allocation. Rebalancing the portfolio in a planned manner makes your

portfolio less prone to volatility.

A disciplined investment process is another strategy that reduces the impact
of market volatility on the portfolio. Investing in mutual funds through SIP,
wherein you commit to invest money on a fixed date, in a pre-decided fund,
regardless whether the stock market is declining or ascending can help you
maintain this discipline. The idea behind this strategy is to take emotions out
of your investment process as you don't have to worry about right time or the
wrong time to invest. Besides, this cuts down on the risk that you may
normally face while investing a lump sum amount at market highs.
Remember, it is very difficult to predict the movements of the market in the

short-term.

Last but not the least, having a long-term view on investments helps in
reducing the risk automatically. If you have a clearly defined time horizon,
you can wait for the stock market to recover. Therefore, it will not be wrong
to say that the right approach to handle all kinds of markets, especially a
volatile one, is to remain committed to you time horizon and keep focus on

your investment plan and objectives.

Mutual Fund investments are subject to market risks, read all scheme
related documents carefully.

WEALTH/VISE
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Performance Of Select Funds

Data as on March 28, 2025
EQUITY FUNDS

Large Cap, Large & Midcap, Multi Cap HYBRID

Fund Launch 6 Mth* 1 Year* 2 Year** 3 Year** 5 Year** 7 Year**10 Year** 15 Year** Fund Launch 6 Mth* 1 Year* 2 Year* 3 Year* 5 Year* 7 Year** 10 Year** 15 Year**
ABSL Frontline Equity Fund Aug-02 -10.15 793 2025 13.16 2427 1289 1155 1275 ABSL Equity Hybrid '95 Fund ~ Feb-95 -8.17 7.89 1793 919 19.89  9.81 9.71 11.50
ICICI Prudential Bluechip Fund May-08 -8.30 7.05 2352 1624 2652 1503 1332  14.11 Canara Robeco Equity Hybrid ~ Feb-93 -7.66 810 17.38 1135 1858 1281 1157 1283
Kotak Bluechip Fund Dec-98 -9.86 7.97 1956 1292 2366 13.81 11.82 1217 DSP Aggressive Hybrid Fund ~ May-99 -4.07 16.96 2264 1430 2069 1328 1226 1228
Nippon India Large Cap Fund Aug-07 -8.85 6.76 2441 1813 2817 1520 13.06 14.06 ICICI Prudential Equity & Debt Nov-99 -525 945 2435 1776 2836 1673 1493 1568
ABSL Flexi Cap Fund Aug-98 -10.04 10.54 2327 1333 2517 1333 1299 1333 Kotak Equity Hybrid Fund Nov-99 -9.34 10.01 1816 1277 23.05 1333 11.81 11.64
Bajaj Finserv Flexi Cap Fund Aug-23 -12.48 11.16 - - - - - - SBI Equity Hybrid Fund Dec-95 -260 11.34 1911 1136 1882 1254 1145 1243
Bandhan Focused Equity Fund Mar-06 -10.34 11.54 ABSL Bal.Advantage Fund ~ Apr-00 -3.84 1024 1588 1151 17.07 - -

HDFC Flexi Cap Fund Jan-95 -534 14.99 ICICI Prudential Bal. Advantage Dec-06 -2.90 7.62 1496 11.89 17.83

Invesco India Focused Fund Sep-20 -9.77 14.77 - Kotak Bal. Advantage Fund ~ Aug-18 -442 855 13.89 1046 15.96

Kotak Flexicap Fund Sep-09 -8.76 8.33 Nippon India Bal. Advantage  Nov-04 -3.96 8.08 1591 11.73 1643

Motilal Oswal Flexi Cap Fund Apr-14  -9.81 1845 Bandhan Equity Savings Fund  Jun-08 135  6.82 924 7.05 10.68

Parag Parikh Flexi Cap Fund May-13 -2.78 14.67 Kotak Equity Savings Fund Oct-14 -2.80 614 1279 1025 1329
SBI Focused Equity Fund Oct-04 -510 11.62
Axis Growth Opportunities Fund Oct-18 -11.14 7.61 - DEBT

Bandhan Core Equity Fund Aug-05 -12.22 11.80 Debt Oriented & Ultra Short Term Debt Fund
HDFC Large and Mid Cap Fund Feb-94 -12.18 7.76 Funds Launch 1 Mth* 3 Mth* 6 Mth* 1Year* 2Year* 3 Year* 5 Year**

HSBC Large and Mid Cap Fund Mar-19 -14.97 8.66 - ABSL Short Term Fund May-03 110 217 387 8.1 7.73 6.72 7.00

ICICI Prudential Large & Mid Cap Fund Jul-98  -8.85 11.63 Axis Corporate Bond Fund Jul-17 124 232 39 8.29 7.84 6.63 6.69

Invesco India Large & Mid cap Fund ~ Aug-07 -11.28 14.72 HDFC Corporate Bond Fund Jun-10 1.30 2.27 3.89 8.57 8.27 6.83 6.81
Kotak Equity Opportunities Fund Sep-04 -11.81 8.58 Kotak Banking and PSU Debt Fund ~ Dec-98 1.26 217 3.69 8.08 7.77 6.61 6.49
Motilal Oswal Large and Midcap Fund  Oct-19 -14.21 13.85 - Kotak Corporate Bond Fund Sep-07 116 227 3.84 8.44 8.01 6.72 6.51
SBI Large & Midcap Fund Feb-93 -8.38 11.51 SBI Banking and PSU Fund Oct-09 129 225 3.70 7.89 7.50 6.15 597
UTI Large & Mid Cap Fund Feb-93 -12.07 12.30 ICICI Prudential Savings Fund Sep-02 0.79 1.94 3.81 7.84 7.88 7.10 6.57
Invesco India Contra Fund Apr-07 -12.07 14.05 Kotak Savings Fund Aug-04 0.72 1.77 3.50 7.14 7.08 6.45 5.57

HSBC Multi Cap Fund Jan-23 -13.44 6.26 - *Absolute ** Annualised. Past performance may or may not be sustained in future.
. Source: Value Research
Kotak Multicap Fund Sep-21 -14.53 4.81

Dividends declared by equity and equity-oriented funds during

Midcap & Small
lacap & omalicap the month of March 2025

Scheme name Date Dividend declared in< Per unit
Kotak Emerging Equity Fund Mar-07 -13.50 15.30 26.21 Nippon India Equity Hybrid Fund - Monthly 03-03-2025 1.00
. ) Nippon India Equity Hybrid Fund 03-03-2025 2.00
Motial Oswal Midcap Fund Feb-14 1387 16.95 37.06 HDFC Banking and Financial Services Fund 06-03-2025 1.00
Nippon India Growth Fund Oct-95 -12.64 13.76 33.58 HDFC Housing Opportunities Fund 06-03-2025 1.25
Nippon India ELSS Tax Saver Fund -Annual 06-03-2025 1.50
Bandhan Small Cap Fund Feb-20 -16.17 18.52 41.89 - Nippon India ELSS Tax Saver Fund 06-03-2025 250
HDFC Small Cap Fund Apr08 -1450 311 2349 DSP Flexi Cap Fund 06-03-2025 480
HDFC ELSS Tax saver 06-03-2025 7.00
Kotak Small Cap Fund Feb-05 -18.14 870 22.71 Mahindra Manulife Multi Cap Fund 13-03-2025 1.00
) ) Mahindra Manulife Mid Cap Fund 13-03-2025 1.00
Nippon India Small Cap Fund Sep-0 -A7.72 611 2847 Mahindra Manulife Large & Mid Cap Fund 13-03-2025 1.00
Quant Small Cap Fund Nov-96 -18.79 -0.22 28.98 Mahindra Manulife Focused Fund 13-03-2025 1.00
DSP Top 100 Equity Fund 13-03-2025 2.10
HDFC Small Cap Fund 13-03-2025 4.00

1 H HDFC Flexi Cap Fund 13-03-2025 7.00
SeCtoraI / Thematlc Fund & TaX Savmg Invesco India ELSS Tax Saver Fund 17-03-2025 2.40

’ ; . Mirae Asset Midcap Fund 20-03-2025 1.85

ICICI Prudential Banki d Fi | Aug-08 -3.96 14.23 19.41
rudental anking and financa’ Aug Mirae Asset ELSS Tax Saver Fund 20032025 195
ICICI Prudential Pharma Healthcare ~ Jul-18  -7.20 19.87 39.48 - ICICI Prudential Manufacturing Fund 20-03-2025 2.00

) ) ) ) ) Mirae Asset Large & Midcap Fund 20-03-2025 3.70
Nippon India Banking & Financial  May-03 -393 1252 2279 ICICI Prudential Value Discovery Fund 20:03-2025 400

Nippon India Pharma Fund Jun-04 -7.95 1223 3348 Invesco India Large & Mid Cap Fund 21-03-2025 4.00
Invesco India Mid Cap Fund 21-03-2025 540
Nippon India Power & Infra Fund May-04 -16.43 2.77 34.92 Bandhan Multicap Fund 24-03-2025 1.09

o Bandhan Focused Equity Fund 24-03-2025 1.37
SBI Healthcare Opportunities Fund Jul-99  -212 19.72  37.69
calficare “pparfunfies Tun " Bandhan Large Cap Fund 24-03-2025 1.55

ABSL PSU Equity Fund Dec-19 -14.63 -2.31 36.97 - - Bandhan Core Equity Fund 24-03-2025 1.99

- - Bandhan Small Cap Fund 24-03-2025 2.29
Bandhan Transportation and Logistics  Oct-22 -20.53 -0.19 25.38 Bandhan ELSS Tax saver Fund 24-03-2025 209
Kotak Pioneer Fund Oct-19 -12.60 8.60 25.77 . B Bandhan Infrastructure Fund 24-03-2025 2,67
Bandhan Flexi Cap Fund 24-03-2025 3.43
Bandhan ELSS Tax Saver Fund Dec-08 -11.93 2.80 19.70 Motilal Oswal Focused Fund 25-03-2025 119
Motilal Oswal Midcap Fund 25-03-2025 1.38
Motilal Oswal Large and Midcap Fund 25-03-2025 1.55
Nippon India ELSS Tax Saver Fund Sep-05 -11.75 7.68 23.82 Motilal Oswal ELSS Tax Saver Fund 25-03-2025 1.88
Motilal Oswal Flexi Cap Fund 25-03-2025 2.28
Baroda BNP Paribas Mid Cap Fund 27-03-2025 5.09
PGIM India Small Cap Fund 28-03-2025 1.19
ARBITRAGE FU N DS PGIM India ELSS Tax Saver Fund 28-03-2025 1.60
PGIM India Flexi Cap Fund 28-03-2025 1.67
PGIM India Midcap Opportunities Fund 28-03-2025 217

Bandhan Arbitrage Fund Dec-06 1.79 3.56 7.29 741 6.59 5.30 Source: Moneycontro|

HDFC Mid-Cap Opportunities Fund Jun-07 -10.80 10.65 32.00

Kotak ELSS Tax Saver Nov-05 -13.12 462 20.03

Funds Launch 3 Mth* 6Mth* 1Year* 2year™ 3Year™ 5 Year™

ICICI Prudential Equity Arbitrage Fund ~ Dec-06 1.81 3.64 7.35 7.46 . 5.44 Please check whether you have received dividend for the fund/s that you may have in your portfolio
out of this list. In case, you do not maintain any portfolio statement, Wiseinvest can do that for you
Kotak Equity Arbitrage Fund Sep05 182 3.70 7.51 . . 5.63 free of charge. Once we have the details, we would send your updated statement every month. You
can contact our corporate office or our branch to avail of this free service.

Mutual funds, like securities investments, are subject to market and other risks. As with any investments in securities, the NAV of units can go up or down depending on the factors and forces affecting capital markets.
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Even as financial markets have witnessed the Unwinding
of the "Trump trades" over the last quarter, the new fiscal
year has seen the emergence of Tariffs and trade
uncertainty as a new source of volatility. While India has
been being slapped with reciprocal tariffs of 27%, the
widespread imposition of arbitrary tariffs on all trading
partners of the US can materially shape growth
confidence globally. In the near term, as markets assign
higher weightage to growth concerns, the possibility of further reciprocal
actions from other nations on US exports need to be watched. To the extent
that these sustain in some form, the second order impact on inflation and
possible stagflation risks can be an issue that developed market central banks
could face. This will severely restrict policy space for most of these
jurisdictions.

Trade weighted average tariffs (2023): India's trade weighted average
tariff rate is 12% vs. 3-5% range for competing EMs
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Indian equities exhibited some stability in the month of March after the sharp
sell-off of the past few months. The Nifty and the Sensex ended the month
with gains of 6.3% and 5.8% respectively even as risks around the much-
feared Trump tariff announcements on 2nd April loomed large. The actual
tariff announcements were significantly worse than feared. While the
increase in tariffs was even sharper for some competing exporting countries in
Asia and hence on a relative basis, tariffs on India did not look particularly
bad, the absolute number at 27% for most Indian sectors (excluding primarily
Pharma and IT services, and Auto which was separately covered in an earlier
announcement), was quite steep. There is expectation that some of these
tariffs could settle lower with bilateral negotiations between India and the US.

The immediate market reaction was a significant drop in US yields as well the
US dollar. This could have helped cushion the initial reaction on global
markets relative to the US markets. Emerging market (EM) equities and
commodities, the two asset classes that have significantly underperformed
the US for nearly one and a half decades, have been amongst the better
performing asset classes so far in 2025 even amidst tariff risks. That said, the
second order risks from the US tariff action are still significant. For one, US
consumer sentiment could plummet and with the inflationary impact of
tariffs, it could put the US economy into a recession and potentially
stagflation, in turn adversely impacting global economy and financial
markets. Global trade coming off is not good news either. In addition,
prolonged uncertainty and slower global trade could dent corporate
confidence and potentially derail corporate capital expenditure plans.

In this context, Indian equities will likely stay volatile in the foreseeable
future. That said, on our asset allocation frameworks, two things have
changed over the past few months. First, the price correction on equity
indexes such as the Nifty and the Sensex, along with a sharp decline in Indian
10-year bond yields has brought headline index valuations closer to historical
averages on our preferred gauge of earnings yield to bond yields spread.
Second, the correction has also erased the exuberant readings on our
proprietary equity sentiment measure and brought it back to neutral levels. To
be sure it is not at a pessimistic extreme yet, nor are valuations outright cheap,
but the current neutral readings on both measures and likely continued market
turbulence may provide much saner entry levels for long term investors
versus six months ago.

However, in view of heightened macro uncertainties and potential growth
slowdown, we continue to advocate equity exposure through quality
businesses, i.e. companies with strong business models, long-term earnings
growth visibility, and sustainable cashflows.

US bond yields and US dollar continue to retreat

113 5.2
4.7
108
4.2
103
3.7
98 3.2
< < < < < < < < < < < Yo RRTo) Lo
N [SNERNSN N N N [SNERNSN SV N N [SNIIES IS
o o o o o o o o o o o o o o
I RN I N IR ISR N ISR IS
o [Se RS [¥o BN o) ™~ 0 o o« ~ - ™
o S o S o <) S o - - — o o S

e Dollar Index

Source: SBIFM research, Bloomberg

Commodities and EM Equities have outperformed CYTD even amidst
tariff uncertainties

Dow Jones Precious Metals Index ] 34.6
Gold I— 16.0
Dow Jones Industrial metals and mining Index -_ 5.8
MSCI Emerging Market Equity = 5.1
Barclays EM USD Aggregate Total Return Index = 2.1
Barclays Global aggregate Index T 2.1
CRB Commodity Index ' 14
FTSE All World Index (Global Equity) A 0.2
MSCI Developed Market Equity -0.3 ]
India NIFTY (local ccy return) -0.5 1
Brent 0.8 1
MSCl India 2.9 =
DXY index -3.8 mm
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Source: SBIFM research, Bloomberg. Data till March end.

Large cap valuations, on earnings yield to bond yield spread, moderate
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Equity market sentiment dips below zero for the first time in nearly two
years
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Sentiment Index, our proprietary equity market sentiment measure.
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Prefer Quality amidst the uncertainty
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Source: FactSet, SBIFM Research. Returns are the difference in rolling 3-year
CAGR returns of the average of top 2 quintiles on the two styles. The classification
into quintiles is based on SBIFM's definition of the respective style/factor. A falling
line indicates Quality's performance improving versus value

Gaurav Mehta
CIO, Alternatives Equity
SBI Mutual Fund

Mutual Fund investments are subject to market risks, read all scheme
related documents carefully.
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Nifty rebounded by 6% in March after five consecutive
monthly declines. Broader market also rebounded after 2
months of correction with mid and small cap index up by
8% and 9.5% respectively. Almost all sectors ended in

| green except I'T, which declined 1.5%. Power, Capital

goods, oil & gas and metals sectors were up 10-15%.
Global markets ended mixed. Brazil, India and Indonesia were up 7%, 6% and
4% whereas Taiwan, US SPX and Malaysia declined 6%, 6% and 4%
respectively. Dollar index correcting 3.5% and some FPI flows returning
towards month end aided the sentiment in March. After, continued selling in
previous 2 months, FPI's net sales in the cash market reduced to USD 400 mn
while DII's brought USD 4.3 bn worth of cash equities. Other key
developments: (1) OPEC+ unveiled plans to gradually unwind its voluntary
production cuts and (2) the FOMC kept policy rates unchanged at 4.25-4.5%
while retaining the projection of two rate cuts in CY2025.

High-frequency data for March was mixed with a mild improving trend at
an aggregate level. GST collections accelerated to INR1.96tn in March, (up
9.9%Y0Y) vs 9.1% in Feb. Central govt. capex spending rose at a softer pace
of INR545bn in Feb (vs INR 720bn in Jan). PMI for manufacturing advanced
to an 8-month high of 58.1, while services PMI edged down to 58.5 in March,
due to slowing international orders. Credit growth remains steady as it grew
by 11.1%YoY in Mar (vs 11% in Feb). Power demand improved to 6.7%YoY
in Mar, from 2.9% in Feb. Vehicle registrations (Retail Sales) declined for
two-wheelers and passenger vehicles in YoY terms, though in wholesale
terms, they were slightly better. Naukri Job Index declined both on a YoY and
sequential basis in March, led by a broad-based decline across sectors. Air
passenger traffic grew at a healthy rate in YoY terms, albeit it moderated from

last month's levels.

Lingering concerns over the potential impact of US President Donald Trump's
tariff policies and their subsequent economic consequences, remain the main
focal point for the markets. As we write this, The US has announced its
reciprocal tariffs for virtually every country around the world. An advalorem
tariff of 22.5% is the highest ever and surpasses the Smooth-Hawley tariff
cycle of 1933 0f 19.5%, thus making this a one in a 100-year event like Covid.
Headline tariffs, if imposed in their proposed form is likely to hit the US

economy the most but also indirectly affect the overall global growth cycle.

We believe bilateral tariff discussions will now take over and is likely to be a
long drawn process that may run through much of 2025. For India too, while
headline tariff of 26% is harsher than anticipated, granular details do not

point to significant damage as much of India's economy is domestic oriented.

While the above is going to keep overall market enthusiasm subdued,
individual countries will likely exert their own available monetary/fiscal
levers to sustain economic growth. In this regard, we take confidence in the
recent measures taken by the RBI and the central govt to re-accelerate
domestic growth. We expect India's economic cycle to thus improve in
coming quarters and earnings downgrades for the corporate sector to bottom

out.

While it has been our view that the Indian markets may see back-ended
performance in 2025, the sheer intensity of the market correction since start
of'this year and the general sentiment seems to suggest that incremental value
is starting to emerge in the market sooner than we had originally envisaged.
However, noting global uncertainties, investment returns are expected to
accrue slowly and lesser in intensity than recent past. We would advise
investors to take advantage of the improved risk-reward equation and use this
phase of the market to incrementally build their equity allocations in line with

theirrisk appetite.

Taher Badshah
CIO,
Invesco Mutual Fund

Mutual Fund investments are subject to market risks, read all scheme
related documents carefully.

A Note To Our Esteemed Readers

Wealthwise is being sent to some of you on a Complimentary basis as a
part of our humble effort to ensure that more and more investors get the
best from their investments. We sincerely hope that you would like the
contents of Wealthwise and in some way benefit from it. However, if you
do not wish to receive “Wealthwise” on a regular basis, please let us know
by sending us a mail on information@wiseinvest.co.in. You can also write

tous at our Corporate Office address mentioned on page number 6.
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