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Wealthwise

“Wealthwise” is a monthly publication
brought to you by Wiseinvest Advisors.
Wiseinvest Advisors is a quality investment
advisory firm that specializes in mutual
funds. Though mutual funds are a simple
way to invest money, you can get the best
only if you get professional advice. Our
CEO, Mr. Hemant Rustagi, is a well known
mutual fund expert. He brings with him an
experience of more than 16 years in the
mutual fund industry. He regularly writes
articles for major national dailies and
business magazines as well as appears as a
mutual fund expert on many investments
related TV shows. Besides, our team of
advisors has professionals who have spent
years in the mutual fund industry. In the last
five years, thousands of our clients have
benefitted from our quality advice and have
made mutual funds as the mainstay of their
portfolio. You can benefit too from our
expertise for your existing as well as new
investments in mutual funds. All you need to
do is to just call up any of the branches or
email your requirements at
information@wiseinvestadvisors.com
and our professional advisors will do the rest.

A Monthly Publication from Wiseinvest Advisors Private Limited

WEALTHVVISE

Dear Investor,

he Sensex settled at 17700.90 at the end of June 2010,

up 758 points or 4.47 % over the previous month. The
BSE Mid and Small cap indices were also up by 4.66 % and
6.02% respectively. Though, the markets closed higher than
the previous month, investors had to face increased
volatility due to global factors such as Eurozone' debt crisis.
Global markets were hit as investors turned cautious ahead
of repayment of emergency loan to the European Central
Bank (ECB).

While Indian market is expected to follow global cues in the near term, economic
growth and improving corporate earnings are likely to push the markets higher over
the next one year or so. In the meanwhile, FIIs turned net buyers during the month of
June 2010. After pulling out close to Rs.8900 crores in the month of May 2010, FIIs
pumped in around Rs.10,700 crores into the Indian markets during the month of
June 2010.

The government released the second draft of the Direct Tax Code (DTC) during the
month. The revised draft offers a mixed bag to investors. On the positive side, the
government has restored the EEE status for Government Provident Fund (GPF),
Recognised Provident Fund (RPF), Public Provident Fund (PPF) and pure life
insurance products as well as annuity schemes. The New Pension Scheme (NPS) has
also been granted the EEE status. Besides, the provisions relating to equity funds
have been amended thereby allowing a deduction on the capital gains arising from
the sale of an investmentheld for more than one year. On the negative side, the draft
DTC has proposed a change in the tax regime from EEE to exempt-exempt-
taxed(EET) for ULIPs as well as for equity and equity oriented funds.

During the month, the law ministry passed an ordinance thereby defining ULIPs as
an Insurance product and hence authorizing IRDA to regulate them. IRDA, on its
part, framed revised guidelines making ULIPs more investor friendly. The revised
guidelines will come into effect from September 1,2010.

In another major development, to ensure that larger borrowers do not bargain for
cheaper rates thereby distorting their asset liability management, the RBI has asked
the banks to move to the base rate in the place of benchmark prime lending rate
(BPLR) w.e.f July 1, 2010. All the public sector banks announced their base rate-
their benchmark rate below which they cannot lend. These banks have fixed the base
range in the range of 7.5% to 8%.

Warmregards,

Hfugo )

Hemant Rustagi
Chief Executive Officer

Wilseinvest

With YOU, in meeting
FINANCIAL CHALLENGES

Address to be affixed here

The Stock Market

Enjoy the advantage of sound investing.

Aol o efen b B ool marases o gEoarih s ime 1P B imauni wivg theovecr

Femri ' s whp Koiak 10 and 1he Kolck: Oppo . Fuired mre

performance
during June 2010.
Indices 1st 30th  Change
June June in (%)
2010 2010
Sensex  16942.82 17700.90 4.47%
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ICICI Prudential Discovery Fund

Investment Objective

ICICI Prudential Discovery Fund is an open-ended equity fund that invests in
stocks that are quoting at a discount to their fair/intrinsic value. The stock
selection focuses on the merits of the specific stock unperturbed by the overall
trends in the market. The Fund is managed by the Chief Investment Officer, Mr.
Sankaran Naren.

The fund has a corpus of Rs. 1088.60 crores as on May 31,2010.

Investment Strategy

The investment strategy of the fund aims at exploiting the valuation gap with the
potential to unlock value over the long term. The fund through its process of
'discovery' seeks to identify stocks whose prices are low relative to their historic
performance, earnings, book value, cash flow potential, etc.

The fund historically has been maintaining lower average P/E & P/B than that
of S&P CNX Nifty. Even the average Dividend Yield has been higher than that
of S&PCNX Nifty. It is evident that the fund has been able to implement its
“value investing” philosophy successfully.

The fund's exposure to mid/small-caps is high, constituting around 63% of the
net assets as on May 2010. The exposure to large cap stocks, where valuations
look reasonable, has been increasing during the last six months. The fund
would aim to maintain the same over the near to medium term to reduce the
volatility

. Interms of sector allocation, the fund reduced its exposure by booking profits in
selects counters in autos, while reducing exposure in oil & consumer non-
durables. The fund remains overweight in pharmaceuticals, power, pesticides
and consumer non-durables on attractive valuation, while having an

underweight stance on software, autos and petroleum products.

Top 10 holdings as on April 30, 2010

Company Name % of Corpus

Bharti Airtel B.73
CadilaHealthcare 4.38
Standard Chartered Bank 4.36
United Phosphorus 4.29
Sterlite Industries 3.50
FDC 3.32
Great Eastern Shipping Co. 3.07
ONGC 3.05
ICICI Bank 3.03
Rain Commodities 3.01
Others 62.26

Total 100.00
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Fortis Investments

Sectoral Allocation as on May 31, 2010
| Sector | Percentage(%) |

Financial 15.32

Health Care 9.71
Energy 8.51
Metals 7.94
Chemicals 7.92
FMCG 7.55
Communication 6,73
Technology 5.61
Construction 4.82
Diversified 4.77
Services 4.72
Engineering 3.62
Textiles 2.92

Automobile 242

Performance as on June 25, 2010

3 Month* 6 Month* 1 Year*

ICICI Pru Discovery
BSE Sensex

*Absolute  ** Annualised. Past performance may or may not be sustained in future.

Our recommendation

Being a value fund, it is suitable for investors who have the capacity to take
higher risk for seeking higher returns over the longer term. The fund can also be
a good bet for investors seeking to benefit from value unlocking opportunity in
current market scenario, considering the expected policy changes,
restructuring, consolidation, mergers & acquisitions and value-creation
through innovation.

However, it is recommended that only those investors who already have an
established portfolio of diversified funds should consider investing into this
fund. Needless to say, the time horizon should be around 5 years or more.
Considering the present state and the levels of the stock market, the ideal way to
benefit from a fund like this would be to invest systematically through SIP. This
will not only turn volatility in your favour but also help you by way of
“averaging”.

To know more about this fund and/or to invest in this fund, please call any of
our offices. The contact details have been provided on page 6.
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Capital gains tax: There’s still hope

A long-term investing strategy in equities will beat returns from traditional

instruments.

For decades, Indian investors have been following haphazard investment
strategies, which expectedly, rarely gave results as envisaged by them. The
scenario has changed over the last few years. Realising the need to plan their
investments for achieving their long-term investment goals, many investors
have started looking for risk profiled long-term solutions to optimise the
portfolio returns. Consequently, equities have begun to play an important role

in the portfolio composition.

The ever increasing number of investors investing in equity funds through a
Systematic Investment Plan (SIP) is a testimony of this emerging trend.

Needless to say, the prevalent tax provisions too contributed a great deal to this.

While the process was gathering momentum, the draft Direct Tax Code (DTC)
announced by the government of India in 2009 came as a shock as it proposed a
change in the tax regime from exempt-exempt-exempt (EEE) to exempt-
exempt-taxed (EET). Expectedly, the first draft drew criticism from many
quarters and the government had to come out with a revised draft of the DTC

last week, addressing some of these concerns.

In a major turnaround, the government has restored the EEE status for
Government Provident Fund (GPF), Recognised Provident Fund (RPF),
Public Provident Fund (PPF) and pure life insurance products as well as
annuity schemes. Besides, the New Pension Scheme (NPS) has been granted

the EEE status.

Thankfully, the proposed provisions relating to capital gains too have been
amended. While the original provision eliminating distinction between short-
term and long-term investment asset depending on the basis of length of
holding of the asset remains, capital gains arising from the sale of an
investment asset held for more than one year shall now be computed after
allowing a deduction at a specified percentage of capital gains without
indexation. The adjusted capital gains will be included in the income of the tax

payer and then taxed at the applicable rate.

The discussion paper gives three illustrative examples using rates of 50, 60
and 70 percent while clearly stating that the specific rate of deduction for
computing adjusted capital gains will be finalised in the context of overall tax
rates. For the sake of understanding, let us take 50 percent as the effective
deduction and see how the DTC provisions could impact the returns of a long-

term investor in the highest tax bracket.

For example, an investor who invests Rs.5000 per month for 10 years in an
equity fund through SIP would receive an amount of Rs 11,09,650, assuming
an annualised return of 12 percent. While as per the current tax laws, he would
pay zero tax on the capital gains of Rs 5,09,650, under the DTC he will have to
pay a tax of Rs 76,447 at the rate of 30 per cent on the reduced capital gains of
Rs2,54,825. The effective rate of tax would work out to be 15 percent.

The same investor can reduce his tax liability by investing for the longer term,
say 20 years, so as to ensure that SIP gets completed after he retires. As the
income levels generally go down after one retires, he could end up paying tax

on the capital gains at an effective rate of S or 10 percent.

The important point here is that since equities have the potential to give better
returns over the longer term (good quality equity funds have given an
annualised return in excess of 15 percent over the last 15 years), in all
likelihood his post tax returns would still work out to be much superior than
options like PPF. Hence, investors need to keep faith in equities to build

wealth over the long-term and not change allocation to this asset class.

One way to reduce the impact could be to plan for a very long term. This would
require an investor to not only plan his investment strategy properly but also
select investment options carefully to avoid making changes mid-way. In

reality, achieving this can be quite a challenge for investors.

(This article written by our CEO was published in June 2010 issue of

Business & Management Chronicle Magazine)
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Benefit from expertise. Invest in Mutual Funds.

CANARA ROBeCO

Mutual Fund

Mutial Fund immestments ane subject to market risks. Please read the Scheme Information Documants canefully before investing,
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Performance of Select Funds
Data as on May 28, 2010

Diversified MIP
Launch 1-Month* 3-Month* 6-Month* 1-Year* 2-Year** 3-Year** 5-Year** Fund Launch 1-Month* 3-Month* 6-Month* 1-Year* 2-Year** 3-Year** 5-Year**
Birla Sun LifeXrontline Equity PlanA  Aug-02  -2.94 3.60 441 2839 1120 1260 26.20 Canara Robeco MIP Apr-01  0.1436  3.6033 54044 9.0731 12.8759 11.8342 13.6649

Canara RobecoE‘(}{ityDiversified Sep-03  -1.40 8.25 1124 3564 1565 1490 2230 HDFC MIP LTP Dec-03 00995 35788 4.2333 16.8647 14.7224 12.0912 13.1985
DSPBR Top 100 Equm’{u"d Feb-03 -1.62 334 248 2691 927 1220 2669 Reliance MIP Dec-03 02416 3.0555 3.5926 16.3118 18.8735 14.5151 13.4692

DWS Alpha Equity Fund Jan03 352 396 350 2415 168 1025 2255 Principal MIP Plus Dec03 -0.2613 1.6167 17194 9.7485 91265 11.3153 105029
DWS InvestmentOpportunity}qu Jan-04 523 3.93 6.00 28.89 049 1293 2373

Fidelity India Special Situations Fund, ~ Apr-06 -1.60 6.62 871 29.74 843 7.10 —
Franklin India Prima Plus \%p-94 -4.76 2.18 561 2279 7.27 8.51
HDFC Equity Fund Dec:g4  -0.57 729 828 4326 18.80 1475
HDFC Top 200 Sep-96 \_-0.75 5.90 562 3393 1539 16.07

Reliance Regular Savings Balanced ~ May-05  -2.51 513 3329 2046 19.24 —
May-08 \-1\76 4.97 706 3324 1793 —

Hybrid: Equity Oriented
Birla Sun Life 95 Feb-95  -1.87 4.82 2743 1401 1161 20.90
HDFC Prudence Jan-94 0.49 8.22 4279 2114 1616 23.96

ICICI Prudential Focused Bluechip

Kotak 30 Dec-98 . 3.46 194 2262 228

Kotak Opportunities Fund Aug-04 . 4.46 545 2676 2.78 Debt Orlented & LIqUId PlUS Funds

63‘4\ 1028 373 137 Funds Launch 1 Week* 1 Month* 3 Months*6 Months*1 Year* 2 year** 3 Year**

Reliance Growth Oct-95

Reliance Regular Savings Equity May-05 ‘ 735 3498 1225 Birla Sun Life Dynamic Bond Ret Sep-04  0.0287 0.3294 1.9801 3.0873 7.2134 10.2667 10.4127

Reliance Vision 0ct-95 . 5\@ 2798 8.1 Fortis Flexi Debt Reg Sep-04 -0.0261 05196 1.7131 2.8282 5.6954 12.2536 10.9856

Religare Contra Mar-07 ] 4120 17.06 Templeton India Short-term Income Ret Jan-02 ~ 0.0908 0.2808 2.1017 3.4990 9.7893 10.5951 —

SBI Magnum Sector Umbrella - Contra  Jul-99 . }z\go 6.82 Templeton India Income Opportunities Dec-09  0.0946 0.3765 2.8167 — — —
SBI Magnum Multiplier Plus 93 Feb-93 . 33.00\ 10.58 Fortis Money Plus Reg Oct-05 0.0839 0.3802 1.1598 2.2954 4.8700

Sundaram BNP Paribas Select Focus  Jul-02 . 15.77 69\4 Kotak Floater LT Aug-04  0.0944 04124 1.2391 2.4139 5.0040

Tata Equity PE Fund Jun-04 . 42.03 1047 *Absolute ** Annualized.
Tata Select Equity Fund Apr-01 . 4254  3.06 \5\80

Dividends declared by equity and equity-oriented funds during
Sector, Specialty & Tax Saving the month of May 2010

295 Scheme name Date Dividend declared inRs. Per unit

Canara Robeco Infrastructure Fund Nov-05
DSPBR T..G.E.R. Fund May-04  -3.04
ICICI Prudential Infrastructure Fund ~ Aug-05  -4.28

Escorts Tax Plan (D) 04/05/2010 1.00

DSPBR World Gold Fund Aug-07 411 E%GFOW”‘ Plan (D) 04052010

Reliance Banking Fund May-03  0.84 TataGroNnd D) 14/05/2010
Reliance Diversified Power Sector Apr-04 -3.02

Canara Robeco Equity Tax Saver Mar93  -2.17 Sahara Midcap%«{(D) 28/05/2010

SBIM Taxgain Scheme 93 Mar-93  -2.89
3gnum "axgain Scheme il KotakOpportunitiesFN) 280512010 1.00
Sundaram BNP Paribas Taxsaver Nov-99  -3.62

HSBC Equity Fund (D) 28/05/2010 150

Midcap & Smallcap Birla SL Long term Advantage 28/05/2010 1.00
Birla Sun Life Mid Cap Plan A Oct-02
IDFC Premier Equity Plan A Sep-05

IDFC India GDP Growth fund 31/05/2010 2.00

Principal Emerging Bluechip Fund Oct-08 — — Please check whether you have received dividend for the fund/s that you may have in your portfolio
out of this list. In case, you do not maintain any portfolio statement, Wiseinvest Advisors can do that

Sundaram BNP Paribas Select Mideap Jul-02 1292 1.5 for you free of charge. Once we have the detalls, we would send your updated statement every

Sundaram BNP Paribas S.M.I.L.E. Jan-05 1226 17.20 month. You can contact our corporate office or any 8f the branches to avail of this free service.

Mutual funds, like securities investments, are subject to market and other risks. As with any investments in securities, the NAV of units can go up or down depending on the factors and focces affecting capital markets.




As per IMF's estimates, the governments around the world are likely to issue
an estimated $4.5 trillion in debt this year, triple the average of five year
average for the industrial countries. At a time, when the Eurozone's debt crisis
have highlighted the precarious financial health of the EU and the world is
worried about how the global economies could be impacted adversely due to
inter-connected financial systems that we have now, one wonders how
countries are going to handle higher debt burdens without causing future
recurrence of such crisis. The downgrade of Greece's debt to Junk and a cut in
Portugal's rating by Standard and Poor triggered the fear that the crisis may
spread across EU and possibly beyond. Moody's have also warned of a
possible impact of the European debt crisis on the banking systems in several

European countries.

The uncertainty in the Eurozone has sent the global markets on a rollercoaster.
Besides, the euro continues to push lower against the greenback falling to a
four year low. China has already expressed its concern over the likely adverse

impact of Europe's debt crisis on demand for its goods.

The questions on everyone's mind are what the EUs policy makers are doing to
curtail Lehman Brothers like situation and how much the European debt woes
will impact the rest of the world especially the debt and deficit ridden US and
UK. To put the issue in perspective, let us understand the reasons responsible
for Eurozone's debt woes and the price EU may have to pay to defend euro and

its economy.

The Greek economy, which has become a symbol of government
indebtedness, was one of the fastest growing in the Eurozone during the
2000s, growing at an annual rate of more than 4%. However, the successive
Greek governments, over the years, ran large financial deficits to finance jobs,
pensions and other social benefits. The situation deteriorated alarmingly after
the introduction of the euro as Greece was able to borrow at lower interest
rates. Thereafter, to keep within the monetary union guidelines, the Greece
government started misreporting the country's economic statistics and
continued to live beyond its means. Portugal, Ireland, Italy and Spain too are
struggling to stabilize deficit plagued public finances. Simply put, the
European financial crisis is a result of huge public debts and ever increasing

budgetary deficits.

Page No. 5 | July 2010 WERLTH//ISE
Eurozone debt crisis- reasons and after effects

Realizing the gravity of the situation, the EU and the IMF have stepped in and
taken measures to restrict the damage and also improve the situation. The
eurozone nations launched a 110 billion euro package (80 billion euros from
eurozone member states and 30 billion euros from IMF) for a period of three
years to bailout Greece from bankruptcy. Besides, through a Special Purpose
Vehicle (SPV) known as the European Financial Stabilisation Mechanism,
750 billon euros have been committed to prevent the Greek debt crisis from
affecting other countries in the Europe. The 16 members of the EU will have
access to 440 billion of loans guarantees and 60bn euros of emergency
European Commission funding. The IMF will also contribute up to 250bn
euros. A “crisis management mechanism” has been set up to protect the
eurozone from the speculators that were targeting PIIGS countries. Germany
banned naked short selling of stocks of the top 10 financial institutions, euro
government bonds and on the related Transactions Credit Default swaps

(CDS).

Though the steps taken by the Eurozone created euphoria, it died down soon as
doubts were raised about Europe's ability to contain its fiscal problems. The
fears that the austerity measures taken by the debt ridden European nations
might stifle economic growth resulted in euro dropping to an 18 month low
against the dollar. The Spanish central bank's takeover of a savings bank,
which highlighted systemic risks in Spain's banking system put further

pressure on the euro.

As regards the impact of the Eurozone debt crisis on the rest of the world,
PIIGS countries are not large enough to have a significant impact on the global
economies. Considering that nearly 70% of the Eurozone economy is made up
of France, Germany and Italy, we might not see any significant impact on the
global economies unless these economies are derailed by the debt crisis.
However, the countries like US and UK have their own share of problems that

could derail their economies in the medium to long run.

The U.S. government spent more than $1 trillion on bailing out financial
institutions and rolling out fiscal stimulus package to boost the economy. This
deficitof § 1 trillion was made up by borrowing more money through Treasury

bonds and notes. It is estimated that the US government debt will exceed

Cont. on page 6...
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Eurozone debt crisis-

reasons and after effects
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100% of GDP over the next decade or so, if the government fails to take
appropriate measures. Therefore, the situation could be as grave as the one

being faced by some of the European countries currently.

The UK too could face a similar situation, if appropriate steps are not taken
by the government soon. The UK will require increased level of funding to
tackle some of the serious issues such as unsustainable public debt and deficit
as a proportion to its GDP as well as pension and other benefits for aging
demographic. In fact, the state of the economy was a dominant issue in UK's
2010 general elections. Realizing the gravity of the situation, starting this
year, the new coalition government has already declared its intent to cut
spending by around 6 billion pounds. Overall, it would be interesting to see
what measures are taken by the European governments, the European central

bank and regulators across Europe.

Fortunately, the impact of Eurozone's debt crisis on India will be limited.
That's because our banking system does not have any exposure there and our
exports to Greece, Italy, Portugal and Spain are less than 4% of the total
exports. Though a crisis of this magnitude is likely to have an impact on our
economy and the markets in some form or the other, it should be manageable.
the impact of Eurozone's debt crisis on India will be limited. That's because
our banking system does not have any exposure there and our exports to
Greece, Italy, Portugal and Spain are less than 4% of the total exports.
Though a crisis of this magnitude is likely to have an impact on our economy

and the markets in some form or the other, it should be manageable.

Let's hope, the governments around the world would seek to shore their
balance, reduce their deficit levels and try to avoid creating crisis that could

bring the world financial systems to its knees.

(This article written by our CEO was published in July 2010 issue of

Business & Management Chronicle Magazine)
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MUTUAL FUND

Risk Factars: Al mutual funds snd securitios Investments ac subgoct to market flsks snel
there can be ne assurance that the obdective of Scheme will be achieved, Inmessment in
izl Fusd units sneokae Fvestrment rsks such as trading sedumes, satBerment rsk, liquidity risk,
dofacs sk imciuding the possale ossaf capral As with any isvestmant in securitles, tha NAWY
of the anits |IHJBE under Scheme may go up or down depending upon the factors and
Torces affecting the fecurities markets, Pact perlormands of the Spansar and i3 alfikares |
AL Mutual Fund and s scheme(s) da not ndicat e the fugure performance of the Schame of the
Mutial Fund. irgeetess in the Scheme are not being offered any pusrartesd | nisared retuermns

Raligare Manthly Income Plan (MIP) Plus (An Open Ended incame Scheme. Monthly
Imcome ks not asswred and is subjoct to availabifity of distributable surplus: The term
'Plus® has been used in terma of the asset allocation snd not in terms of retermyield.} is
onaly the pame of the Schemae and does nat bn any manner indicate eithers the quality of the
Scheme, ity futwre prospects and returns. investment Objectiver To generate regular
wicamsr thricsigh & portiodo of fived moome secudties, Gold ETF snd equity & equity relatesd
mstruments. Asset Allocathon Pastern: Debt® and Money Market instruments: Ss%-ao. Eguity
& Eguity Retated instruments andlar urits of equity mutual Fund schemes: oc-a8%, Gold sichange
Traded Funds: 10%-35% "Investmant insecurinzed dobr induding pass throusgh cartificats (FTC)
weg o of the net asgets. The Scheme will not meestin foresignsecuritized debt. Exposureta foreign
secirities <=50% of the net agsity; Maxemum pross derivative podition <= 505 af the nel assets of
1 Scheme. However, the aggregate assot allocation including exposure (o derivazives will not
=ivesd 100% of et aszets of the Scheme. Load Structurs: Entry Load: il Exit Load: in respect
al wach purehasswinch-m ol wnks, an eait bid of 13 6 payabde | units are redaamisd | syl bche:]
aut anarhefare 1year from the date of allatment; in respect of sach purchase/ssdech=in of units,
no exit band s payable if units are redesmed | wxitched after 1 year from the date of allabment,
Terms OF Isswe; Tha schems cfters repurchaseiredemiprian faclliy & appicabla N&Y cn 3l
Business Days. The pay of the scheme will be clculabed omall Business Daps. Please read the
Sehaeme information nn:uﬂmnildbj and Statement of Additional Infarmatian (SA1)
efore Imvesting. 510, 541 and Koy Informatian Memorand um cu mApalication Farm are avalablo
ot the 1S/ Distributors, Statwtory Detadls: Religare Mutial Fund hoy beer set up as a trust
spaniored by Bqligare Securitss Lud, Jiahility restricted 1o R, 1500000 with Rallghoe Truses
Compaery Lid. a5 the Trustee {Trustes under the indian Trusts Act, 1882 and with Relgare asget
Management Compary Lod. i the ineestment Marager
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