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Dear Investor,

Union Finance Minister Nirmala Sitharaman presented 
her 8th budget on February 1, 2025. The Budget 
announcement brought a series of key announcements 
for India's middle class to boost consumption and 
aggregate demand. One of the most significant 
announcements was no income tax up to ₹12 lakh. The 
new tax regime aims to ensure that individuals have more 
disposable income to spend and invest in the manner they 
want. 

As per the proposal of the Budget 2025, Section 87A has been revised for 
resident individuals. The rebate limit has been increased from ₹7 lakh to ₹12 
lakh and the maximum rebate from ₹25,000 to ₹60,000. However, the rebate 
will not apply to income taxed at special rates if the individual stays in the 
default tax regime.

Union budget also ended the ambiguity about how returns from ULIPs will be 
taxed. ULIPs with an annual premium exceeding ₹ 2.5 lakh will now be taxed 
as capital gains on withdrawals and the applicable tax rate would be 12.5%. 
The amendment will be effective from April 1, 2026. Earlier, there was 
ambiguity about whether such gains should be taxed as long-term capital 
gains or as income from other sources.

India's capital expenditure (Capex) rises to ₹11.21 crore as per the budget 
estimates of FY2025-26, the budget estimates of FY2024-25 was at ₹11.11 
lakh crore. While multiple agriculture support schemes have been announced 
to boost India's agriculture sector, the credit limit for farmers, MSMEs, and 
startups have also been extended. The Foreign Direct Investment (FDI) limit 
for the insurance sector has been raised from 74% to 100%. This move from 
the government comes to attract more foreign investment into the insurance 
sector in the Indian market.

Another significant announcement in the Union budget was inclusion of the 
gig economy workers to Centre's several employment welfare schemes. Now, 
gig economy workers can take the benefit of identity cards and be enrolled in a 
national registry to ensure their inclusion in welfare schemes.

Overall, the budget was aligned with India's economic strengths and vision for 
Viksit Bharat 2047 and can be termed as progressive and growth-oriented. 

Warm regards,

Hemant Rustagi
Editor
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Indices 31st 31st Change

 December January in (%)

 2024 2025

The Stock Market
Performance
During January 2025

Sensex 78,139.01 77,500.57 -0.82

MIDCAP 46,444.66 43,096.45 -7.21

SMLCAP 55,180.60 49,958.39 -9.46

BSE-100 25,061.75 24,626.67 -1.74

BSE-200 10,931.06 10,665.29 -2.43

BSE-500 35,189.03 33,962.66 -3.49
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Investor Meet - January 25, 2025

An investor meet was organized on January 25, 2025 at Worli wherein our CEO presented his view on the economy and the stock market. It was 

wonderful to have some of our esteemed clients with us for the evening. We are extremely grateful to each one of them for taking time out and 

gracing the occasion with their presence. Here are a few moments that we will cherish forever.
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Performance Of Select Funds
Data as on January 31, 2025

EQUITY FUNDS
Large Cap, Large & Midcap, Multi Cap

ABSL Frontline Equity Fund   Aug-02 -6.66 11.78 19.21 12.82 16.14 11.59 11.28 13.17 12.33 0.93 0.05 0.07 83.49 4.99 7.60 3.92
ICICI Prudential Bluechip Fund May-08 -5.58 12.02 22.28 15.81 18.42 13.67 12.91 14.61 11.80 0.88 0.07 0.31 84.09 6.95 0.66 8.31
Kotak Bluechip Fund   Dec-98 -6.64 12.63 18.75 12.59 16.07 12.58 11.65 12.63 11.94 0.90 0.05 0.06 82.15 10.74 2.31 4.80
Nippon India Large Cap Fund Aug-07 -6.64 12.93 24.02 18.22 18.76 13.63 12.94 14.49 12.62 0.96 0.08 0.39 81.94 8.79 7.42 1.84
ABSL Flexi Cap Fund   Aug-98 -5.85 12.31 21.53 13.20 16.09 12.07 12.79 13.60 13.17 0.95 0.05 -0.05 68.04 17.63 12.31 2.02
Bajaj Finserv Flexi Cap Fund   Aug-23 -5.16 16.50 - - - - - - 12.78 0.85 0.10 0.36 57.72 13.29 23.39 5.60
Bandhan Focused Equity Fund   Mar-06 2.11 17.85 27.64 14.67 15.89 10.49 11.07 11.01 14.72 0.90 0.05 0.25 51.79 20.31 17.75 10.16
HDFC Flexi Cap Fund Jan-95 -2.61 17.82 26.34 21.14 22.40 15.22 13.97 15.04 12.47 0.89 0.09 0.56 73.92 2.30 10.81 12.97
Invesco India Focused Fund   Sep-20 -2.45 27.41 36.06 18.51 - - - - 15.39 1.01 0.07 0.33 55.64 26.56 11.14 6.65
Kotak Flexicap Fund   Sep-09 -8.07 13.17 20.17 13.70 15.40 12.44 12.57 14.56 12.74 0.90 0.05 0.02 72.66 18.98 6.17 2.19
Motilal Oswal Flexi Cap Fund   Apr-14 -2.13 25.23 33.42 18.77 15.73 10.97 13.15 - 15.35 0.93 0.07 0.40 39.58 44.80 3.73 11.90
Parag Parikh Flexi Cap Fund   May-13 2.62 20.62 28.70 17.54 24.05 18.81 17.37 - 10.51 0.67 0.08 0.32 60.86 3.58 2.80 32.76
Quant Flexi Cap Fund Oct-08 -16.05 1.93 23.12 16.98 29.92 18.70 17.69 12.16 17.20 1.15 0.05 0.14 71.36 3.90 16.10 8.64
SBI Focused Equity Fund Oct-04 -1.34 17.05 21.75 11.79 15.81 13.40 13.41 16.67 10.78 0.70 0.04 -0.04 37.49 34.09 4.40 24.03
Axis Growth Opportunities Fund   Oct-18 -5.28 18.32 26.85 13.90 19.95 - - - 14.55 0.92 0.05 -0.28 41.22 36.77 7.56 14.44
Bandhan Core Equity Fund   Aug-05 -7.33 15.79 29.77 20.67 21.30 14.55 14.47 13.24 14.15 0.99 0.08 0.43 40.47 36.62 14.94 7.98
HDFC Large and Mid Cap Fund   Feb-94 -8.89 10.33 26.17 18.82 22.04 15.07 12.93 12.33 14.12 1.00 0.08 0.23 49.20 36.94 12.47 1.38
HSBC Large and Mid Cap Fund   Mar-19 -9.29 17.02 27.12 16.91 17.98 - - - 15.34 0.96 0.05 -0.03 34.72 40.75 19.03 5.50
ICICI Prudential Large & Mid Cap Fund Jul-98 -4.85 17.12 26.50 19.40 22.57 15.54 14.06 14.80 12.30 0.82 0.09 0.33 48.82 37.73 8.44 5.01
Kotak Equity Opportunities Fund   Sep-04 -9.20 14.66 23.92 16.94 18.66 14.69 14.07 14.64 13.13 0.89 0.07 0.10 55.74 36.25 4.84 3.18
Motilal Oswal Large and Midcap Fund   Oct-19 -1.96 23.39 34.04 21.55 22.07 - - - 16.64 1.01 0.07 0.36 35.10 37.24 26.49 1.18
SBI Large & Midcap Fund Feb-93 -5.88 11.78 21.41 15.55 19.15 14.22 13.98 14.80 13.01 0.89 0.06 -0.05 41.59 39.08 14.91 4.43
UTI Large & Mid Cap Fund   Feb-93 -6.13 19.30 28.36 19.19 21.86 14.11 12.74 13.44 13.77 0.95 0.08 0.21 44.98 36.76 12.01 6.25
Invesco India Contra Fund Apr-07 -5.92 19.09 26.67 17.56 20.15 14.61 14.83 15.45 13.68 0.97 0.07 0.27 56.35 21.56 15.46 6.63
HSBC Multi Cap Fund   Jan-23 -8.37 12.44 - - - - - - 14.68 1.01 0.14 0.37 40.71 26.40 30.09 2.80
Kotak Multicap Fund   Sep-21 -7.94 13.26 30.61 22.15 - - - - 15.18 1.00 0.08 0.44 38.44 26.38 30.19 4.99

Launch 6-Month* 1-Year* 2-Year** 3-Year** 5-Year** 7-Year** 10-Year** 15-Year** Std.Dev
Beta

(Slope) Sharpe Jenson
Large
Cap

Mid
Cap

Small
Cap Cash

Returns Risk Measures Market Capitalisation(%)

Fund

Midcap & Smallcap
HDFC Mid-Cap Opportunities Fund Jun-07 -6.75 14.83 32.12 24.44 25.91 17.16 16.92 19.57 14.44 0.89 0.10 0.34 8.03 66.13 16.33 9.50
Kotak Emerging Equity Fund   Mar-07 -7.65 21.22 28.07 19.38 23.14 17.00 16.92 17.90 14.64 0.86 0.07 0.03 10.69 71.41 15.54 2.35
Motilal Oswal Midcap Fund   Feb-14 -4.19 29.77 38.46 28.23 27.60 20.55 17.85 - 17.94 0.94 0.10 0.59 19.51 71.19 0.10 9.20
Nippon India Growth Fund Oct-95 -7.84 15.17 32.95 22.39 25.54 18.04 16.52 15.84 15.36 0.94 0.08 0.15 17.52 69.77 11.92 0.80
Bandhan Small Cap Fund   Feb-20 -3.59 20.71 42.92 24.33 - - - - 17.85 0.88 0.08 0.75 6.18 10.08 73.31 10.43
HDFC Small Cap Fund   Apr-08 -8.76 4.24 26.70 18.93 25.84 15.71 17.23 16.53 15.85 0.80 0.07 0.23 3.95 8.76 81.81 5.47
Kotak Small Cap Fund   Feb-05 -9.25 12.52 25.12 15.38 25.81 17.42 17.16 18.06 14.94 0.70 0.05 0.04 5.67 16.23 74.38 3.72
Nippon India Small Cap Fund Sep-10 -12.00 10.39 31.48 22.40 30.86 19.11 20.19 - 16.73 0.82 0.08 0.45 11.80 13.29 69.90 5.02
Quant Small Cap Fund Nov-96 -13.15 2.19 29.75 20.93 40.14 24.88 19.24 18.08 19.08 0.92 0.06 0.24 22.87 0.70 66.30 10.13

Sectoral / Thematic Fund & Tax Saving
ICICI Prudential Banking and Financial  Aug-08 -2.08 13.51 16.39 11.63 11.32 9.44 11.69 15.32 13.14 0.87 0.04 0.16 72.15 13.40 7.47 6.98
ICICI Prudential Pharma Healthcare Jul-18 3.86 28.21 40.77 23.35 28.10 - - - 14.90 0.94 0.09 0.23 48.02 24.83 25.23 1.93
Nippon India Banking & Financial Services  May-03 -3.00 10.05 18.65 14.51 14.04 10.40 11.16 14.37 14.49 0.94 0.05 0.36 72.04 12.25 12.69 3.01
Nippon India Pharma Fund Jun-04 -1.84 15.27 31.99 18.78 25.17 18.82 13.92 17.54 14.80 0.93 0.07 -0.09 45.94 27.78 24.41 1.86
Nippon India Power & Infra Fund May-04 -14.76 10.76 37.06 27.39 27.08 14.88 15.28 10.22 17.88 1.00 0.09 0.56 52.28 20.97 25.98 0.77
SBI Healthcare Opportunities Fund Jul-99 7.67 26.82 36.81 23.52 27.07 18.11 12.64 18.12 13.59 0.86 0.10 0.16 31.88 26.89 33.63 7.59
ABSL PSU Equity Fund   Dec-19 -18.02 0.00 35.07 28.24 25.97 - - - 21.09 0.99 0.08 -0.20 69.49 18.49 9.55 2.47
Bandhan Transportation and Logistics Fund   Oct-22 -15.48 9.85 26.01 - - - - - 14.56 0.83 0.09 0.10 58.29 11.07 25.25 5.40
Kotak Pioneer Fund   Oct-19 -2.86 21.02 28.49 17.53 22.63 - - - 13.23 0.84 0.07 0.20 37.32 26.29 16.96 19.43
Bandhan ELSS Tax Saver Fund   Dec-08 -9.17 6.27 19.44 13.07 20.48 13.04 13.83 15.34 12.96 0.93 0.05 0.10 65.64 13.71 14.15 6.51
Kotak ELSS Tax Saver   Nov-05 -9.70 13.45 20.79 14.70 17.51 14.19 13.00 13.66 12.77 0.89 0.06 0.10 64.62 13.87 18.85 2.65
Nippon India ELSS Tax Saver Fund Sep-05 -10.34 10.19 21.75 14.91 16.50 8.14 9.04 13.44 13.77 1.00 0.05 0.05 66.51 14.08 16.31 3.09

HYBRID

ABSL Equity Hybrid '95 Fund   Feb-95 -4.77 11.33 18.03 10.42 13.33 9.20 9.61 11.96 10.23 -- 0.04 -- 55.74 9.69 10.46 24.10
Canara Robeco Equity Hybrid Fund   Feb-93 -4.47 10.94 17.11 10.98 14.46 12.23 11.49 13.19 9.69 -- 0.04 -- 47.23 14.53 8.22 30.02
DSP Aggressive Hybrid Fund May-99 -1.33 15.09 21.29 12.77 14.79 12.20 12.01 12.44 10.59 -- 0.05 -- 43.78 14.08 11.31 30.83
ICICI Prudential Equity & Debt Fund Nov-99 -3.68 12.85 22.53 17.08 21.13 15.46 14.53 15.94 9.67 -- 0.09 -- 63.38 3.25 4.33 29.04
Kotak Equity Hybrid Fund   Nov-99 -4.78 15.40 19.09 13.44 16.47 12.84 11.98 12.09 9.78 0.99 0.06 0.30 42.17 22.25 10.66 24.92
SBI Equity Hybrid Fund Dec-95 -1.62 12.50 16.59 10.95 13.25 11.39 11.07 12.56 8.93 -- 0.04 -- 52.84 18.71 1.97 26.48
ABSL  Bal. Advantage Fund   Apr-00 -2.06 11.08 14.73 10.89 12.09 - - - 6.95 -- 0.05 -- 50.95 9.87 4.09 35.09
ICICI Prudential  Bal. Advantage Fund Dec-06 -0.72 10.70 14.62 11.75 12.56 - - - 5.29 -- 0.08 -- 59.11 5.73 1.36 33.80
Kotak  Bal. Advantage Fund   Aug-18 -1.29 11.71 14.07 10.69 11.50 - - - 6.23 -- 0.05 -- 52.12 10.54 6.50 30.84
Nippon India  Bal. Advantage Fund Nov-04 -2.18 10.33 15.26 11.38 11.96 - - - 6.68 -- 0.06 -- 50.56 13.45 3.50 32.50
Bandhan Equity Savings Fund   Jun-08 1.73 7.60 9.09 6.65 7.70 - - - 32.02 -- -- -- 65.35 2.58 -- 32.06
Kotak Equity Savings Fund   Oct-14 -0.61 8.90 12.91 10.43 10.75 - - - 54.03 -- 0.07 -- 47.58 11.91 7.79 32.72

Launch 6-Month* 1-Year* 2-Year** 3-Year** 5-Year** 7-Year** 10-Year** 15-Year** Std.Dev
Beta

(Slope) Sharpe Jenson
Large
Cap

Mid
Cap

Small
Cap

Debt & 
Others

Returns Risk Measures Market Capitalisation(%)

Fund

DEBT
Debt Oriented & Ultra Short Term Debt Fund

Launch 1-Month*3-Month*6-Month*1-Year*2-Year**3-Year**Fund

ABSL Short Term Fund   May-03 0.63 1.78 3.87 7.94 7.50 6.45 6.80
Axis Corporate Bond Fund   Jul-17 0.66 1.79 3.87 8.11 7.53 6.29 6.68
HDFC Corporate Bond Fund Jun-10 0.65 1.67 4.01 8.58 8.01 6.52 6.88
Kotak Banking and PSU Debt Fund   Dec-98 0.59 1.62 3.80 8.01 7.56 6.28 6.47
Kotak Corporate Bond Fund - Standard Plan Sep-07 0.67 1.72 3.95 8.30 7.73 6.40 6.39
SBI Banking and PSU Fund Oct-09 0.60 1.61 3.67 7.74 7.20 5.81 5.90
ICICI Prudential Savings Fund Sep-02 0.55 1.67 3.67 7.93 7.88 6.75 6.44
Kotak Savings Fund   Aug-04 0.54 1.63 3.41 7.20 7.04 6.23 5.50

5-Year**

ARBITRAGE FUNDS

Launch 3-Month* 6-Month* 1-Year* 2-Year** 3-Year**Fund

Bandhan Arbitrage Fund   Dec-06 1.79 3.52 7.35 7.47 6.35 5.23
ICICI Prudential Equity Arbitrage Fund Dec-06 1.80 3.57 7.41 7.50 6.38 5.41
Kotak Equity Arbitrage Fund   Sep-05 1.84 3.58 7.61 7.75 6.65 5.61

5-Year**

*Absolute  ** Annualised. Past performance may or may not be sustained in future.
Source: Value Research

Mutual funds, like securities investments, are subject to market and other risks. As with any investments in 
securities, the NAV of units can go up or down depending on the factors and forces affecting capital markets.
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ne of the challenges for investors is to keep their portfolios on 

Otrack through their defined time horizon. The current market 

situation with heightened volatility can test the patience and 

perseverance of investors. However, history tells us that investors who 

stay invested during turbulent times in the market get their due in the long 

run. In other words, a haphazard approach of either abandoning the pre-

decided asset allocation or investing in equities to make a quick buck can 

be risky. The key, therefore, is to continue with your investment process 

without interruption and ensure that certain basic principles of mutual 

fund investing are followed diligently. 

First, keep your focus on long-term performance. While it is natural to get 

affected by the short and | or medium-term performance of the stock 

market, it shouldn't influence your long-term investment strategy. 

Remember, volatility in the stock market is a natural phenomenon and 

hence you must be prepared to tackle it at all times. Fortunately, there are 

strategies like a disciplined investment approach and staying invested for a 

longer term that can not only help you tackle volatility but also allow you 

to benefit from it through averaging.

Further, keep your asset allocation intact. If you want to be a successful 

investor, you must make asset allocation an integral part of your 

investment process. The type of asset allocation strategy that can work 

best for you would depend largely on your ability to tolerate the risk and 

time horizon. Risk tolerance is your ability and willingness to take risks in 

order to achieve higher potential returns. Therefore, if you have a high-risk 

tolerance, you will have the capacity to take market volatility in your stride 

to enhance your chances of earning higher returns. On the other hand, if 

you are a conservative investor, you would prefer investment options that 

will preserve your capital. 

Moreover, you need to be aware of the different risks associated with 

investing your money to be able to tackle them effectively. Some of these 

are: 

 Market Risk - This is the risk that the portfolio value will fall due to 

fluctuations in the securities prices. Diversification helps in managing 

risk in the portfolio. There are different ways to diversify the portfolio 

such as by investing in different asset classes, sectors, market 

capitalisation as well as geographically. Another important strategy to 

manage risk is to rebalance the portfolio periodically. This allows you 

to buy low and sell high in a disciplined manner.

 Inflation Risk - This is the risk of losses resulting from the erosion of 

an income or in the value of assets due to the rising costs of goods and 

services. It is one of the major risks for those investors who mainly 

invest in debt and debt-related securities.

 Longevity Risk - An investor might outlive his assets. Hence, it is 

absolutely necessary to design a portfolio that has the potential to 

provide a positive real rate of return over time.

 Behavioural Risk - It is a well-known fact that uncertainty is a natural 

part of investing. However, many investors do not act in their own best 

interest when faced with uncertainties. This causes a substantial impact 

on their investment results in the long run. Therefore, the key is to stick 

to one’s investment plan irrespective of the market condition.

 Sequence Risk - Although having a financial plan and following it in a 

disciplined manner helps, one can still have the misfortune of 

experiencing a market downturn just around the completion of one’s 

time horizon. Therefore, it pays to start protecting gains by altering 

asset allocation of the long-term goals in a phased manner of say around 

12-18 months before the target date.
rd

This article was published in Dalal Street Investment Journal on 23  

January 2025.
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