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Wealthwise

“Wealthwise” is a monthly publication
brought to you by Wiseinvest Advisors.
Wiseinvest Advisors is a quality investment
advisory firm that specializes in mutual
funds. Though mutual funds are a simple
way to invest money, you can get the best
only if you get professional advice. Our
CEO, Mr. Hemant Rustagi, is a well known
mutual fund expert. He brings with him an
experience of more than 16 years in the
mutual fund industry. He regularly writes
articles for major national dailies and
business magazines as well as appears as a
mutual fund expert on many investments
related TV shows. Besides, our team of
advisors has professionals who have spent
years in the mutual fund industry. In the last
five years, thousands of our clients have
benefitted from our quality advice and have
made mutual funds as the mainstay of their
portfolio. You can benefit too from our
expertise for your existing as well as new
investments in mutual funds. All you need to
do is to just call up any of the branches or
email your requirements at
information@wiseinvestadvisors.com
and our professional advisors will do the rest.

A Monthly Publication from Wiseinvest Advisors Private Limited

Dear Investor,

he much awaited direct tax code (DTC) was tabled in

the Parliament on August 30, 2010. While the DTC
can be described as an attempt to simplify the income tax
law, it has been introduced in a substantially diluted form.
Besides, the effective date of the DTC has been pushed
back to April 1, 2012. The bill- the result of two rounds of
consultations- offers a mixed bag.

On the positive side, there are provisions such as the exemption limit for
individuals has been increased from Rs.1.60 lacs to Rs.2 lacs, long-term capital
gains tax on equities/equity funds has been kept unchanged at nil, short term
capital gains would be effectively taxed at 5%, 10% and 15% and corporate tax has
been reduced to 30% (including cess and surcharge) as against the present
combined levy of 33.2%. On the flip side, though the limit for tax saving has been
increased to Rs.3 lacs, the flexibility for tax payers to decide the investment mix
has been withdrawn. Besides, provision such as non removal of STT, introduction
of a new tax avoidance rule applicable to FIIs registered in tax haven like
Mauritius and 5% dividend distribution Tax (DDT) on equity and equity oriented
funds and ULIPs have been a bit of dampeners.

On the stock market front, while the BSE Sensex closed the month at 17971 i.e.
down by 0.61%, the BSE mid-cap and small cap indices were up by 1.39% and
1.12% respectively. Though the stock market ended on a flat note, it witnessed
slight volatility during the month. India's economy grew at its fastest in nearly
three years on strong manufacturing growth and farm output during the quarter
April-June 2010. The data underscores continued growth momentum in India's
economy which is expected to grow at 8.50% in the current fiscal year as against
7.40% in the previous year. The inflows from FIIs continue to be robust as they
invested more than Rs.10000 crore into Indian markets during the month of
August31,2010.

However, inflation continues to be a major concern for the government. The
wholesale price inflation, or WPI, rose 9.97% year-on-year following a 10.55%
rise in the month of June. The annual inflation eased to 10.35% in the week ended
august 7 from 11.45% a week ago. The main concern, however, is non-food items
as fuel prices rose 12.57% from a year ago. The strong GDP numbers for the
quarter would allow the RBI to focus on price control and hence we expect further
policy tightening next month.

Warmregards,

Hfugo

Hemant Rustagi
Chief Executive Officer
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FINANCIAL CHALLENGES

Address to be affixed here

The Stock Market

performance

during August 2010.

Indices 2nd 31st  Change
August  August in (%)

2010 2010

Sensex 1808121 17971.12 -0.61%

MIDCAP 749290 7596.84 1.39%

SMLCAP 943528  9540.56 1.12%

BSE-100 9666.30 9627.72 -0.40%

BSE-200 2307.50 2302.88 -0.20%

BSE-500 728432 7289.74 0.07%
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Reliance Equity Opportunities Fund

Investment Objective

Reliance Equity Opportunities Fund (REOF) is an open-ended equity Fund.
The fund aims to generate capital appreciation & provide long-term growth
opportunities by investing in a portfolio mainly constituted of equity securities
& equity related securities. The fund is managed by Mr. Shailesh Rajbhan.

The fund has a corpus of Rs. 2,200 crores ason July31,2010.

Investment Strategy

The fund follows a multi-cap approach whereby it invests in stable large cap and
growth oriented mid & small cap companies. The investment strategy of the
fund aims at being overweight in a particular sector or market caps depending
on the potential & opportunities as they arise. The Fund manager takes calls on
the sector & stock depending on the situations that arise & also take calls on the
value stocks.

While taking calls on sectors, the fund focuses on emerging themes and
opportunities not appreciated by the markets. As different sectors give different
returns over a period of time, a broader mandate helps the fund take timely
sector calls to maximize returns. Since the fund makes investments based on
sector view, it relies on deep research in sectors where there is limited market
interest. As regards the stock calls, while large cap stocks enable the fund to
capture market movements and ensure liquidity in volatile times, niche
mid/small cap companies enable it to grab the opportunity much ahead of time.
Besides, the fund also focuses on stocks that are under-valued and under-
researched.

Sectoral Allocation as on July 30, 2010

| Sector | Percentage(%)

16.56
12.90
11.06
Financial 10.67
Automobile 7.37
Energy 5.59
Diversified 5.47

Services
Healthcare

Technology

Communication 3.95
Metals 3.76
Engineering 3.67
Construction 3.22
FMCG 1.47
Chemicals 1.28
Others 6.97

Fortizs Mulual Fund

Fortis Investments

Performance as on August 27, 2010

Fund 3 Month* 6 Month* 1Year* 2 Year**

Reliance Equtiy 17.09 26.42 54.80 34.74

Opportunities
BSE Sensex 7.99 9.55 14.05

*Absolute ** Annualised. Past performance may or may not be sustained in future.

12.20

Top 10 holdings as on July 30, 2010

Company Name % of Corpus

STATE BANK OF INDIA 5.12

DIVI'S LABORATORIESLTD.

TATACONSULTANCY SERVICESLTD.

TRENTLTD.

AVENTIS PHARMALTD.

INDIAN METALAND FERROALLOYSLTD.

LARSEN & TOUBRO LTD.

TORRENT POWER LTD.

HCLTECHNOLOGIESLTD.

COXAND KINGS INDIALTD

Others

Total
Our recommendation
The scheme is suitable for investors who have an existing equity fund portfolio
and have adequate exposure to diversified funds. In other words, the fund can be
an ideal option for investors who do not mind taking a little extra risk to enhance
portfolio returns overtime. Besides, the fund's performance track record also
makes it a strong candidate for inclusion in the portfolio. However, it is

important for investors to take a long-term view, if they choose to invest in this
fund.

To know more about this fund and/or to invest in this fund, please call any of
our offices. The contact details have been provided on page 6.
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Wiseinvest in the News
O published in Dalal Street - August 29, 2010.

It’s Time To Look At
MFs Differently

MFs have the porental o become an important part of a
pnrtfhlin. yet this benehcial investment vehicle is still far
from becoming investors’ fancy it deserves. Read on ro find
out how to make best from MFs

HEY FOINTS

'ﬁmwmh]mﬁmﬂ
take i midch inouble over desails.

« For & esctor fund Investor, It fa Imporiant to have tha ability
to withstand the sharttern fuchstions in order 1o enhance

- » he growsh of mumeal funds in India hae been

: erratic, Though MFs have the porential o

e the m-].il'l.il;;l_\' af EVETY pnn::l'i:lli.n. tﬁc}' wiill

haven't becone o mass investment wehicle in

our country. Some of the reasons responsible

for the presefit simzanion are msconceptions abour MEs friom

time w vme, emarc sock marker behaviour, operagonal

constraings faced by the induitry, mis-selling and investors'
fancy for guarsnveed rerurn products.

The fact, however, s that trvestors whe do noc have the
time or the inclinarion o manage their portfolios aceedy
would do well I L‘.]i:_:,- imvest in miateal funds. MFs pn:-.-:'d:
readymade solutions for investors who do nor ke wo
much mouble over details, Besides, MPs offer funds thas
have a long-term FEI.'l':i:II'I.'I'IHnL'I:' wrack secord and hence can
be relicd upon for healthy returns over time., Investors also
henefic from the o thae fund managers rr.l.ii.y‘l't the poTI-
folies on an ongoing basis in line with the stock markes
hehaviour, Today, it is possible for every invesior w design a
partfalio accosding 1o his sk profile and time horizon only
w-i:h |:|11.- h|:|p |:||'-11.'|||r|.|4.| Fl:nn:l'.':. Simpl:.r |'|u1. imuital !.lJ:I!I.‘l:. afe
2 complere investment vehicle thar has something o offer
[0 EVETYOME,

Sadly, even exisring investors have not realized the poven-
al of mumal funds o the falies. For example, 0 gpite
ol being an ideal produer for emall investors 1o experience
equity imvesting End to earn hemer returns while saving xes,
equity-linked savings schemes {ELSS) have filed ro make 2
matk. Investors will do well o consader these schemes for at
it & part of their tax wvings invesements, The right way
for investors to move ahead woold be to make ELSS a parr of
their overall equity investment sttategy rather than following
a haphazard approach,

-.”I.L'l.'l, l'J'lr:n: AFE iEiveEbirs wl:lu el mm.'l'l ]:II.'!:'L'! HT AL TTal E]
in an ELSS than whar they are required to invest to save taoes

thinking thar being a closed ended Fund i will provide besmer
réturm - compined o -:3_F||:r|-|:|.1rl-|:1:| fnds, 'I'hm@h it ia [rae
thar lock-in period of chree years allows the fund manager
ke Frevcloim o buaild |_:|url|.-|.1|.iu bia Il:lrjg_ LETn, B WEGHE [0
assume thar the dised ended structure alone can guaraniee
betier returns, Thersfore, ELSS should be considered -:‘a-l'll:.'
for investment 1o be made 1o save ties,

Another fund CULEETy thag gets logs al atoeniuon, -
cially when the markers do well, b Sector funds. Though
these funds cn J'H.'I.F N HCrEssing CXposuie o thase indus-
trics that miay be under-represenresd in an existing partfolio;
Ly IRvEsEods eomaider them o be 3 vehicle o make a
quick buck: It 5 imporrane for investors o know thar due
to thelr narrow focws, the NAVS of sector funds can be more
volatibe comparcd o those of diversified funds, Therefore,
for a sector fund investor, ot b EER pROTLATIL B0 heave the ability
o withstand rthe short-term fluctnations in order to enhance
long-term rerurns

Before adding & secror fund w a portf lio, one needs w
assews ceriain key cotena that may be EpCtant o onEs
profile. These are:

*  Assess one’s risk-taking capacity and the remperament
eackle dhe volatile mamure of sector fands,

The capacity to hold a sector fund For the long-term if

requited and v curb the urge w0 search frequentdy from

one sector to another,
# T have realistic I!J-I:Fl:l'.l:..IJ.il:Ill'u fram 2 secoor fund.

As a thumb rde, for someone who has a decens
cxpasure (o equity funds and s conversant wiathh the behavior
of equiry marker, arsund 1000 15 per cent can be invested in
secmr funds, Ome can adope different strategies to reduce
the risks generally associared with Investing in sector funds.
One such strategy could be to have amall exposure in
multiple industeies racher than having huge exposure in
ONE SECTon

Being one of the most versile investment vehicles,
mumial funds deserve a berver deal from investors. Theselire,
those who havent expenenced them ghowld da it now.
Even existing investors need o be conssent with their
investment process. The kev to success for both s 1o select
oprions as per their needs rather than gering swayed by the
market moods. [ ]

(e your [l o compmeneBin)

| can go far.
| can go further
with a coach.

Benefit from expertise. Invest in Mutual Funds.

CANARA ROBeCO
Mutual Fund

Miurtual Fund imnestments ane subject to market risks. Please read the Scheme information Documants canefully before Immsting.
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Performance of Select Funds
Data as on August 27, 2010

EQUITY FUNDS
Diversified MIP

Fund Launch 1-Month* 3-Month* 6-Month* 1-Year* 2-Year** 3-Year** 5-Year** Fund Launch 1-Month* 3-Month* 6-Month* 1-Year* 2-Year** 3-Year** 5-Year**
Birla Sun Life Frontline Equity PlanA  Aug-02 1.59 1062 1325 2467 2395 1440 2465 Canara Robeco MIP Apr-01  0.6917 2.5363 6.0405 9.0378 14.0137 9.9438 13.1225

Canara Robeco Equity Diversified Sep-03 2.75 10.98 19.11 30.81 29.13 16.44  20.47 HDFC MIP LTP Dec-03 1.4362 45163 7.6898 14.078818.1805 12.5528 13.0007
DSPBR Top 100 Equity Reg Feb-03 243 9.56 1195 2170 19.83 14.87 2534

DWS Alpha Equity Regular Jan-03 3.24 1223 15622 2120 1464 1153 22.26
DWS Investment Opportunity Regular  Jan-04 3.03 1.71 1476 2440 1467 1273 23.30
Fidelity India Special Situations Apr-06 1.98 11.86 17.79 3019 2032 10.25 —
Frankiin India Prima Plus Sep94 377 1384 1528 2805 2104 1194 Hybrid: Equity Oriented

HDFC Equity Dec-94 459 1557 2278 4239 3285 1887 Birla Sun Life 95 Feb-95 2.90 11.60 2668 2679 1475 20.29
HDFC Top 200 Sep-96  3.08 13.01 1845 2972 2740  19.00 HDFC Prudence Jan-94 3.81 11.66 39.74 3201 1812 2350
ICICI Prudential Focused Bluechip May-08  1.31 1197 1618 2813 2715 — Reliance Regular Savings Balanced ~ May-05  4.08 12.46 3092 3143 2139 17.66
ICICI Prudential Discovery Jul-04 1.84 1.7 1824 4190 37.90

Kotak 30 Dec-98 1.20 126 1333 21.06 13.53 Debt Oriented & quU|d PIUS Funds

Kotak Opportunities Fund Aug-04 461 1455 1780 27.85 18.21 Funds Launch 1 Week* 1 Month* 3 Months*6 Months*1 Year* 2 year** 3 Year**
Reliance Equity Opportunities Mar-05  4.25 17.09 2642 5480 34.74
Reliance Growth Oct-95 2.35 10.75 1589 3125 23.35
Reliance Regular Savings Equity May-05  2.69 1339 1542 31.07 2524
Reliance Vision Oct-95 1.52 1123 1416  26.71 21.91
Religare Contra Mar-07 1.26 9.80 1132 2523 29.76
SBI Magnum Sector Umbrella - Contra  Jul-99 1.1 11.61 10.83  19.22  19.00
SBI Magnum Multiplier Plus 93 Feb-93 183 1364 1836 3054 22.07 Kotak Floater LT Aug-04 00999 04314 1.3323 256 50272

Sundaram BNP Paribas Select Focus  Jul-02 095 1113 1239 1715 11.72 “Absolute ** Annualized.

Tata Equity PE Fund Jun-04 1.32 8.30 12.02 2710 2287 L. . . . .
Tata Select Equity Fund A0l 356 1222 1500 2004 2046 Dividends declared by equity and equity-oriented funds during
the month of August 2010

SECtOI’, SpeC|aIty & Tax Savin g Scheme name Date Dividend declared inRs. Per unit
Birla SLAdvantage Fund (D) 06/08/2010 7.00

Birla SL Frontline Equity -A (D) 06/08/2010 1.25

SBIMagnum Contra Fund (D) 13/08/2010 3.50

Sahara Star Value Fund (D) 16/08/2010 1.00

ICICI Pru Dynamic Plan (D) 20/08/2010 1.00

Reliance Banking May-03  7.38 ICICI Pru Growth (D) 20/08/2010 1.00

Reliance Diversified Power Sector ~ Apr-04  0.71 TataLife Science & Tech Fund (D) 20/08/2010 2.00

Canara Robeco Equity Tax Saver Mar-93  3.95 Taurus Infrastructure (D) 20/08/2010 1.00

SBI Magnum Taxgain Scheme 93 Mar-93  0.27 Birla SL (1) Opportunities (D) 27/08/2010 1.25

Sundaram BNP Paribas Taxsaver Nov-99  1.17 Birla Sun Life MNC Fund (D) 27/08/2010 5.25

ICICI Pru Infrastructure (D) 27/08/2010 0.50

Tata Equity P/E Fund (TO-A5%) (D) 27/08/2010 150

Tata Equity P/E Fund (TO-B 10%) (D) 27/08/2010 150

Axis Tax Saver Fund (D) 31/08/2010 1.00

Reliance MIP Dec-03  1.008 3.7063 6.3347 12.830820.3255 15.001 12.522

Principal MIP Plus Dec-03  0.2705 23777 3.5172 7.0885 10.4347 10.8895 10.0251

Birla Sun Life Dynamic Bond Ret Sep-04  0.1705 0.3143 0.9352 29174 6.1397 9.4704 9.9853

Fortis Flexi Debt Reg Sep-04 0.1853 -0.0612 0.3358 2.0432 4.3431 11.3286 10.6939

Templeton India Short-term Income Ret Jan-02 0129  0.2981 1.0946 3.1813 7.3072 104725 —

Templeton India Income Opportunities Dec-09  0.1198  0.275  1.2829 4.1347 — —

Fortis Money Plus Reg Oct-05  0.105  0.453 1.3333 24856 4.8518

Canara Robeco Infrastructure Nov-05  3.03
DSPBR T.I.G.E.R. Fund May-04  3.85
ICICI Prudential Infrastructure Fund ~ Aug-05  -0.86
DSPBR World Gold Fund Aug-07  3.70

Midcap & Smallcap
Birla Sun Life Mid Cap Plan A Oct-02

IDFC Premier Equity Plan A Sep-05
0ct-08 Please check whether you have received dividend for the fund/s that you may have in your portfolio
out of this list. In case, you do not maintain any portfolio statement, Wiseinvest Advisors can do that
for you free of charge. Once we have the details, we would send your updated statement every
Sundaram BNP Paribas S.M.I.L.E. Jan-05 month. You can contact our corporate office or any of the branches to avail of this free service.

Principal Emerging Bluechip Fund
Sundaram BNP Paribas Select Midcap Jul-02

Mutual funds, like securities investments, are subject to market and other risks. As with any investments in securities, the NAV of units can go up or down depending on the factors and forces affecting capital markets.
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Yes, it's possible. If you invest regularly.

HDEC ME SIP - HDFC

(Systematic investment Flan) MUTUAL FUMD
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Efficient Market Hypothesis Under Siege

The Efficient Market Hypothesis (EMH) was developed by Professor Eugene
Fama at the University of Chicago in the early 1960s. In his classic paper,
Fama defined market efficiency as the state where security prices reflect all
available information. Burton Malkiel, a well known proponent of the general
validity of EMH has defined the capital market to be efficient if it fully and
correctly reflects all relevant information in determining security prices.
According to him, formally the market is said to be efficient with respect to
some information set, if security prices would be unaffected by revealing that
information to all participants. The efficiency with respect to an informational
set implies that it is impossible to make profits by trading on the basis of that
information.

The most important consequence of the EMH is that it is impossible for
investors to consistently beat the markets on a risk adjusted basis. In fact,
proponents of the EMH propagate that it is futile to even attempt to beat the
market. That's because stock prices reflect everything that can be considered
or known about the prospects of a stock. The hypothesis also assumes that
only arandom chance may allow a specific portfolio to perform better than the
markets.

The forms of an efficient stock market have been described as weak, semi
strong and strong. While in the weak form no relationship exists between prior
and future stock prices, in the semi strong version the stock prices adjust
quickly to new data. In the strong form, stock prices reflect all public and
private information. No group has access to information that would enable it
to earn superior risk adjusted returns.

In the recent times, the EMH has been receiving mixed reactions making it a
highly controversial and disputed theory. In fact, the EMH has been a subject
of intense debate between academics and the finance professionals. As is
evident, the EMH propagates passive investment strategy wherein investors
should not make any attempt to beat the market. However, there have been
investors such as Peter Lynch, Warren Buffett, George Soros, and Bill Miller
who convincingly beat the markets for long periods of time thereby
contradicting the EMH which clearly implies that no such opportunities exist
in the market place. Even in the mutual fund arena, both international and
domestic, there have been many fund managers, who have outperformed the
stock markets over the medium to longer term horizon.

There have been instances that have corroborated the fact that stock prices can
deviate from their fair values. One such example is a fall of more than 20 per
cent in Dow Jones in a single day in 1987. There have been such instances in
Indian stock markets too. In addition, the stock market behavior in different
parts of world over different time periods proves that markets are after all not
“efficient”. Moreover, investors do not always make rational choices and
investments. Besides, there are several stock market anomalies that contradict
the EMH.

The recent global financial crisis raised serious doubts about the EMH. While
the noted market strategist Jeremy Grantham held the EMH responsible for
the crisis, a few others have found serious flaws in the theory. However, Fama
himself felt that the markets were a casualty of the recession and not the cause
ofit.

Reliance Equity
Opportunities Fund

There are many theories that challenge the EMH, but the one that stands out is
the Adaptive Market Hypothesis (AMH). The AMH offers an opportunity for
behavioral finance to become an integrated theory. The theory goes that
behavior is not intrinsic; instead, it depends on the surrounding environment
and evolves by natural selection.

The AMH, as proposed by Andrew Lo, is a theory that expectations about
market conditions are based in somewhat imperfect perceptions of how recent
events might affect the future, and with less than perfect rationality. Further, it
says that market participants are not always perfectly rational. Though they
are driven by the competition, they often learn from bad decisions. Therefore,
to survive, one has to constantly innovate.

The effectiveness of different philosophies and strategies such as value,
growth and arbitrage during certain time periods proves that it is indeed
possible for investors to get above-market returns. The AMH further states
that although there are long periods of stability, there may be several periods
of instability. When this happens, only those who can adapt quickly will
survive and grow.

The AMH recognizes complex market dynamics, cycles, trends, panic and
crashes as a part and parcel of the normal market behaviour. Besides, the level
of success that one achieve from one's investment strategy depends on factors
such as ever changing business environment, new entrants as well as existing
players exiting the market, availability as well as magnitude of the
profitability.

One such example in Indian markets is the government's recent decision to
increase non-promoters holdings in Indian companies. In a move that could
deepen the Indian stock market, the minimum threshold level of public
holdings has been raised to 25 per cent for all listed companies. This will
provide more opportunities to investors in different categories to increase
their stake in the stock market.

No doubt, inspite of being a relatively new theory, the acceptability of AMH
among the market players is on the rise. However, its implications are not yet
fully known. The fact remains that markets are neither perfectly efficient nor
completely inefficient. Besides, there have not been any consistent evidences
of out-performance by a large number of active fund managers as well as any
correlation between strong performances from one period to another one.

As is evident, the AMH seems to have an edge over the EMH. Though the
EMH remained a widely accepted theory for couple of decades, market
inefficiencies arising from behavioral biases make markets oscillate away
from the EMH. Today's markets are highly complex and dynamic and hence
susceptible to chaos. Besides, the investment environment itself is ever
changing. In Lo's own words, fixed rules that ignore changing environment
will always have unintended consequences: those enacted in the aftermath of
crisis may be too severe during normal times, and those repealed after long
periods of prosperity may lead to future excesses. He further adds that the only
way to break this vicious circle is to recognize its origin- adaptive behavior-
and design equally adaptive regulations to counterbalance human nature.

(This article written by our CEO was published in Business and
Management Chronicle - September 2010).
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Highlights of Direct Taxes Code Bill, 2010

Separate threshold exemption limits for men and women done away » Reverse mortgage under notified scheme to continue to be exempt from
with. Common threshold limit of Rs. 2,00,000. For resident senior capital gains tax.

citizens, threshold increased from Rs. 2,40,000 to Rs. 2,50,000. » Exemption for long-term capital gains from equity shares/units of equity
HRA exemption restored. oriented mutual funds retained. STT to be retained.

Employer's contributions to NPS (not exceeding 10% of salary), to »  Short-term capital gains (where equity shares / units are held for 1 year or
approved superannuation fund (no limit - limit of 1,00,000 done away less) - deduction of 50% to be are allowed and balance 50% taxed.
with), to approved PF (not exceeding 12% of salary), interest credited to Likewise short-term capital loss to be scaled down by 50%.

approved fund not to be included in salary. » Deduction for interest on housing loan / loan taken for repair or
Only actual rent from house property to be taxed. Present system of renovation of house property upto limit of Rs. 1,50,000 in respect of one
taxing notional value called 'annual value' proposed to be done away house property not let out. No deduction for re-payment of principal
with. under the Code.

Interest on loan taken to repay housing loan deductible in calculating » Limit for tax audits for professionals increased from Rs. 15 lakhs to Rs.
income from house property. This is in line with judicial interpretations. 25 lakhs. Limit for tax audit for business increased from Rs. 60 lakhs to
Rent received in arrears to be included in the year of receipt, whether Rs. 1 crore.

person is owner of property or not, after allowing 20% deduction » Amount received by employee from NPS trust is tax-free. Thus, NPS
towards repairs & maintenance. which is taxed on EET basis is proposed to be made EEE (Exempt-
Consideration received from transfer of carbon credits to be taxed as Exempt-Exempt) for employees.

business income. » MAT rate - Increased from 15% of book profits to 20%. MAT Credit
Remission or cessation of any liability by way of loan / deposit / carry forward period increased from 10 years to 15 years.

advance/ credit to be taxed as business income. » DDT ondividend of domestic company - 15%.

Scientific Research and Development in house facility expenses - » DDT onincome distributed by mutual fund/life insurance to unitholder /
weighted deduction proposed to be increased from 150% to 200%. policy holder - 5%.

Transfer of land of a sick industrial company made under a scheme »  Wealth tax - threshold increased from Rs. 30,00,000 to Rs. 1 crore. Tax

sanctioned under section 18 of SICA where such company is being

managed by worker's co-operative not to attract capital gains tax.

rate will be 1% of net wealth in excess of Rs. 1 crore.
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