
Indices 1st 26th Change

February February in (%)

2010 2010

Sensex 16,339.32 16,429.55 0.55%

MIDCAP 6,499.97 6,397.82 -1.57%

SMLCAP 8,248.53 8,067.40 -2.20%

BSE-100 8,657.51 8,758.51 1.17%

BSE-200 2,053.93 2,071.72 0.87%

BSE-500 6,477.83 6,518.38 0.63%

The Stock Market
performance
during February 2010.
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“Wealthwise” is a monthly publication 

brought to you by Wiseinvest Advisors. 

Wiseinvest Advisors is a quality investment 

advisory firm that specializes in mutual 

funds. Though mutual funds are a simple 

way to invest money, you can get the best 

only if you get professional advice. Our 

CEO, Mr. Hemant Rustagi, is a well known 

mutual fund expert. He brings with him an 

experience of more than 16 years in the 

mutual fund industry. He regularly writes 

articles for major national dailies and 

business magazines as well as appears as a 

mutual fund expert on many investments 

related TV shows. Besides, our team of 

advisors has professionals who have spent 

years in the mutual fund industry. In the last 

five years, thousands of our clients have 

benefitted from our quality advice and have 

made mutual funds as the mainstay of their 

portfolio. You can benefit too from our 

expertise for your existing as well as new 

investments in mutual funds. All you need to 

do is to just call up any of the branches or 

e m a i l  y o u r  r e q u i r e m e n t s  a t  

 

and our professional advisors will do the rest.

information@wiseinvestadvisors.com

Dear Investor,

The most important event of the month was the 
presentation of the first full budget of the UPA 
government by the finance minister in the Parliament. 
Though the expectations from the budget were low, the 
finance Minister presented a budget that balanced the 
need for fiscal consolidation as well as economic 
prudence. Supplementing the data released in the 
Annual Survey, the FM pegged the growth for the current fiscal at 7.2% and 
laid ambitious path for double digit growth. The curb on non-plan spending 
will reduce the fiscal deficit to 5.5% of the GDP next year. The rolling targets 
for fiscal deficit are pegged at 4.8% and 4.1% for the year 2011-12 and 2012-
13 respectively. 

The net borrowings of the government is estimated to be around Rs.3,45,000 
crore as against the market's expectation of Rs.4,50,000 crore. The reduced 
number leaves enough headroom for private sector borrowings as well as 
controls fears of rise in the interest rates and inflation to an extent. 

The Finance Minister also rationalized the income tax rates for tax payers, 
which is expected to benefit around 60 percent of the individual tax payers. 
This is likely to leave an additional around 25,000 crore in the hands of the 
middle class and that will boost consumption. While, the reduction in 
surcharge on companies to 7.5 percent was a positive, the hike in MAT to 18 
percent was a dampener. 

The Finance Minister has targeted Rs.40,000 crore  from  disinvestment of 
its stake in PSUs and another Rs.35,000 from the auction of 3G spectrum. 
While maintaining the thrust on upgrading infrastructure in both rural and 
urban areas, a large chunk of the total plan outlay will be allocated to 
developing roads, power, railway, ports and airports.

The markets gave the Budget a thumbs-up and the Sensex closed with a gain 
of 1.08 percent. We believe that the Budget would boost growth as well as 
corporate earnings and that augurs well for the stock market.

Warm regards,

Hemant  Rustagi
Chief  Executive  Officer
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IDFC Premier Equity Fund

Our  recommendation

Considering that the fund has an aggressive investment strategy and the fact that 

it focuses on medium and small sized businesses, it would suit investors who 

already have an equity fund portfolio and also have the capacity to take risk in 

order to enhance long-term returns. One must have a time horizon of at least 3-5 

years to benefit from the true potential of this fund. A unique feature of the fund 

is its strategy of opening subscriptions during the periods when stocks are 

available at reasonable valuations. This helps in preventing short term money 

from flowing into the fund. Currently, one can invest in the fund only through a 

Systematic Transfer Plan (STP) or through SIP.

To know more about this fund and/or to invest in this fund, please call any of 

our offices.  The  contact  details  have  been  provided  on  page  6.

Performance as on February 26, 2010Investment objective

Investment strategy

IDFC Premier Equity fund is an open-ended equity fund and its investment 

objective is to generate long-term capital growth from an actively managed 

portfolio. The fund is managed by Mr. Kenneth  Andrade.

The investment strategy of the fund is to invest in companies that are at an early 

stage of their life cycle and are at the start of a period of high growth and 

profitability. Such companies are identified through disciplined fundamental 

research keeping in view medium to long term trends in the business 

environment. 

The fund also focuses on capturing shifts in the business environment with 

regard to new business opportunities, new technologies and new trends. The 

fund has a bias towards a portfolio of companies that are going to undergo 

transformational changes in their business prospects. Currently, the fund is 

invested close to 90% and the balance is held as cash.

Sector Weightage in %

Consumer Non Durables 29.58

Transportation 12.3

Finance 7.67

Power 4.83

Fertilisers 4.54

Cement 4.45

Retailing 4.34

Gas 4.16

Auto Ancillaries 3.88

Textile Products 3.41

Miscellaneous 2.19

Consumer Durables 3.12

Pharmaceuticals 2.69

Telecom Equipment & Accessories 0.93

Media & Entertainment 0.91

Sectoral Allocation as on January 29, 2010

Company Name % of Corpus

Shriram Transport Finance Co. Ltd. 5.98

IRB Infrastructure Developers Ltd. 5.05

Coromandel International  Ltd. 4.54

Shree Cement Ltd. 4.45

Pantaloon Retail (India) Ltd. 4.34

Asian Paints  Ltd. 4.05

Shree Renuka Sugars  Ltd. 3.98

Motherson   Sumi Systems  Ltd. 3.88

Glaxo Smithkline Consumer Healthcare Ltd. 3.72

Spicejet Ltd. 3.56

Others 56.45

TOTAL 100

Top 10 Holdings as on January 29, 2010

Launch date: 28th September 2005. 
Past performance may or may not be sustained in future.

*Absolute ** Annualized.

Fund Since Launch** 1-Year* 2-Year** 3-Year**

IDFC Premier Equity Plan A 24.32 120.75 6.10 24.40

BSE 500 14.94 100.89 -4.60 8.01
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Union Budget 2010
The Union Budget 2010 turned out to be a mixed bag. While the curbs on the 
non-plan spending will reduce the fiscal deficit to 5.5% of the GDP next year 
and the widening of tax slabs will make personal tax payers happy, increase in 
minimum alternative tax (MAT) and fuel prices were the dampeners. Overall, 
the tone of the budget was positive, which far outweighs the negatives.

Here are the highlights of the union budget 2010:

1) Fiscal deficit for BE 2010-11 at 5.5 per cent of GDP, which works out to 
Rs.3,81,408 crore.

2) Taking into account the various other financing items for fiscal deficit, 
the actual net market borrowing of the Government in 2010-11 would be 
of the order of Rs.3,45,010 crore. This would leave enough space to meet 
the credit needs of the private sector.

3) The rolling targets for fiscal deficit are pegged at 4.8 per cent and 4.1 per 
cent for 2011-12 and 2012-13, respectively.

4) Against a fiscal deficit of 7.8 per cent in 2008-09, inclusive of oil and 
fertilizer bonds, the comparable fiscal deficit is 6.9 per cent as per the 
Revised Estimates for 2009-10.

5) Conscious effort made to avoid issuing bonds to oil and fertilizer 
companies. Government would like to continue with this practice of 
extending Government subsidy in cash, thereby bringing all subsidy 
related liabilities into Government's fiscal accounting.

1) Income tax slabs for individual taxpayers to be as follows:
• Income upto Rs 1.6 lakh  -  Nil
• Income above Rs 1.6 lakh and upto Rs. 5 lakh  -  10 per cent
• Income above Rs.5 lakh and upto Rs. 8 lakh  -  20 per cent
• Income above Rs. 8 lakh  -  30 per cent

2) Deduction of an additional amount of Rs. 20,000 allowed, over and above 
the existing limit of Rs.1 lakh on tax savings, for investment in long-term 
infrastructure bonds as notified by the Central Government.

3) Besides contributions to health insurance schemes which is currently 
allowed as a deduction under the Income-tax Act, contributions to the 
Central Government Health Scheme also allowed as a deduction under the 
same provision.

4)  Current surcharge of 10 per cent on domestic companies reduced to 7.5 
per cent.

5) Rate of Minimum Alternate Tax (MAT) increased from the current rate of 
15 percent to 18 per cent of book profits.

1) Rate reduction in Central Excise duties to be partially rolled back and the 
standard rate on all non-petroleum products enhanced from 8 per cent to 
10 per cent ad valorem.

2) The specific rates of duty applicable to portland cement and cement 
clinker also adjusted upwards proportionately. Similarly, the ad valorem 
component of excise duty on large cars, multi-utility vehicles and sports-
utility vehicles increased by 2 percentage points to 22 per cent.

3) Restore the basic duty of 5 per cent on crude petroleum; 7.5 per cent on 
diesel and petrol and 10 per cent on other refined products. Central Excise 
duty on petrol and diesel enhanced by Re.1 per litre each.

4) Some structural changes in the excise duty on cigarettes, cigars and 
cigarillos to be made coupled with some increase in rates. Excise duty on 

Highlights

Direct Taxes

Indirect Taxes

all non-smoking tobacco such as scented tobacco, snuff, chewing tobacco 
etc to be enhanced. 

5) Proposals on direct taxes estimated to result in a revenue loss of Rs. 
26,000 crore for the year. Proposals relating to Indirect Taxes estimated to 
result in a net revenue gain of Rs.46,500 crore for the year. 

1) Rate of tax on services retained at 10 per cent to pave the way forward for 
GST.

2) Certain services, hitherto untaxed, to be brought within the purview of the 
service tax levy. These to be notified separately.

3) Process of refund of accumulated credit to exporters of services, 
especially in the area of Information Technology and Business Process 
Outsourcing, made easy by making necessary changes in the definition of 
export of services and procedures.

4) Accredited news agencies which provide news feed online that meet 
certain criteria, exempted from service tax.

5) Proposals relating to service tax are estimated to result in a net revenue 
gain of Rs 3,000 crore for the year.

1) Rs 1,73,552 crore provided for infrastructure development which 
accounts for over 46 per cent of the total plan allocation.

2) Allocation for road transport increased by over 13 per cent from
Rs. 17,520 crore to Rs 19,894 crore.

3) Rs 16,752 crore provided for Railways, which is about Rs.950 crore more 
than last year.

1) On the Direct Tax Code (DTC) the wide-ranging discussions with 
stakeholders have been concluded – Government will be in a position to 
implement the DTC from April 1, 2011.

2) Centre actively engaged with the Empowered Committee of State 
Finance Ministers to finalise the structure of Goods and Services Tax 
(GST) as well as the modalities of its expeditious implementation. 
Endeavour to introduce GST by April, 2011.

1) Expert Group to advise the Government on a viable and sustainable 
system of pricing of petroleum products has submitted its 
recommendations.

2) Decision on these recommendations will be taken in due course.

1) Number of steps taken to simplify the FDI regime.
2) Methodology for calculation of indirect foreign investment in Indian 

companies has been clearly defined.
3) Complete liberalisation of pricing and payment of technology transfer fee 

and trademark, brand name and royalty payments.

1) RBI is considering giving some additional banking licenses to private 
sector players.

2) Non Banking Financial Companies could also be considered, if they meet 
the RBI's eligibility criteria.

Service Tax

Infrastructure

Tax reforms

Petroleum and Diesel pricing policy

Foreign Direct Investment

Banking Licences
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Data as on February 26, 2010

EQUITY FUNDS

Please check whether you have received dividend for the fund/s that you may have in your portfolio 

out of this list. In case, you do not maintain any portfolio statement, Wiseinvest Advisors can do that 

for you free of charge. Once we have the details, we would send your updated statement every 

month. You can contact our corporate office or any of the  branches to avail of this free service.

Mutual funds, like securities investments, are subject to market and other risks. As with any investments in securities, the NAV of units can go up or down depending on the factors and forces affecting capital markets.

Sector, Specialty & Tax Saving
Canara Robeco Infrastructure Nov-2005 -4.39 1.43 4.15 95.56 -4.63 13.14 —

DSPBR T.I.G.E.R. Reg May-2004 -2.80 -0.71 5.60 81.98 -6.82 8.87 24.63

ICICI Prudential Infrastructure Aug-2005 -3.60 -0.65 3.64 68.23 -5.15 14.77 —

DSPBR World Gold Reg Aug-2007 -2.38 -14.64 6.10 27.47 -3.69 — —

Reliance Banking Retail May-2003 -0.02 -3.29 17.48 123.33 9.58 25.83 24.75

Reliance Diversified Power Sector Apr-2004 -2.30 -0.91 7.86 97.01 2.59 27.92 39.55

Canara Robeco Equity Tax Saver Mar-1993 -1.21 3.44 10.71 110.65 9.91 17.65 25.02

Magnum Taxgain Mar-1993 -2.05 -0.33 9.99 90.56 -3.07 7.44 26.59

Sundaram BNP Paribas Taxsaver Nov-1999 -4.47 -3.22 4.03 80.45 1.65 13.65 23.87

Dividends declared by equity and equity-oriented funds during

the month of February 2010
  Scheme name Date Dividend declared  in Rs. Per unit

Sundaram Select Midcap -RP (D) 05/02/2010 1.50

Sundaram Leadership - RP (D) 11/02/2010 2.00

ICICI Pru FMCG Fund (D) 11/02/2010 1.20

HDFC Premier Multi-Cap (D) 11/02/2010 3.00

HDFC Long Term Advantage (D) 11/02/2010 3.75

UTI Contra Fund (D) 17/02/2010 1.00

HDFC Core & Satellite Fund (D) 18/02/2010 4.00

Taurus Ethical Fund (D) 19/02/2010 2.00

Sundaram Growth Fund - RP (D) 19/02/2010 2.00

Kotak Mid-Cap Fund (D) 19/02/2010 1.50

ICICI Pru Dynamic Plan (D) 19/02/2010 1.20

HSBC Tax Saver Equity Fund (D) 19/02/2010 1.00

Franklin India Prima Plus (D) 19/02/2010 6.00

Principal Services Indu. (D) 22/02/2010 1.50

Escorts Power and Energy (D) 24/02/2010 1.50

HDFC Growth Fund (D) 25/02/2010 2.75

HDFC Capital Builder Fund (D) 25/02/2010 2.25

Taurus Tax Shield (D) 26/02/2010 2.00

DSP-BR Opportunities - RP (D) 26/02/2010 3.00

Birla Sunlife  New Millennium (D) 26/02/2010 0.75

Birla Sun Life MNC Fund (D) 26/02/2010 3.75

Birla Sunlife Opportunities (D) 26/02/2010 1.00

Birla Sunlife  Dividend Yield (D) 26/02/2010 0.65

Birla Sun Life Buy India (D) 26/02/2010 1.25

Birla Sunlife Advantage Fund (D) 26/02/2010 6.25

  Fund Launch 1-Month* 3-Month* 6-Month* 1-Year* 2-Year** 3-Year** 5-Year**

HDFC MIP Long-term Dec-2003 -0.1728 0.3318 5.8568 33.9077 11.7580 11.8091 12.9544

Reliance MIP Dec-2003 -0.7025 0.2830 5.8651 27.6638 16.6791 12.9599 13.3459

Principal MIP Plus Dec-2003 -0.7863 -0.1110 3.6193 23.1071 7.8571 11.8467 10.5180

Birla Sun Life Dynamic Bond Ret Sep-2004 0.4055 1.0718 3.1532 7.6695 10.4865 10.5662 8.5429

DWS Money Plus Advantage Reg Nov-2007 -0.15 0.12 1.56 5.21 8.63 — —

Fortis Flexi Debt Reg Sep-2004 0.3236 1.0467 2.0648 8.8464 12.4161 11.2589 9.4040

Templeton India Short-term Income Ret Jan-2002 0.2015 1.3735 4.0159 10.6572 10.5486 — —

MIP & Select Debt Oriented Funds

Liquid Plus Funds
  Fund Launch 7-Day* 15-Day* 21-Day* 1-Month*3-Month*6-Month*1-Year*

Birla Sun Life Savings Ret Nov-2001 0.0740 0.1592 0.2228 0.3438 1.0164 2.0861 4.7943

DSPBR Money Manager Ret Jul-2006 0.0644 0.1375 0.1917 0.2905 0.8179 1.6117 4.0553

Fortis Money Plus Reg Oct-2005 0.0856 0.1758 0.2470 0.3817 1.1345 2.3218 5.5057

ICICI Prudential Flexible Income Mar-2009 0.0722 0.1519 0.2118 0.3192 0.9606 2.0191 —

Kotak Floater LT Aug-2004 0.0853 0.1825 0.2570 0.3967 1.1737 2.4193 5.3704

*Absolute ** Annualized.

  Fund Launch 1-Month* 3-Month* 6-Month* 1-Year* 2-Year** 3-Year** 5-Year**

Birla Sun Life Frontline Equity Plan A Aug-2002 -2.18 -0.44 10.30 95.56 5.20 15.22 25.99

Canara Robeco Equity Diversified Sep-2003 -1.87 1.92 10.35 109.06 5.25 15.49 21.35

DSPBR Top 100 Equity Reg Feb-2003 -1.57 -1.86 9.35 75.29 5.54 15.02 26.06

DWS Alpha Equity Regular Jan-2003 -2.29 -1.85 6.03 64.38 -3.53 11.08 21.25

DWS Investment Opportunity Regular Jan-2004 -2.33 0.47 9.12 79.88 -4.89 14.00 22.26

Fidelity India Special Situations Apr-2006 -1.86 0.45 10.87 116.02 -0.73 7.77 —

Franklin India Prima Plus Sep-1994 -2.26 1.83 11.07 84.56 2.18 10.87 23.98

HDFC Equity Dec-1994 -0.52 -0.44 16.10 127.86 9.32 15.26 26.89

HDFC Top 200 Sep-1996 -0.48 -1.48 9.58 105.97 8.21 17.38 27.08

ICICI Prudential Focused Equity Retail May-2008 -0.97 0.45 10.75 89.86 — — —

Kotak 30 Dec-1998 -1.92 -2.81 6.98 69.46 -4.41 9.80 22.20

Kotak Opportunities Aug-2004 -2.23 -0.44 8.83 89.39 -4.96 11.89 25.69

Magnum Contra Jul-1999 -3.61 -0.51 7.66 92.84 0.86 12.13 27.36

Magnum Multiplier Plus Feb-1993 -3.08 -0.01 11.07 89.03 -0.52 10.49 26.91

Reliance Growth Oct-1995 -2.46 2.46 14.23 112.69 3.96 15.20 28.31

Reliance Regular Savings Equity May-2005 -2.80 2.72 14.70 121.63 2.96 21.32 —

Reliance Vision Oct-1995 -1.81 0.68 11.54 91.92 -0.97 10.23 22.34

Sundaram BNP Paribas Select Focus Jul-2002 -4.73 -3.61 4.30 69.90 -4.75 10.01 22.71

Tata Equity PE Jun-2004 -3.39 -0.05 13.61 121.06 5.11 18.30 24.14

Tata Select Equity Apr-2001 -2.79 5.49 13.27 115.25 -5.83 6.45 20.03

Diversified

Birla Sun Life Mid Cap Plan A Oct-2002 -4.21 -1.24 14.41 139.98 3.04 15.76 25.33

IDFC Premier Equity Plan A Sep-2005 -2.83 5.07 17.74 120.75 6.10 24.40 —

Principal Emerging Bluechip Oct-2008 -1.18 4.08 21.79 169.31 — — —

Sundaram BNP Paribas S.M.I.L.E. Reg Jan-2005 -6.40 -3.99 8.78 135.62 4.83 17.63 23.67

Midcap & Smallcap
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Wiseinvest in the News
Article of our CEO published in Dalal Street Investment Journal - Feb 28, 2010
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When should you sell your fund?
Though there cannot be a set formula for determining the perfect time to 
sell an investment in mutual fund or for that matter any investment, you can 
definitely follow certain guidelines while deciding to sell an investment in 
a mutual fund scheme. 

Here are some of the guidelines:

• You may consider selling a fund when your investment plan calls for a 
sale rather than doing so for emotional reasons.  

• You should hold a fund long enough to evaluate its performance over 
a complete market cycle i.e. around three years or so. Many of us 
make the mistake of either holding onto funds for too long or exit in a 
hurry. One needs to do a thorough analysis before taking a decision to 
sell. In other words, if one takes a wrong decision, there is always a 
risk of missing out on good rallies in the market or getting out too 
early thus missing out on potential gains.

• You should consider coming out of a fund if its performance has 
seriously lagged its peers for a period of one year or so. 

• You should consider selling a fund when it no longer meets your 
needs. If you have done a good job of selecting the fund initially, this 
will only be the case if the fund changes its objective or investment 
style, or if your needs change.

Statement about ownership and other particulars about newspaper entitled “WEALTHWISE” as required  to be 
published in the first issue every year after the last day of February

1. Place of publication 605, ‘D’ Wing, Crystal Plaza, New Link Road
Andheri West, Mumbai 400053.

2. Periodicity of its publication Monthly

3. Printer's Name Hemant  Rustagi
Nationality Indian
Address 1205, Brighton Towers, 2nd Cross lane, Lokhandwala Complex

Andheri West, Mumbai 400053.

4. Publisher's Name Hemant  Rustagi 
Nationality Indian
Address 1205, Brighton Towers, 2nd Cross lane, Lokhandwala Complex

Andheri West, Mumbai 400053.

5. Editor's Name Hemant  Rustagi 
Nationality Indian
Address 1205, Brighton Towers, 2nd Cross lane, Lokhandwala Complex

Andheri West, Mumbai 400053.
      
6. Names and addresses of individuals who own the newspaper and partners or shareholders holding more than 

one per cent of the total capital.

Hemant  Rustagi 1205, Brighton Towers, 2nd Cross lane, Lokhandwala Complex
Andheri West, Mumbai 400053.

Shantasree  Rustagi 1205, Brighton Towers, 2nd Cross lane, Lokhandwala Complex
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I,  Hemant  Rustagi , hereby declare that the particulars given above are true to the best of my knowledge and belief.

                                                                                                                                   Hemant Rustagi
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