
Indices 1st 30th Change

June June in (%)

2011 2011

Sensex 18608.81 18845.87 1.27%

MIDCAP 6966.85 6854.05 -1.62%

SMLCAP 8307.65 8156.60 -1.82%

BSE-100 9772.67 9803.89 0.32%

BSE-200 2313.99 2314.65 0.03%

BSE-500 7275.98 7265.32 -0.15%

The Stock Market
performance
during June 2011.
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“Wealthwise” is a monthly publication 

brought to you by Wiseinvest Advisors. 

Wiseinvest Advisors is a quality investment 

advisory firm that specializes in mutual 

funds. Though mutual funds are a simple 

way to invest money, you can get the best 

only if you get professional advice. Our 

CEO, Mr. Hemant Rustagi, is a well known 

mutual fund expert. He brings with him an 

experience of more than 24 years in this 

field. He regularly writes articles for major 

national dailies and business magazines as 

well as appears as a mutual fund expert on 

many investments related TV shows. 

Besides, our team of advisors has 

professionals who have spent years in the 

mutual fund industry. In the last five years, 

thousands of our clients have benefitted from 

our quality advice and have made mutual 

funds as the mainstay of their portfolio. You 

can benefit too from our expertise for your 

existing as well as new investments in 

mutual funds.  All  you  need  to  do  is  to 

just  call  up  any  of  the  branches  or 

e m a i l  y o u r  r e q u i r e m e n t s  a t  

 

and our professional advisors will do the rest.

information@wiseinvestadvisors.com

Dear Investor,

The stock markets witnessed increased volatility during 
the month of June 2011. From a level of 18527, at the 
beginning of the month, the Sensex touched 17550 on 
June 23, 2011, before climbing back to 18845. Overall, 
the Sensex was up by 1.27% and the mid-cap and small 
cap indices of the BSE were down marginally by 1.62% 
and 1.82% respectively. The sharp pull back in the market 
towards the end of the month appeared to be the result of 
short covering and the sudden burst of FII money. The 
rally may taper off ahead of the quarterly numbers in the absence of any follow 
up buying. Those dips could provide a good buying opportunities for investors.

The high level of inflation remains a concern for the RBI.  In a move to arrest the 
surging inflation, the RBI raised its benchmark rate by 0.25% to 7.50%, hiked 
the reverse repo rate by 0.25% to 6.50%. The other policy rates such as SLR and 
CLR were left untouched. The recent hike in fuel prices will further worsen the 
problem. On June 24, the government raised diesel prices by ` 3/litre, cooking 
gas prices by ` 50/cylinder and kerosene prices by ` 2/litre, translating into 
increases of 7.7% on diesel, 14.3% on cooking gas and 16.5% on kerosene. This 
is the first price hike since June 2010 for these fuels and comes more than a 
month after the petrol prices were hiked by ` 5/litre. At the same time, the 
government slashed custom and excise duties on petroleum products thereby 
sacrificing a  revenue of  ̀  49000 crore a year. 

Considering that inflation still persists at uncomfortable levels, this tightening 
by the RBI may continue for some more time. Needless to say, these hikes would 
impact growth in the short term. The government has indicated that it would 
prefer to have a better price stability for sustaining growth in the medium term 
and hence accept some moderation in growth over the short term. India's food 
price index rose 7.78 % and the fuel price index climbed 12.98% in the year to 
June 18, 2011. 

As for investors investing in equity and equity oriented funds, it makes a perfect 
sense for them to continue investing as volatile markets provide a great 
opportunity provided one follows a disciplined approach. The key, however, is 
to invest for the long-term and avoid making the portfolio very aggressive as 
equity as an asset class itself is aggressive.

Warm regards,

Hemant  Rustagi
Chief  Executive  Officer
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ICICI Prudential  Dynamic  Plan

To know more about this fund and/or to invest in this fund, please call any of 

our offices. The  contact  details  have  been  provided  on  page  6.

Investment Objective

Investment Strategy

The scheme aims to invest primarily in equities / equity oriented securities. For 

defensive considerations the scheme may invest in fixed income securities 

including money market instruments. The actual percentage of investments is 

decided after considering the prevailing market and economic conditions.

This fund is managed by Mr. Sanjay Parekh. The Fund has a corpus of

`  2986.13 crores as on June 24, 2011.

This fund adopts a "Bottom-up" fundamental analysis strategy, across market 

capitalizations on a diversified basis to identify and pick its investments.

It focuses on a portfolio of large-cap, mid-cap and small-cap stocks, having a 

potential of long-term capital appreciation. 

Since the investment strategy of the fund is designed to make the most of the 

changing market conditions, it has the required agility to capture the upside 

opportunities provided by the market and at the same time protect the gains by 

reducing exposure to equities when the markets are high. Therefore, while the 

fund participates in the rallies, it does not correct significantly during a 

downturn. 

Currently, the fund is maintaining its equity levels to around 83% ( As on May 

2011) with a large cap bias suggesting caution amidst high volatility and 

uncertain market conditions over the shorter term. 

Our  recommendation

The fund can be an ideal option for investors who are relatively risk-averse and 

seek long-term capital appreciation from a well diversified equity portfolio and 

at the same time intend to limit the downside risk in uncertain market 

conditions. The fund can be a good bet for the existing as well as new investors 

as it has the potential to do justice to both their portfolios. The key, however, is 

to give sufficient time to the fund manager to benefit from the fund's unique 

investment strategy. Besides, the fund has been performing well consistently in 

the past and has the potential to do so in the future too. 

Performance as on June 24, 2011

*Absolute   ** Annualised.  Past performance may or may not be sustained in future.

Fund 3 Month* 6 Month*

ICICI PRU Dynamic Plan 0.15 -4.29 6.05 23.53

BSE Sensex -0.6 -9.13 2.88 12.46

1 Year* 2 Year**

Top 10 sector as on May 31, 2011

Sector Percentage (%)

Financial  15.86

Energy       15.74

Technology          11.41

Healthcare   9.56

Metals 6.51

Automobile     5.10

Communication         4.03

Services    3.86

Engineering  3.63

Diversified      3.19

Company Name % of Corpus

Reliance Industries                                             7.91

Infosys Technologies                                          7.08

ICICI Bank                                                          5.30

ONGC 3.54

Sterilite Industries                                             2.97

State Bank of India                                            2.74

Tata Motors                                                      2.72

Bharti Airtel                                                      2.66

Cadila Healthcare                                            2.47

Ipca Laboratories Ltd                                     2.27

Others 39.66

Top 10 holdings  as on May 31, 2011
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Wiseinvest in the News
Article of our CEO published in Dalal Street Journal - June 19, 2011.
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Data as on June 24, 2011

Mutual funds, like securities investments, are subject to market and other risks. As with any investments in securities, the NAV of units can go up or down depending on the factors and forces affecting capital markets.

EQUITY FUNDS

Please check whether you have received dividend for the fund/s that you may have in your portfolio 
out of this list. In case, you do not maintain any portfolio statement, Wiseinvest Advisors can do that 
for you free of charge. Once we have the details, we would send your updated statement every 
month. You can contact our corporate office or any of the  branches to avail of this free service.

Sector, Specialty & Tax Saving
Reliance Banking Retail May-03 2.86 -3.06 -8.21 14.00 29.64 30.33 30.82

Franklin FMCG Mar-99 3.83 12.54 5.76 16.12 37.27 25.30 17.27

Franklin Pharma Mar-99 2.31 5.43 -1.25 7.89 43.45 30.79 21.27

Reliance Pharma Jun-04 3.85 10.3 0.70 7.69 48.13 35.72 28.64

Canara Robeco Equity Tax Saver Mar-93 1.86 3.26 -4.25 5.20 22.54 22.36 20.76

Fidelity Tax Advantage Feb-06 1.33 -0.06 -6.83 5.30 23.93 17.66 18.25

HDFC Taxsaver Mar-96 3.05 2.76 -5.79 6.63 25.92 20.61 14.91

*Absolute ** Annualized.

Hybrid: Equity Oriented
  Fund Launch 1-Month* 3-Month* 6-Month* 1-Year* 2-Year** 3-Year** 5-Year**

DSPBR Balanced May-99 0.91 1.33 -4.22 4.43 16.75 13.3 15.8

HDFC Balanced Sep-00 1.91 6.78 1.29 12.05 25.75 20.89 16.71

HDFC Prudence Feb-94 2.07 3.28 -1.78 9.57 25.9 22.39 19.04

Reliance Regular Savings Balanced Jun-05 0.9 2.35 -7.63 2.79 16.32 18.63 14.57

Midcap & Smallcap
Birla Sun Life Dividend Yield Plus Feb-03 1.75 4.25 -4.9 6.52 27.37 25.85 19.1

DSPBR Small and Mid Cap Reg Nov-06 1.51 2.86 -7.94 2.64 29.48 20.25 —

IDFC Premier Equity Sep-05 -0.97 3.22 -7.64 4.82 27.38 18.82 25.93

IDFC Small & Midcap Equity Mar-08 0.53 3.51 -4.58 3.5 27.38 23.96 —

Sundaram Select Midcap Reg Jul-02 2.24 5.06 -6.37 5.51 23.25 17.93 14.95

UTI Dividend Yield May-05 1.54 1.34 -5.87 7.59 24.75 20.1 20.63

UTI Master Value Jun-98 0.8 2.53 -7.44 5.84 32.83 19.7 15.49

  Fund Launch 1-Month* 3-Month* 6-Month* 1-Year* 2-Year** 3-Year** 5-Year**

Canara Robeco MIP Apr-01 0.8044 2.2134 2.3638 6.2288 8.0461 11.8543 11.8785

HDFC MIP LTP Dec-03 1.2183 2.162 1.4055 6.9821 11.2704 13.8221 11.5672

Reliance MIP Dec-03 0.4469 1.7773 0.6466 5.3539 10.35 15.2673 11.5375

FT India Dynamic PE Ratio FoF Oct-03 1.0921 1.4196 0.6082 6.6029 11.5444 13.4247 14.3999

Hybrid: Debt Oriented

  Funds Launch 1 Week* 1 Month* 3 Months*6 Months*1 Year* 2 year** 3 Year**

Birla Sun Life Dynamic Bond Ret Sep-04 0.2711 0.979 2.3484 4.1306 6.1256 6.565 8.7784

BNP Paribas Flexi Debt Reg Sep-04 0.208 0.7806 1.78 3.1319 4.1027 4.6602 9.5046

Templeton India Short-term Income Ret Jan-02 0.1889 0.9171 2.581 4.2742 6.3592 7.5413 9.243

Templeton India Income Opportunities Dec-09 0.1564 0.8877 2.5834 4.1711 6.3854 — —

BNP Paribas Money Plus Reg Oct-05 0.1853 0.7404 2.2392 4.3003 7.4958 6.1591 7.202

Kotak Floater LT Aug-04 0.1763 0.7624 2.2838 4.3887 7.6048 6.299 7.0333

Debt Oriented & Ultra Short Term Debt Fund

Diversified
  Fund Launch 1-Month* 3-Month* 6-Month* 1-Year* 2-Year** 3-Year** 5-Year**

Birla Sun Life Frontline Equity Aug-02 1.62 0.47 -7.81 4.37 17.35 16.01 18.43

Canara Robeco Equity Diversified Sep-03 1.63 2.91 -3.74 5.18 21.41 19.38 17.72

DSPBR Top 100 Equity Reg Mar-03 1.53 1.11 -5.68 5.66 16.76 14.35 18.24

DSPBR Equity Apr-97 1.00 1.12 -6.66 4.28 20.84 15.66 19.4

Fidelity Equity May-05 1.20 -0.22 -6.61 5.10 22.3 16.84 18.18

Fidelity India Growth Oct-07 0.96 -0.65 -7.28 5.00 22.41 16.59 —

Franklin India Flexi Cap Mar-05 1.17 1.79 -5.61 8.86 19.98 16.85 14.89

HDFC Equity Jan-95 1.81 1.45 -6.52 9.44 26.8 22.59 19.6

HDFC Top 200 Oct-96 2.25 1.09 -6.68 7.46 20.54 19.97 19.64

ICICI Prudential Dynamic Oct-02 0.51 0.15 -4.29 6.05 23.53 16.31 17.44

ICICI Prudential Focused Bluechip  May-08 2.59 1.44 -4.36 10.85 23.54 20.46 —

ICICI Prudential Discovery Aug-04 -1.74 2.84 -6.25 3.99 32.75 23.94 16.19

Kotak 50 Dec-98 1.99 1.88 -7.05 2.51 14.96 9.29 13.73

Kotak Opportunities Fund Sep-04 1.55 0.86 -9.73 0.57 14.81 9.58 14.5

Reliance Regular Savings Equity Jun-05 0.67 1.44 -10.41 0.52 16.74 14.92 21.27

Reliance Equity Opportunities Mar-05 2.20 5.69 -4.88 8.63 33.5 22.26 17.08

Tata Equity PE Fund Jun-04 -0.37 0.23 -9.01 1.10 22.0 13.86 18.69

Templeton India Equity Income May-06 1.14 -0.8 -9.17 10.74 22.56 11.66 16.18

Dividends declared by equity and equity-oriented funds during

the month of June 2011
  Scheme name Date Dividend declared in ̀  Per unit

ING Dividend Yield (D) 13/06/2011 3.00

Franklin India Prima Fund (D) 17/06/2011 6.00

Birla SL Dividend Yield (D) 17/06/2011 0.60

UTI Wealth Builder Fund (D) 27/06/2011 1.20

UTI Transport & Logistics (D) 27/06/2011 1.20

Bharti AXA Equity Fund -RP(QD) 27/06/2011 0.50

Bharti AXA Equity Fund-Eco(QD) 27/06/2011 0.50

BNP Paribas Sustainable Develop (D) 30/06/2011 0.75

BNP Paribas Dividend Yield (D) 30/06/2011 0.50
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Don't ignore the threat of inflation

Every investor faces an array of challenges in managing his/her portfolio. The 

prominent ones being choosing the right mix of assets in the right proportion to 

ensure the portfolio is on track to achieve different investment goals, both 

short-term as well as long-term. Also, this portfolio needs to beat inflation 

consistently to earn a positive real rate of return. If any of these are ignored, the 

investment process can get derailed. However, it is skyrocketing inflation that 

can cause the maximum damage to the value of one's portfolio year after year.

Therefore, make sure you don't ignore the threat of inflation while investing. 

Once you recognize the importance of defeating this evil called inflation, all 

your dreams can become a reality. Needless to say, winning over this 

dangerous evil is not an easy task. However, if you plan your investment, 

invest in instruments having the potential to beat inflation. If you are willing to 

make a few sacrifices today to have a better tomorrow, it can be defeated. 

Remember, achieving this victory would require years of patience, planning 

and discipline.

Although inflation is a bigger risk for long-term investment goals, it is equally 

important to keep an eye on rising inflation, even during the short term. A 

situation like now, where inflation is at a much higher level than its long-term 

average, requires one to prep one's short term portfolio for a prolonged period 

of higher inflation. Though beating inflation during the short term can be quite 

a difficult task, one can certainly take steps to minimize the damage. 

An important aspect of a high inflationary environment is that although it can 

have a damaging impact on your wealth, investments remain attractive if you 

invest wisely. For example, if you are one of those who park a large sum of 

money in bank savings account, investing in potentially better and more tax 

efficient options such as ultra-short term and short term debt funds of mutual 

funds can be a much better option. Currently, ultra-short term debt funds are 

yielding an annualised return of 7.5 per cent as against four per cent by savings 

bank account. Fixed Maturity Plans can also be a great option if you are quite 

sure about your investment time horizon. Similarly, if you intend to invest in 

equities for the long-term, the depressed state of the stock market during high 

inflationary periods provides a good opportunity to invest at attractive levels.

Here is what you need to do to tackle inflation on a consistent basis:

Plan your investments: Although it can be quite a challenge to develop a 

strategy that not only withstands the turmoil in different markets but also helps 

achieve short term and long term investment objectives, you can achieve the 

desired results by focusing on the correct asset allocation. Another important 

step that needs to be taken is to curb your expenditures by budgeting them. By 

doing so, more money will be available for investments every month.

Invest in equities: While commodities like gold provide an excellent 

hedge against inflation, one has to aim to beat inflation over the years. An asset 

class having the potential to beat inflation over the longer term is equities. 

However, investing in equities would mean taking a higher risk compared to 

some of the instruments that give pre-determined or stable returns. Thankfully, 

there are strategies like “systematic investing” that can help you in tackling the 

risk of volatility to a large extent.

Tax efficiency is the key to beat inflation: Considering that inflation 

eats into a substantial part of returns over the years, tax efficiency of the 

investment options plays a crucial role in improving the real rate of return in 

the long run. It becomes even more important when one plans to achieve 

medium to long-term investment objectives like children's education, buying 

a house and retirement planning.

(This article written by our CEO Mr. Hemant Rustagi was 

published in Business Standard on June14, 2011).



July 2011  |  Page No. 6

R.N.I. No.: MAHENG/2007/19802 • Postal Regd. No.: MH/MR/N/MBI/72/10-12 • Posted at Mumbai Patrika Channel Sorting Office, GPO, Mumbai on 9th & 10th of every month.

DISCLAIMER: All reasonable care has been taken to ensure that the information contained herein is neither misleading nor untrue at the time of publication, but we make no representation as to its accuracy or completeness. All 
information is provided without any liability whatsoever on the part of Wiseinvest Advisors Private Limited.

RISK FACTORS: Mutual funds, like securities investments, are subject to market and other risks and there can be no assurance that the scheme's objectives will be achieved. As with any investments in securities, the NAV of 
units can go up or down depending on the factors and forces affecting capital markets. Please read the offer document before investing.

Edited, Published and Printed by Mr. Hemant Rustagi, on behalf of Wiseinvest Advisors Pvt. Ltd. from 202, Shalimar Morya Park, New Link Road,  Andheri  West, Mumbai  400053 at AdvantEdge Offset Printers, K-7 Rizvi 
Park, S V Road , Santacruz (W), Mumbai 400 054. Design by Mosaic Design. Copyright reserved © 2007. All rights reserved in favour of  Wiseinvest Advisors Pvt. Ltd.

• Corporate Office:

202, Shalimar Morya Park, New Link Road,  Andheri  West, Mumbai  400053. Tel : 65281507 / 09

Fax : 2673 2671. E-mail : information@wiseinvestadvisors.com

• Branches:

Fort : 107, Vikas Building, Above Jimmy Boy Restaurant, 11, N.G.N. Vaidya Marg, Fort, Mumbai - 400 001. Tel: 6524 5333 / 34, 2263 2329

Fax: 2263 2330. E-mail : information3@wiseinvestadvisors.com

Thane : Aishwarya Laxmi, Shop No. 4, Opp. Namdeo Wadi Hall, Maharshi Karve Road, Thane (W) - 400 602. Tel : 6592 7051 / 52

Fax : 2539 1306. E-mail : information1@wiseinvestadvisors.com

www.wiseinvestadvisors.com

WISEINVEST ADVISORS PVT. LTD.

Date of Publication: 5th of every month.

Invest in instruments that
give tax efficient returns

All of us want our money to grow but not many of us give much thought to 

taxes when they make investment decisions. No wonder, traditional 

instruments like bank deposits and small savings schemes continue to be the 

main stay for millions in our country inspite of the fact that the returns from 

these instruments are fully taxable. What is really surprising is that while 

investing in traditional instruments investors compromise on the returns as 

well. It happens because they opt for the “safety first” principle. Though, it is 

quite natural to be concerned about the safety of one's hard earned money, by 

giving too much importance to this aspect we do not allow our savings to 

grow at a meaningful rate.

While tax efficiency alone should not drive the investment strategy, it can 

make a substantial difference to your portfolio's ultimate size. In other 

words, tax efficiency has to be an essential element of any investment plan 

along with portfolio mix, investment philosophy and management. While 

paying taxes when necessary is understandable, paying more taxes than 

necessary is not! The ultimate objective of investing should be to fund your 

current and future requirements by maximizing your returns in a manner 

consistent with your means, future needs and risk tolerance. 

The tax efficiency becomes even more important when one plans to achieve 

medium to long-term investment objectives like children's education, buying 

a house and retirement planning. To achieve these very important goals of 

our lives, it is essential to invest in options that have the potential to provide 

positive real rate of return i.e. rate of return minus inflation. This factor is 

very important especially considering the escalating costs. Investing to beat 

inflation generally involves steering clear of instruments offering fixed rate 

of return. 

Mutual funds are considered to be one of the most tax efficient investment 

vehicles. As per the Income Tax Act, there are two types of funds i.e. debt 

funds and equity funds. Those funds that have exposure of 65 percent or more 

to equities are considered as equity funds and all others are considered as 

debt funds. With regards to equity funds, there are many tax benefits both in 

terms of dividend earned as well as capital gains. As per the current tax rules, 

dividend paid by equity funds are tax free in the hands of investors. As 

regards the capital gains, short term gains i.e. gains on investments redeemed 

within 12 months from the date of investment, are taxed at a flat rate of 15 

percent. Long term capital gains i.e. gains on investments redeemed after 12 

months are not taxed. 

Needless to say, the combination of tax efficiency and the potential to 

perform better than other assets classes make equity funds a great option for 

those who intend to build wealth over time. The key, however, is to have the 

right level of exposure keeping one's own risk profile in mind.


