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WEALTRVISE

Dear Investor,

Indian stock markets witnessed a steep fall in February
with Sensex closing over 4000 points lower, which
translates to a 5% loss for the month. This fall eroded
more than ¥ 40 lakh crore from the market capitalisation
of BSE-listed companies during the month. Nifty too
saw a fifth consecutive month of losses, which is the
longest losing streak since its inception in 1996. NSE
Nifty 50 saw its fifth consecutive monthly decline,
marking its longest losing streak since 1996. The index is now down 15% from
its September peak, making India the worst-performing global market.

Some of the headwinds such as disappointing corporate results, tariff-related
uncertainties, US bond yields and foreign institutional investor (FII) outflows
to US and China intensified the downturn. Foreign investors have sold $25
billion worth of Indian equities since the end of September, with $4.1 billion
exiting in February alone.

The mid and small cap segments also have been facing intense selling pressure
since the beginning of 2025 and that continued in the month of February. The
Nifty Small-Cap 100 and Mid-Cap 100 indices fell by 13.2% and 11.3%
respectively during the month of February. From their record highs last year,
small-cap and mid-cap indices have now plunged 26% and 22%, respectively.

The key questions in every investor's mind are- when will the current volatility
subside and how long will it take for the market to recover? While it appears
that Nifty may be bottoming out, the recovery is likely to be gradual. With Q4
earnings, global economic data, and trade policy developments in focus, the
coming months could see sharp swings in market direction.

Gross GST collections grew 9.1% to about ¥ 1.84 lakh crore in February. GST
collections for January reached 3 1.96 lakh crore, marking a 12.3% increase
compared to the same period last year. In December, GST collections stood at
¥ 1.77 lakh crore, reflecting a 7.3% year-on-year rise. The annual inflation rate
in India fell to 4.31% in January of 2025 from 5.22% in the previous month,
sharply below market expectations of 4.6%. The fall supports the case for the
RBI to continue cutting interest rates and provide the banking sector with
liquidity.
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Hemant Rustagi
Editor
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The Stock Market
Performance
During February 2025

Indices 31st 28th  Change
January February in (%)
2025 2025

Sensex 77,500.57 73,198.10 -5.55

MIDCAP 43,096.45 38,592.02 -10.45

SMLCAP 49,958.39 43,082.90 -13.76

BSE-100 24,626.67 22,978.78 -6.69

BSE-200 10,665.29 9,901.08 -7.17

BSE-500 33,962.66 31,296.85
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Continuing uncertainty across all domains of policy making remain the only
certainty in the era of Trump 2.0. At the same time, most of the Trump trades
that were prominent leading into the inauguration have started to fade. With
the wide array of policy u turns being announced, markets clearly have started
to worry about potential growth impact going forward. For the time being,
even as growth worries dominate, the inflation impact of higher tariffs are still
being evaluated. Alongside weaker equities, both the dollar index and
treasury yields have retraced over the last month or so. The interplay of tariffs,
tax cuts and other policy actions on geopolitics would have ramifications on
the capital flow trajectory across markets.

Median stock price move from Sep'24 end to
Feb'25 end

Midcap

Largecap

-19.0%

Smallcap

-25.3%

-27.4%

Source: SBIFM research, Bloomberg. Note: BSE100 has been taken as the universe
for large caps, BSE Midcap 150 for midcaps and BSE Smallcap250 for small caps.

Dollar index weakens in CY 25, so far, rhyming the moves of 2016
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The Indian equity market correction intensified further in the month of o< « T < -
February with broad based declines. The Nifty and the Sensex ended lower by 2
5.9% and 5.6% respectively, while the Nifty Midcap 150 and the Nifty Small %
cap 250 indexes shed 10.6% and 12.7% respectively. Over the past five ©
months (since September end), while a median large cap has shed 19%, a  Source: SBIFM research, Bloomberg.
median midcap and a median small cap has declined by 25.3% and 27.4%
respectively. The decline was widespread sectorally as well with all key
sectqral 1ndexe§ ending the month in the rec.l. A combination .of eXPensive ;g pond yields and US dollar have begun to retreat
starting valuations stretched market sentiment and slowing earnings
trajectory had acted to trigger the current downturn in Indian equities. In "5 US 10 year 2200
addition, rising US bond yields and strengthening dollar were acting as 3100
headwinds for Emerging Market assets including Indian equities. The recent aa 3000
worries on potential tariffs have further exacerbated the situation. 2900
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After the decline, however, some of these things have started to change for the 2600
better. For the first time in nearly two years, our proprietary equity market 3.4 2500
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past year. To be sure it is not at a pessimistic extreme yet, but the current !
readings do imply much saner entry levels for long term investors now.
Similarly, valuations on headline indexes, the Nifty and the Sensex, have dollar index
moderated on our preferred gauge of earnings yield to bond yield spread, and 12 3300
are now below historical medians. 1o 3100
108
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The recent economic data suggests that GDP growth may have troughed. The rou
recent surge in government spending, after a lull in the initial part of FY25, as 0o 2700
also the likely urban consumption boost owing to recent personal income tax 100 o0
cuts should aide growth. Furthermore, the Reserve Bank of India (RBI) N N N N > b o
. s .. . F & & P
appears to be doing the heavy lifting on reviving growth through a triple & & & ¢ & 0
easing on rates, liquidity and regulation, all of which are credit growth Dollar Index MSCl India

supportive. On the global side, even as tariff concerns loom large, US 10-year
yields as well as the US dollar have begun to retreat. The peak in Indian
equities had coincided with the beginning of the uptick in US yields and the
US dollar around September of last year.

Source: SBIFM research, Bloomberg.

Large cap valuations, on earnings yield to bond yield spread, moderate
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Current: -3.32%
Average : -2.94%
Plerclentlile —A47%

e Sensex cyclically adjusted earnings yeild minus bond yield

Source: Bloomberg, SBIFM Research

Equity market sentiment dips below zero for the first time in nearly two
years

2.50

2.00 ] Zone of Complacency => SELL
1.50 -+
1.00
0.50 -
0.00
-0.50
-1.00
-1.50
-2.00
-2.50

Zone of pessimism => BUY

1 year Fwd Ret Nifty eS|

Source: Bloomberg, FactSet, SBIFM Research; Note: ESI stands for Equity
Sentiment Index

Earnings: Slowdown near term, encouraging mid-long term
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Source: SBIFM Research, Bloomberg. Note: BSE100 has been taken as the universe
for large caps, BSE Midcap 150 for midcaps and BSE Smallcap250 for small caps.

Therefore, we believe that the current turbulence provides saner entry points
for long term investors. The mid to long term story for Indian equities
continues to hinge on earnings upcycle. On earnings, while we are navigating
a near term slowdown, the medium-term trends stay encouraging. India’s
corporate profits as a proportion of GDP have reverted higher over the past 4
years after secularly declining for 12 years between 2008-2020.

Sectorally, we have stayed constructive on discretionary consumption as a
secular theme given the disproportionate boost the category derives from
rising incomes as India’s GDP approaches US$ 3,000 per capita. The thrust in
the Union Budget through lower taxes comes as a tailwind for this sector. On
the other hand, we also stay positive on manufacturing and investment cycle
related plays from a longer-term standpoint and believe the recent correction
may present interesting opportunities in some of these names. We also believe
good quality lenders should do well amidst RBI’s triple easing as highlighted
earlier.

That said, we continue advocating a portfolio skew towards quality. As the
current panic subsides, we believe markets will become more discerning and
move back towards companies which have strong business models, long-term
earnings growth visibility and sustainable cashflows.

FIXED INCOME

RBI policy — What we expected: A more explicit commitment to address
liquidity shortage and possibly deferring rate cuts to April, while providing a
clear direction on the trajectory of policy rates.

What RBI delivered: A rate cut of 25bps and no specific measures to address
the issue of core liquidity deficit.

What market wanted: The market was pricing in a rate cut of 25bps along
with the expectation that there would be measures on addressing liquidity
deficit. Some sections also were anticipating a change in the policy stance to
accommodative.

How the markets fared: Both the Union budget and the RBI review had seen
markets pricing in aggressive estimates, which have not materialised.
However, there has been no clear directional shift or any market negative
outcomes out of both these events. The market reaction to the RBI review has
been marginally negative with yields across tenors moving up in the
immediate impact. While the policy announcement did not have any specific
measures on addressing liquidity, market dynamics eventually forced the
central bank to announce various additional liquidity infusion measures over
the month. This has been over and above the daily VRR auctions being
conducted.

G Sec
3-year G Sec
5-year G Sec
7-year G Sec
10-year G Sec
15-year G Sec
30-year G Sec
Slope 3x30y

SDL
10-12Y
AAA- PFC
1Y AAA

2Y AAA

3Y AAA

5Y AAA

10Y AAA
Slope 1x10y
Spreads Vs G Sec
3Y AAA

5Y AAA

10Y AAA

31-Jan-25 | 28-Feb-25 Change
6.62% 6.54% -0.08%
6.63% 6.64% 0.01%
6.75% 6.74% -0.01%
6.70% 6.73% 0.03%
6.83% 6.90% 0.08%
7.03% 7.13% 0.10%
0.41% 0.59%

7.11% 7.20%
7.72%
7.52%
7.49%
7.35%

7.26%
-0.46%

7.72%
7.53%
7.50%
7.44%
7.40%
-0.32%

0.76%
0.61%
0.45%

0.85%
0.75%
0.56%

Cont. on page 5...
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Data as on February 28, 2025

EQUITY FUNDS

Large Cap, Large & Midcap, Multi Cap HYBRID

Fund Launch 6 Mth* 1 Year* 2 Year** 3 Year** 5 Year** 7 Year**10 Year** 15 Year** Fund Launch 6 Mth* 1 Year* 2 Year* 3 Year* 5 Year* 7 Year** 10 Year** 15 Year**
ABSL Frontline Equity Fund Aug-02 -13.73 259 1635 11.76 16.02 1132 1052 12,68 ABSL Equity Hybrid '95 Fund ~ Feb-95 -10.93 350 14.85 797 1340 876 8.97 11.45
ICICI Prudential Bluechip Fund May-08 -12.39 2.63 19.62 1475 1853 1338 1221 14.10 Canara Robeco Equity Hybrid ~ Feb-93 -10.85 3.31 1405 9.84 1333 11.62 1094 1285
Kotak Bluechip Fund Dec98 -13.82 246 1539 1164 1580 1220 1075 12.06 DSP Aggressive Hybrid Fund ~ May-99 -6.91 10.74 1856 1278 1416 12.02 1160  12.21
Nippon India Large Cap Fund Aug-07 -12.94 250 20.69 1755 18.94 1332 1214 1393 ICICI Prudential Equity & Debt Nov-99 -8.66 554 20.74 1642 2160 1530  14.01 15.61
ABSL Flexi Cap Fund Aug-98 -13.85 364 1854 1205 1577 1162 1197 1324 Kotak Equity Hybrid Fund Nov-99 -1323 485 1457 1157 1579 1204 1099 1153
Bajaj Finserv Flexi Cap Fund Aug-23 -14.37 5.81 - - - - - - SBI Equity Hybrid Fund Dec-95 -6.17 811 1571 1010 1290 11.30  10.77 12.36
Bandhan Focused Equity Fund Mar-06 -11.41 7.56 ABSL Bal. Advantage Fund Apr-00 695 563 1296 10.11 11.92 - -

HDFC Flexi Cap Fund Jan-95 -846 9.32 ICICI Prudential Bal. Advantage Dec-06 -4.77 559 1320 11.07 12.69

Invesco India Focused Fund Sep-20 -12.64 10.96 - Kotak Bal. Advantage Fund Aug-18 -747 465 1132 931 1092

Kotak Flexicap Fund Sep-09 -13.97 2.64 Nippon India Bal. Advantage ~ Nov-04 -7.29 462 1350 10.67 11.53

Motilal Oswal Flexi Cap Fund Apr-14  -11.10 12.61 Bandhan Equity Savings Fund  Jun-08  1.09  6.48 882 688 8.14

Parag Parikh Flexi Cap Fund May-13 -3.13 10.85 Kotak Equity Savings Fund Oct-14 -515 417 1123 948 1033

Quant Flexi Cap Fund Oct-08 -23.00 -10.57

SBI Focused Equity Fund Oct-04 -8.07 10.68 DEBT

Axis Growth Opportunities Fund Oct-18 1383 5.14 - Debt Oriented & Ultra Short Term Debt Fund
Bandhan Core Equity Fund Aug-05 -16.51 547 Funds Launch 1 Mth* 3 Mth* 6 Mth* 1 Year* 2Year* 3Year* 5 Year**

HDFC Large and Mid Cap Fund Feb-94 -16.90 0.50 ABSL Short Term Fund May-03 043 166  3.63 7.67 7.57 6.50 6.77

HSBC Large and Mid Cap Fund Mar-19 -20.16 1.31 - Axis Corporate Bond Fund Jul-17 0.41 160  3.53 7.70 7.62 6.32 6.49

ICICI Prudential Large & Mid Cap Fund Jul-98 -11.88 7.27 HDFC Corporate Bond Fund Jun-10 0.31 1.48 3.55 7.98 7.99 6.51 6.65

Kotak Equity Opportunities Fund Sep-04 -16.06 2.66 Kotak Banking and PSU Debt Fund ~ Dec-98 0.31 140 338 747 7.54 6.26 6.27

Motilal Oswal Large and Midcap Fund ~ Oct-19 -18.04 4.79 - Kotak Corporate Bond Fund Sep-07 0.42 1.59 3.64 7.93 7.81 6.43 6.33
SBI Large & Midcap Fund Feb-93 -11.79 5.05 SBI Banking and PSU Fund Oct-09 0.34 1.46 3.32 7.25 7.28 5.81 5.72
UTI Large & Mid Cap Fund Feb-93 -15.82 7.37 ICICI Prudential Savings Fund Sep-02 058 170 3.65 7.85 7.83 7.00 6.43

Invesco India Contra Fund Apr-07 -15.49 6.83 Kotak Savings Fund Aug-04 0.50 1.62 3.38 71 7.05 6.31 5.51

HSBC Multi Cap Fund Jan-23 -19.22 -2.22 - *Absolute ** Annualised. Past performance may or may not be sustained in future.
. Source: Value Research
Kotak Multicap Fund Sep-21 -18.98 -1.68

Dividends declared by equity and equity-oriented funds during
the month of February 2025

Scheme name Date Dividend declared in< Per unit
Kotak Emerging Equity Fund Mar-07 -18.78 6.03 20.19 ICICI Prudential Bal. Advantage Fund - Monthly 03-02-2025 0.07
- i ICICI Prudential Equity & Debt Fund - Monthly 03-02-2025 0.16
Motilal Oswal Midcap Fund Feb-14 -13.02 1563 32.54 - Motilal Oswal Balance Advantage Fund - Quarterly 03-02-2025 0.18
; . g ) Nippon India Banking & Financial Services Fund 06-02-2025 5.50
Nippon India Growth Fund Oct-95 -16.90 551 27.55 Nippon India Small Cap Fund 06-02-2025 750
Bandhan Small Cap Fund Feb-20 -19.42 821 36.38 - DSPIndiaT..G.E.R. Fund 06-02-2025 2.40
DSP Focus Fund 06-02-2025 1.80
HDFC Small Cap Fund Apr-08 -19.86 572 20.19 Invesco India Smallcap Fund 07-02-2025 3.00

Invesco India Largecap Fund 07-02-2025 3.00
Kotak Small Cap Fund Feb-05 -21.59 043 16.97 Invesco India Infrastructure Fund 07-02-2025 4.50

Nippon India Small Cap Fund Sep-10 -2254 215 24.02 - InvescoIndiaFocusedFund 07-02-2025 2.50
ICICI Prudential Banking and Financial Services Fund 11-02-2025 5.70
Quant Small Cap Fund Nov-96 -22.83 -9.25 24.53 ICICI Prudential MNC Fund 11-02-2025 1.75
ICICI Prudential Commodities Fund 13-02-2025 2.50
HDFC Capital Builder Value Fund 13-02-2025 2.75

: H HDFC Focused 30 Fund 13-02-2025 2.25
SeCtoraI l Thematlc Fund & TaX Savmg Nippon India Power & Infra Fund 13-02-2025 5.50
) ) ) . Nippon India Bal. Advantage Fund 14-02-2025 0.20
ICICI Prudential Banking and Financial Aug-08 -5.46 9.69 1593 Sundaram Bal. Advantage Fund - Monthly 17022025 0.12
ICICI Prudential Pharma Healthcare ~ Jul-18  -11.61 12.37 3551 - Sundaram Aggressive Hybrid Fund - Monthly 17:02-2025 025
HDFC Mid-Cap Opportunities Fund 20-02-2025 5.00
Nippon India Banking & Financial May-03 -6.23 6.83 1849 HDFC Infrastructure Fund 20-02-2025 1.50
i ) Nippon India Pharma Fund 20-02-2025 10.00
Nippon India Pharma Fund Jun-04 -1290 512 30.10 Nippon India Focused Equity Fund 20-02-2025 275

) . o i DSP Midcap Fund 20-02-2025 2.30
Nippon India Power & Infra Fund May-04 -23.48 -643 28.92 UTIAggressive Hybrid Fund 20-02-2025 0.90

SBI Healthcare Opportunities Fund ~ Jul-99  -6.22 11.62 33.87 Edelweiss Aggressive Hybrid Fund 24-02-2025 0.20
HDFC Bal. Advantage Fund 25-02-2025 0.25
ABSL PSU Equity Fund Dec-19 -25.49 -14.38 29.38 - - - Baroda BNP Paribas Aggressive Hybrid Fund 27-02-2025 0.12

DSP Equity Opportunities Fund 27-02-2025 3.10
Bandhan Transportation and Logistics  Oct-22 -22.78 -3.01 21.92 - - - DSPHg::t\t/]ca?'g%uﬂ estun 27-02-2025 210

Kotak Pioneer Fund Oct-19 -1410 6.55 23.04 . ; - DSP Quant Fund : 27-02-2025 1.40
LIC MF Aggressive Hybrid Fund 27-02-2025 0.10

Bandhan ELSS Tax Saver Fund Dec-08 -15.37 -2.24 16.77 12.54  13.00 Axis Aggressive Hybrid Fund - Monthly 27-02-2025 0.10

Baroda BNP Paribas Multi Cap Fund 27-02-2025 0.39
Kotak ELSS Tax Saver Nov-05 -16.78 -0.58 16.11 1344 12.00 HDFC Large Cap Fund 28-02-2025 5.50

) ) HDFC Large and Mid Cap Fund 28-02-2025 2.50
Nippon India ELSS Tax Saver Fund Sep-05 -17.11 042 18.66 799 8.9 HDFC Dividend Yield Fund 28-02-2025 150
Invesco India Bal. Advantage Fund 28-02-2025 0.15
DSPAggressive Hybrid Fund 28-02-2025 0.20
ARBITR AG E FU N D S DSP DynamicAssetAIIocatign Fund 28-02-2025 0.05

Canara Robeco Equity Hybrid Fund - Monthly 28-02-2025 0.68
Canara Robeco ELSS Tax Saver Fund 28-02-2025 1.13
HDFC Large Cap Fund 28-02-2025 5.50

Bandhan Arbitrage Fund Dec-06 1.72 3.39 7.22 7.33 6.36 5.16 Source: Moneycontro|

Midcap & Smallcap

HDFC Mid-Cap Opportunities Fund Jun-07 -14.18 3.56 27.59

Funds Launch 3 Mth* 6Mth* 1Year* 2year™ 3Year™ 5 Year™

ICICI Prudential Equity Arbitrage Fund  Dec-06 1.72 3.40 7.30 7.37 . 5.36 Please check whether you have received dividend for the fund/s that you may have in your portfolio
out of this list. In case, you do not maintain any portfolio statement, Wiseinvest can do that for you
Kotak Equity Arbitrage Fund Sep05 177 349 743 761 . 5.55 free of charge. Once we have the details, we would send your updated statement every month. You
can contact our corporate office or our branch to avail of this free service.

Mutual funds, like securities investments, are subject to market and other risks. As with any investments in securities, the NAV of units can go up or down depending on the factors and forces affecting capital markets.
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With continuing portfolio outflows as well as the seasonality in currency in
circulation, the RBI has cumulatively infused more than Rs 4 trillion in
liquidity over the last few months. Apart from the need to address the
immediate liquidity requirements, the issue of transmission of rate cut also
warrants liquidity conditions to be more accommodative.

Liquidity actions so far:

* 50bps CRR cutin December policy- injected ¥ 1.2tn.

*% 1.39 trillion of OMO purchase done till February 2025

* 56 days VRR —injected T 500 bn

*45 days VRR- Injected ¥ 750 bn

* USS$ Buy/sell swap for 6 months tenor- US$5bn conducted on 31st Jan 2025
» USS$ Buy/sell swap for 3-year tenor- US$10bn conducted on 28th Feb 2025

Core liquidity deficit reduces on RBI actions
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Assessment of RBI review: Overall, the weaker than anticipated growth
over the previous year and projection on CPI for FY26 closer to the target has
provided confidence to the RBI to ease rates. Policy rate reduction was
clearly a question of timing in the current context considering the evolving
situation on the currency led by global factors and capital flows. At the same
time, there has been no change in stance, while liquidity support measures
have been acted upon subsequently. While the rate cut was clearly
subjective, not acting forcefully on liquidity could potentially impede
transmission. While yields have moved up a bit, it is anticipated that the RBI
would continue to ensure targeted infusion of liquidity over the coming
months that should enable yields to stay anchored. Given the likelihood of
muted near-term capital flows as well as seasonality in currency leakage,
core liquidity deficit would need to be actively managed. In view of the
policy rate cut, it is clearly likely that more of liquidity infusion measures
would be required to allow the rate cut to be transmitted.

Visibility on rate easing: The cumulative rate easing likely in this cycle is
most likely to be shallow. Based on the current growth- inflation outlook, it
is possible that the policy rate is unlikely to move lower than 6% in this
cycle. While the budget has provided a reasonable boost to consumption and
inflation is broadly anticipated to converge around the target, the space for
easing had opened. At the same time, the dynamics of CPI inflation in India
over the recent past needs to be factored while expectations get built on the
sustainable inflation trajectory going forward. This clearly limits the space
for larger rate actions. At the same time, the RBI has also recently relaxed
certain macro prudential measures announced earlier to restrain credit
growth in specific segments. Alongside the deferral of the proposed LCR
increase, the impetus to credit growth has also been provided at the margin.

Are policy rates a binding constraint for growth? Even as the level of the
policy Repo rate gathers much attention, the dynamics of transmission into
markets are less appreciated. Effectively more than the policy rate of 6.25%
which opens a marginal real rate on a backward basis and slightly higher
based on forward estimates, liquidity conditions matter more. Significant
variability in the banking system liquidity accentuated by government cash
balances have been one of the prominent challenges. Apart from the above,
recent months have seen significant drawdown of core liquidity, driven by
Forex intervention as well as CIC leakages. The shape of the non SLR curve
clearly sums up the challenges. Even as policy rate cut has been initiated,
factors such as tight liquidity, higher supply and seasonality continue to keep
non SLR levels elevated.

At the same time, AAA spreads have widened over recent months and the
inversion in the corporate curve has reduced.
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Cost of borrowing for banks continue to be elevated; MCLR rates move
upwards
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Going forward: Now that the RBI has initiated the policy rate easing cycle,
given the view that the space currently is limited, the emerging issue to be
tackled would be the dynamics of liquidity. This would be an ongoing
process and should have a material impact on the shape of the curve as well
as on spreads going forward. While rate easing remains a theme that still
warrants portfolio duration to stay around the upper bands, it must be
appreciated that market dynamics could limit the extent of incremental
gains.

At the same time, current dynamics in market yields, provides opportunities
that enable a more relative value with lower risk that can be played through
specific funds. This should also align with investor preferences in terms of
risk tolerance and tenors. Short tenor bond funds continue to provide higher
accrual, wider spreads as well as an optimum risk/ reward that provide
opportunities over the coming months as well as into the coming year.
Seasonality factors typical of March quarter continue to play out that should
normalise over the next fiscal beginning. This also provides attractive
opportunities over the near term across all categories of money market
products. The vagaries of equity market volatility also make hybrid products
more relevant in the current market context.

Gaurav Mehta
CIO, Alternatives Equity

Rajeev Radhakrishnan
CIO, Fixed Income

Mutual Fund investments are subject to market risks, read all scheme
related documents carefully.

A Note To Our Esteemed Readers

Wealthwise is being sent to some of you on a Complimentary basis as a
part of our humble effort to ensure that more and more investors get the
best from their investments. We sincerely hope that you would like the
contents of Wealthwise and in some way benefit from it. However, if you
do not wish to receive “Wealthwise” on a regular basis, please let us know
by sending us a mail on information@wiseinvest.co.in. You can also write
to us at our Corporate Office address mentioned on page number 6.
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Investing Principles That Can Ensure Prosperity m

Every investor has a different risk profile i.e. from being very conservative
to moderate to very aggressive. Then, we invest for different goals and
different time horizons so as to ensure that there are enough financial
resources available at every stage of our life. We follow different strategies
and investment philosophies to achieve this. However, there are certain
investing principles that apply to every investor and hence must be followed
diligently at all times.

Save and invest wisely - To be an investor, you have to be a saver first.
Therefore, its important to follow budgeting to keep aside some money for
investment on a regular basis. This process will keep you focused on your
financial future and also ensures that you not only invest regularly but also
keep increasing investment amount in line with growth in your income.

Risk management - There are many risks that can expose you and your
family to financial uncertainties due to unfortunate event of death, health
risks and damage or theft of property/assets. Therefore, make sure that you
have adequate life, health and property insurance and do it thru the right
products. Always keep insurance and investment needs separate for this and
also create an adequate emergency fund.

Establish goals - It is important to plan your investments by establishing
goals and have a clarity on time horizon, target as well as working out how
much to invest for each one of them. This process would ensure that
important goals not only have realistic targets but also get prioritised in line
with your ability to invest.

Asset allocation - Investing in different asset classes helps you maintain a
balance between risk and reward. While short term goals should have asset
mix to protect capital, the portfolio for longer term goals should focus on
asset classes like equity that can make money grow at a rate higher than
inflation. The asset allocation for medium term should be ideal for capital
protection and moderate growth.

Diversification - While asset allocation ensures that you invest across
different asset classes suitable to your time horizon and risk profile,
diversification within an asset class allows you to get the best from it. There
are options like mutual funds that are diversified by nature.

Discipline in your investment process - While having a clearly defined
goals and asset allocation ensure good beginning and keeps your portfolio
on track, a disciplined investment approach like investing every month not
only minimise the impact of challenges such as volatility but also turn it to
your advantage through averaging.

Review and rebalance your portfolio - While it is important to build your
portfolio the right way, it's equally important to monitor the progress on a
regular basis and make changes, if required. Ignoring this aspect that negate
all the good work done at the planning stage and that can have serious
consequences on your financial future. Rebalancing plays an important part
in the final stage of your time horizon and allow you to prepare your
portfolio for future goals i.e. moving from growth to income generation and
growth after retirement.

Follow a tax-aware investment strategy - Investing in investment options
that provide tax efficient returns goes a long way in improving your post-tax
returns. After all, what matters for you as an investor, is what you get to keep
at the end. That's why investing in market-linked products is a much better
option than traditional options like FDs, small savings schemes and bonds
etc. Of course, it's important to choose the combination of funds in a manner
that it doesn't take you away from your defined risk profile.

Mutual Fund investments are subject to market risks, read all scheme
related documents carefully.
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