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Kotak 50 3 such as elevated headline inflation and a hike 0f 0.50% in
the repo rate by the RBI, on the international front issues
such as Moody's threat to cut the United States' triple A
Performance of Select Funds 4 debtrating on account of the government's failure to raise

Investment Success requires  5-6
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its debt ceiling and the fear of negative fallout of the euro
zone's debt crisis weighed heavily on the stock market.
No wonder, the BSE Sensex was down by 3.01% during the month. However,
the BSE Mid-cap and Small cap indices were up marginally to the tune 0f0.20%
and 0.99% respectively.

wealthw' se As the headline inflation continues to be above the comfort level of the RBI, it
_ ' - raised repo rates- the short term lending rates - by 0.50 per cent to § per cent on
“Wealthwise” is a monthly publication  July 26, 2011. The hike in the repo rate was more the market expectations of
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0.25 per cent. In what has turned out to be the longest rate hike cycle in a decade
starting from March 2010, this was the eleventh hike by the RBI. The RBI has
been increasing interest rates in a bid to contain rising inflation. The reverse repo
rate - the short term borrowing rate - has now moved up from 6.5 per cent to 7 per
cent. The cash reserve ratio (CRR) - the amount of funds that the banks have to
keep with RBI- remains unchanged at 6 per cent. The central bank has also
revised its inflation target from 6 per cent to 7 per cent for the fiscal-end. It has,
however, retained the growth projection for the current fiscal at 8 per cent. As a
hike in repo rates increases the lending cost of banks, all loans are likely to
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field. He regularly writes articles for major ~ become costlier. Indices 1st 29th  Change
national dailies and business magazines as . L . . July July in (%)
well as appears as a mutual fund expert on Needless to say, these are testing times for equity investors. In times like these, 2011 2011
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. . seriously jeopardise one's chances of achieving long-term success. It is

o? Gy adv.lce el haV.e — mumal important to put market declines in proper prospective and stick with the quality =~ SMLCAP 822441 8305.58  0.99%
s s e gy off el po.rtfollo. o equity investments. The stock market has a history of rewarding investors who
e tt_’eneﬁt =3 ff"m o eXPeme f"fty"‘_lr demonstrate the patience by waiting out the turbulent times. BSE-100 979358  9537.41 -2.62%
existing as well as new investments in
mutual funds. All you need to do is to  Warm regards, BSE-200 231472 225648 -2.50%
just call up any of the branches or <:\>4 M CL%‘]
email your requirements at BSE500 727010 711131 -2.18%

information@wiseinvestadvisors.com
and our professional advisors will do the rest.
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Fidelity Equity Fund

Investment Objective Top 10 holdings as on June 30, 2011

Fidelity Equity Fund (FEF) aims to generate long-term capital growth from a Company Name % of Corpus

diversified portfolio of predominantly equity and equity- oriented securities.
Reliance Industries 6.96
The fund is managed by Mr.Sandeep Kothari & Anirudh Gopalakrishnan. The

fund has a corpus of I 3302.23 croresas onJuly29,2011. ICICI Bank

Investment Strategy
The fund follows a “bottom-up” stock picking philosophy thereby selecting
companies from their core strengths based on first hand research. Broadly
. . . . HDFC Bank
speaking, the fund manager's goal is to select top quality, attractively valued

stocks which have the best potential to perform. The fund does not have any

sector, market cap, trend and investment style bias. The aim is simple: to own Infosys Technologies

stocks regardless of size, sector or style so as to get the best results for its

investors by following “go anywhere” approach. Tata Consultancy Services

Top 10 sectors as on June 30, 2011 HDFC

Sector Percentage (%)

Cipla
Financial

Dr. Reddy's Lab
Energy

Others
Technology

Healthcare ) Performance as on July 29, 2011
Fund 3 Month* 6 Month* 1 Year* 2Year**

Fidelity Equity Fund -2.61 1.80 2.60 19.06

BSE Sensex -4.91 -1.08 1.14 9.51

Services
*Absolute ** Annualised. Past performance may or may not be sustained in future.

Diversified
Our recommendation

Considering the consistent performance of the fund over the years and the high

Automobile level of diversification whereby investment is spread across a broad range of

businesses, this fund has the potential to be a part of an investor's core portfolio.
Engineering . Investors looking to own a fund that can work well in the long run and help them

in building wealth can consider investing in this fund.

To know more about this fund and/or to invest in this fund, please call any of
our offices. The contact details have been provided on page 6.
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Kotak 50 is diversified equity fund having a bias towards large cap & whose
objective is to give maximum capital appreciation by using both ‘top down’ as

well as ‘bottom up’ approach for portfolio construction.

The fund is managed by Mr. Pradeep Kumar & Mr. Krishna Sanghvi.
The corpusis I863.31 croresason July29,2011.

Investment Philosophy & Strategy

The fund follows top down as well as bottom up approach for portfolio
construction. In top down analysis, fund does economic and industry analysis to
arrive overweight and underweight position in various sectors. To manage the

risk, fund invests across all sectors.

In bottom up approach, fund uses fundamental analysis to select stocks across
sectors. In fundamental analysis of companies; in addition to normal company
analysis, fund uses additional parameters to select stocks, which should help to

create alpha.

The Strategy followed by the fund is as follows:

50-60% exposure to the companies, having industry best RoOE/RoCE and
margins and inline or better growth rate than the industry & which display

leadership qualities over the years.

10% exposure to the companies, which are uniquely positioned, i.e. which
normally grow faster than the industry and have expanding RoE/RoCE and

margins.

10% exposure to the companies, which have lot of intrinsic value, which

are ignored or still not recognised by the market.

10% exposure to the companies, which have potential to become large cap,

going forward.

15-20% exposure to commodities, whereas call on underline commodity

cycleis critical to select the stocks.

Performance as on July 29, 2011

3 Month* 6 Month* 1Year* 2 Year**

Kotak 50 -1.4 2.68 1.73

BSE Sensex -4.91 -1.08 1.14

*Absolute  ** Annualised. Past performance may or may not be sustained in future.

4141+ +1 =1+ T+141+7

r -||- 1;‘;‘1+';1'+|1+f+1*1+

Top 10 sectors as on June 30, 2011

Sector Percentage (%)

Energy 23.74
Financial 17.80
Technology 14.83
Healthcare 8.07
FMCG 7.24
Communication 4.49
Diversified 412
Metals

Engineering

Chemicals

Top 10 holdings as on June 30, 2011

Company Name % of Corpus

Punjab National Bank 7.96
Reliance Industries 6.13
Infosys Technologies 6.13
HDFC Bank

ICICI Bank

ITC

Tata Consultancy Services

Bharti Airtel

Power Grid Corp.

NTPC

Our recommendation

Kotak 50 has had a long-term track record. For years, the fund remained among
the top quartile in the diversified equity fund category. The fund lost some of its
sheen over the couple of years as the performance slowed down. However, we
believe that with a more refined investment strategy in place, the fund's
performance is likely to improve in the coming months. It's time for investors to
have a relook at the fund and make it a part of their core portfolio slowly and
steadily.

To know more about this fund and/or to invest in this fund, please call any of
our offices. The contact details have been provided on page 6.
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Performance of Select Funds
Data as on July 29, 2011

EQUITY FUNDS

Diversified Hybrid: Equity Oriented

Fund Launch 1-Month* 3-Month* 6-Month* 1-Year* 2-Year** 3-Year** 5-Year* Fund Launch 1-Month* 3-Month* 6-Month* 1-Year* 2-Year** 3-Year** 5-Year*
Birla Sun Life Frontline Equity Aug-02  -1.66 -3.10 0.78 193 1425 1661 17.87 DSPBR Balanced May-99  0.38 -0.85 3.14 431 1562 1448 16.11

Canara Robeco Equity Diversified Sep-03  0.13 -0.07 4.52 19.09 2026 18.93 HDFC Balanced Sep-00  1.07 2.88 1016 11.39 2421 21.07 16.93

DSPBR Top 100 Equity Reg Mar-03 -3.30 0.85 1289 1493 17.64 HDFC Prudence Feb-94  0.60 0.64 546 767 2332 2409 1949

DSPBR Equity Apr-97 -1.85 2.86 18.59 17.16  19.78 Reliance Regular Savings Balanced ~ Jun-05 0.12 -1.31 1.24 154 1488 2009 1524

Fidelity Equity May-05 -2.61 1.80 19.09 1814 17.93

Fidelity India Growth Oct-07 -2.26 1.68 1899 1833  —

Hybrid: Debt Oriented

Fund Launch 1-Month* 3-Month* 6-Month* 1-Year* 2-Year** 3-Year** 5-Year**

Franklin India Flexi Cap Mar-05 -3.22 1.96 . 1640 18.14

HDFC Equity Jan-95 -3.13 1.78 22.87 2361

Canara Robeco MIP Apr-01 086  1.8517 4.3877 6.8454 8.3367 12.0262 11.9032

HDFC Top 200 Oct-96 -3.09 1.77 16.89  20.34

HDFC MIP LTP Dec-03 05227 1.2553 4145 6.9037 10.2584 14.5049 11.7069
ICICI Prudential Dynamic Oct-02 -2.85 . 19.61  16.58

Reliance MIP Dec-03 0.6449 0.9374 3676 5.5816 9.5621 15.2483 11.7297
ICICI Prudential Focused Bluechip May-08 -1.61 19.82  21.07

FT India Dynamic PE Ratio FoF Oct-03  -0.3676 -0.2573 3.1936 6.1728 10.3275 14.2453 14.1377
ICICI Prudential Discovery Aug-04 -1.95 2562  26.49

Kotak 50 Dec-98 -1.40 . . 1259  10.40

Kotak Opportunites Fund Sep-04 21 1221 1102 Debt Oriented & Ultra Short Term Debt Fund
Reliance Regular Savings Equity Jun-05 -3.14 1541 16.32 Funds Launch 1 Week* 1 Month* 3 Months*6 Months* 1 Year*2 year** 3 Year**

Reliance Equity Opportunities Mar-05 0.88 3040 2378 Birla Sun Life Dynamic Bond Ret Sep-04 0064 09769 25465 48224 7.2541 6572 8.8984

Tata Equity PE Jun-04 392 1. 1873 1579 BNP Paribas Flexi Debt Reg Sep-04 -03704 -0.0314 13750 3479 4551 3.9183 9.2848

Templeton India Equity Income May-06 -6.86 16.56 1295 Templeton India Short-term Income Ret Jan-02 ~ 0.0766 0.7230  2.3203 46743  7.0986 7.1594 9.5627

Templeton India Income Opportunities Dec-09  0.0566 0.7550 2.3109 4.6817 7.1032 — —

BNP Paribas Money Plus Reg Oct-05 0.1584 0.6872 21299 4.3568 7.8228 6.3112 7.193

Sector, Specialty & Tax Saving

Reliance Banking Retail May-03  -0.88

Kotak Floater LT Aug-04 01760 0.7544 22543 45125 8.0037 6.4989 7.0839

*Absolute ** Annualised. Past performance may or may not be sustained in future.
Franklin FMCG Mar-99  3.07

Franklin Pharma Mar-99 117
Reliance Pharma Jun-04 Dividends declared by equity and equity-oriented funds during
Canara Robeco Equity Tax Saver Mar-93 . : the month of JUly 2011

Fidelity Tax Advantage Feb-06 2. ) ) ) Scheme name Date Dividend declared in< Per unit

HDFC Taxsaver Mar-96 -0. - Escorts High Yield Equity (D) 07/07/2011 0.40

Tata Equity P/E Fund (D) (TO-A5%) 11/07/2011 150

Midcap & Smallcap Edelweiss E.D.G.E. Top 100-C (D) 19/07/2011 1.00

Birla Sun Life Dividend Yield Plus : Edelweiss E.D.G.E. Top 100-A(D) 19/07/2011 1.00
DSPBR Small and Mid Cap Reg

Franklin High Growth Cos (D) 22/07/2011

IDFC Premier Equity

IDFC Small & Midcap Equity Tata Dividend Yield Fund (D) 27/07/2011 1.00

Sundaram Select Midcap Reg Please check whether you have received dividend for the fund/s that you may have in your portfolio

UTI Dividend Yield out of this list. In case, you do not maintain any portfolio statement, Wiseinvest Advisors can do that
for you free of charge. Once we have the details, we would send your updated statement every
UTI Master Value . month. You can contact our corporate office or any of the branches to avail of this free service.

Mutual funds, like securities investments, are subject to market and other risks. As with any investments in securities, the NAV of units can go up or down depending on the factors and forces affecting capital markets.

Regimered Office: Romen Houss, 34 Floar, T Parekh Marg, 189, Backhay Reciareatian, Chuechgots, Mumbai 400 020, Tel.: 023-8431 8333, Fre 022-7232 1144
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One of the key ingredients to achieve success including investment success is
to have a plan in place. However, while making an investment plan, it is
essential to consider certain key factors like one's current financial situation,
investment objectives, attitude towards risk and time horizon. Besides, it
would help to know that risk is an inherent part of investing and will always be
an important issue. Since there is a direct co-relation between performance
and risk, it is important to understand the “risk” associated before making an
investment. Unfortunately, whenever the term risk is used, most investors

equate it with the loss in principal.

In other words, many investors tend to ignore the risk of inflation on their
investment. The level and the type of risk depends on your time horizon i.e. the
length of time you have to achieve your investment objectives. For a short-
term time horizon, volatility is bigger risk than inflation. Therefore, a short-
term investment strategy should focus on capital protection thru a portfolio

consisting of interest bearing securities.

Conversely, for a long-term investment, the average return rate becomes more
important than volatility. The historical data suggests that over the longer
term, volatility tends to work itself out due to offsetting of good years against
bad years. Besides, for a long-term investor, compounding plays an important
role. Simply put, compounding helps you make money on the money that you

have already earned.

A critical factor in the decision making process is to know how you feel about
the risk involved in an asset class. If you have the temperament and the
capacity to take higher risk in order to enhance your returns, your portfolio
should reflect that. The capacity to take risk would depend on your

circumstances and financial situation. It is important to know that the type or

RELIANCe

Ielatuial Fund

Monthly savings ko SIP mein badio
aur free life insurance pao!
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Investment Success requires Planning, Perseverance and Prudence

class of securities you own i.e. equity or debt, is much more important than the

security itself.

Even for making investment in mutual funds, the process is no different. To get
the best from mutual funds, you need to decide on the right level of risk
tolerance. It helps in customizing fund category allocations as well as suitable
fund selection. Before making a final selection of the funds, you must examine

the quality of the portfolio as well as the performance track record.

Go for consistency

The consistency in the fund performance is the key for the long term success.
For example, let us consider a fund that rises 50% in one year and falls 30% in
the next year. At the end of the 2 years period, an initial investment of ¥ 10,000
will become X 10,500. On the other hand, if the money had been put in a fund
that rose 30 % in the first year but dropped only 10% in the second, the
investment would be worth ¥ 11,700 - a difference of around 12% over a

period of two years.

While all of us hope that the fund that we are invested in should continue to do
well consistently, in reality there are certain time periods when the fund's
performance may slip or become inconsistent. While it does not help to panic
every time the fund gives inconsistent returns, it certainly helps if one is

prepared to deal with such a situation.

If the fund falls in line with its benchmark index, it should not be much cause
for concern. On the other hand, if the fund goes down when its peers are going
up, it can be a warning signal. Therefore, one needs to measure the

performance of the fund in comparison with its peer group. However, before

Cont. page 6
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taking any decision based on the performance of a fund that invests in a
particular segment of the market, the level of volatility that the segment itself
may be witnessing becomes critical. A good fund manager can ensure that the

fund is less volatile.

Follow a scientific way to track your portfolio

It is a well known fact that different segments of the market perform
differently at different times. As a particular segment begins performing
well, its impact reflects in the performance of funds focusing on that
segment. While the fund's performance itself is critical, it is necessary to
compare your scheme's performance with that of other schemes in the same
category over different time periods. The performance of a scheme is best
measured in terms of total returns. Total return is the percentage of change in
the Net Asset Value (NAV), with the ending NAV being adjusted to take into

account the dividend distributions made by the fund.

Besides, you should hold a fund long enough to evaluate its performance i.e.
around one year or so. Many of us make the mistake of either holding onto
funds for too long or exit in a hurry. If one takes a wrong decision, there is
always a risk of missing out on good rallies in the market or getting out too

early thus missing out on potential gains.

Any selling decision should be based on a thorough analysis. It is quite
common to see many investors err on the side of selling funds without giving
them time to show what they can do. That's why, proper selection of funds
becomes an important activity. If one selects well at the start, one can avoid

these situations occurring frequently.
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