
Indices 1st 30th Change

September September in (%)

2010 2010

Sensex 18205.87 20069.12 10.23%

MIDCAP 7723.93 8084.14 4.66%

SMLCAP 9712.85 10245.71 5.49%

BSE-100 9759.42 10627.35 8.89%

BSE-200 2335.12 2530.47 8.37%

BSE-500 7394.14 7984.45 7.98%

The Stock Market
performance
during September 2010.
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Wiseinvest Advisors is a quality investment 

advisory firm that specializes in mutual 

funds. Though mutual funds are a simple 

way to invest money, you can get the best 

only if you get professional advice. Our 

CEO, Mr. Hemant Rustagi, is a well known 

mutual fund expert. He brings with him an 

experience of more than 16 years in the 

mutual fund industry. He regularly writes 

articles for major national dailies and 

business magazines as well as appears as a 

mutual fund expert on many investments 

related TV shows. Besides, our team of 

advisors has professionals who have spent 

years in the mutual fund industry. In the last 

five years, thousands of our clients have 

benefitted from our quality advice and have 

made mutual funds as the mainstay of their 

portfolio. You can benefit too from our 

expertise for your existing as well as new 

investments in mutual funds. All you need to 

do is to just call up any of the branches or 

e m a i l  y o u r  r e q u i r e m e n t s  a t  

 

and our professional advisors will do the rest.

information@wiseinvestadvisors.com

Dear Investor,

he stock market logged smart gains during the month Tof September 2010 on the back of Foreign 
Institutional Investors' buying spree, positive global cues 
and robust 2Q advance tax collections. While the Sensex 
closed the month at 20069.12 i.e. up by 10.23%, the BSE 
Mid-cap and the BSE Small cap indices were up by 
4.66% and 5.49% respectively. The September rally of 
more than 10% has been among the fastest in the recent 
times. On September 20, 2010 the Sensex regained 20000 level for the first time 
since January 17, 2008. Similarly, the wide-based National Stock Exchange also 
crossed 6000 mark. 

The Reserve Bank of India raised short term borrowing rate (reverse repo) by 
0.50 percentage point to five percent and lending rate (repo) by 0.25 percentage 
to six percent. The new rates, which come into effect immediately, were 
announced as part of the first scheduled mid-quarterly review of the monetary 
policy. To check inflation, the RBI had raised these key rates by an identical 
margin in July. The RBI move signaled banks to raise fixed deposit rates to 
compensate small savers for rising inflation. The Central Board of Trustees, the 
highest policy making body of the Employees Provident Fund Organisation 
(EPFO) raised the interest rate on provident fund deposits for 2010-11 to 9.5 per 
cent from 8.5 per cent. The rate is the highest in the last five years.

Inflation continues to be a concern for the government. While inflation for 
August 2010 was 8.5 per cent (as per the new series with 2004-05 as Base Year), 
food inflation was at a high of 15.10 per cent for the week ended September 4, 
2010.  

As we have experienced many a times in the past, the dizzy heights in the stock 
market and the mystic that surrounds it often evokes a mixed response from 
investors. The greed to make more and more profits and the fear that emanates 
from unpleasant experiences of the past often grip their investment strategy. 
That's why it is important to keep focus on the long-term objectives rather than 
moving in line with short term market moves. Remember, the future success of 
your investment process would largely depend on how you handle these 
situations.

Warm regards,

Hemant  Rustagi
Chief  Executive  Officer
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HDFC Prudence Fund

To know more about this fund and/or to invest in this fund, please call any of 

our offices. The  contact  details  have  been  provided  on  page  6.

Investment Objective

Investment Strategy

The scheme's objective is to provide periodic returns and capital appreciation 
over a long period of time. The scheme aims to achieve this by having a 
judicious mix of equity and debt investments in the portfolio while 
preventing/minimizing capital erosion. 

This fund is managed by Mr Prashant Jain. The Fund has a corpus of Rs. 
5078.31 Crore  as on August 31,  2010.

The Scheme's strategy is to maintain near constant asset allocation over the 
medium to long term. In order to do so, it buys equities when the markets fall 
and sells equities when the markets go up. The Scheme is maintaining around 
75% allocation to equities. When the equity markets fall, the Scheme's exposure 
to equities falls below this level as equities depreciate, thus resulting in the 
Scheme buying more equities in down markets to bring the equities exposure to 
target levels. Similarly, when the equity markets go up, the Scheme's exposure 
to equities goes higher than target, and thus the Scheme sells equities in high 
markets to bring down the equities exposure back to target level again.

Also, around 25% exposure to debt and money market instruments further 
reduces the volatility of the scheme and lowers the chances of capital erosion.

Our  recommendation
Based on its past performance, portfolio quality and the asset mix, HDFC 
Prudence is unarguably the best Balanced Fund at the moment. It is a good bet 
for those investors who do not wish to invest the entire money in the equities and 
at the same time would like the asset allocation to remain closer to the original 
levels. Considering that the fund manager of the scheme has been following the 
strategy of rebalancing the portfolio in both rising as well as falling markets, it 
fits the bill.

Performance as on September 24, 2010

*Absolute   ** Annualised.  Past performance may or may not be sustained in future.

Fund 3 Month* 6 Month* 1 Year* 2 Year**

HDFC Prudence 13.09 21.95 38.85 36.68

BSE Sensex 13.06 14.87 19.45 20.99

Sectoral Allocation as on August 31, 2010

Sector Percentage (%)

Banks 13.83

Consumer Non Durables 10.00

Pharmaceuticals 5.28

Oil 5.13

Media & Entertainment 4.25

Software 3.44

Petroleum Products 2.80

Chemicals 2.55

Textile Products 2.50

Auto Ancillaries 2.45

Power 2.41

Trading 2.13

Industrial Capital Goods 2.09

Telecom - Services 1.93

Finance 1.78

Industrial Products 1.60

Auto 1.39

Gas 1.36

Construction 1.12

Consumer Durables 0.89

Paper Products 0.69

Construction Project 0.64

Ferrous Metals 0.59

Paper 0.44

Retailing 0.20

Textiles - Synthetic 0.11

Government Securities 11.72

Credit Exposure 11.98

Cash,Cash Equivalents and Net Current Assets 4.70

Company Name % of Corpus

State Bank of India 4.74

Oil & Natural Gas Corporation Ltd. 3.49

Bank of Baroda 3.18

Titan Industries Ltd. 2.79

Tata Consultancy Services Ltd. 2.16

3M India Ltd. 2.13

ICICI Bank Ltd. 2.12

Bharti Airtel Ltd. 1.93

Page Industries Ltd 1.92

Bharat Petroleum Corporation Limited 1.76

Others 44.77

Total 70.99

Top 10  holdings (Equity) as on August 31, 2010

Company Name Instrument % of Corpus

GOI GOI Securities 11.72

Standard Chartered PLC (UK) Indian Depository Receipts 0.41

Tata Motors (Guranteed by SBI) Structured Obligation 1.28

Jet Airways India Structured Obligation 0.08

IRFC Debenture 2.51

HDFC Debenture 1.63

Power Finance Corp. Debenture 1.27

State Bank of India Debenture 1.26

Others  8.75

Total  28.91

Top  holdings (Debentures) as on August 31, 2010
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Wiseinvest in the News
Article of our CEO published in Dalal Street - September 26, 2010.



Performance of Select Funds

October 2010  |  Page No. 4

Data as on September 24, 2010

EQUITY FUNDS

Please check whether you have received dividend for the fund/s that you may have in your portfolio 

out of this list. In case, you do not maintain any portfolio statement, Wiseinvest Advisors can do that 

for you free of charge. Once we have the details, we would send your updated statement every 

month. You can contact our corporate office or any of the  branches to avail of this free service.

Mutual funds, like securities investments, are subject to market and other risks. As with any investments in securities, the NAV of units can go up or down depending on the factors and forces affecting capital markets.

Dividends declared by equity and equity-oriented funds during

the month of September 2010
  Scheme name Date Dividend declared  in Rs. Per unit

Axis Tax Saver Fund (D) 01/09/2010 1.00

IDBI Nifty Index Fund (D) 01/09/2010 0.12

DSP-BR Top 100 Equity - RP (D) 03/09/2010 1.25

Sahara Bkg & Fin. Services (D) 03/09/2010 4.00

Tata Equity P/E Fund (TO-A 5%) (D) 03/09/2010 1.00

Fortis Dividend Yield Fund (D) 08/09/2010 1.50

Birla Sun Life Buy India (D) 09/09/2010 1.75

Birla SL New Millennium (D) 09/09/2010 0.85

DSP-BR India T.I.G.E.R -RP (D) 09/09/2010 1.25

Can Robeco FORCE - IP (D) 13/09/2010 1.00

Can Robeco FORCE - RP (D) 13/09/2010 1.00

UTI Mid Cap (D) 14/09/2010 2.20

Birla Sun Life Tax Plan (D) 17/09/2010 2.00

Tata Infra Tax Saving Fund (D) 17/09/2010 1.00

Tata Service Industries (D) 17/09/2010 1.50

Templeton (I) Equity Income (D) 20/09/2010 0.70

Franklin Build India Fund (D) 24/09/2010 0.60

Franklin High Growth Cos (D) 24/09/2010 0.60

ICICI Pru Bkg & Fin Serv-RP(D) 24/09/2010 0.50

Tata Equity Management (D) 24/09/2010 1.00

Religare Mid Cap Fund (D) 25/09/2010 2.70

Bharti Axa Equity Fund Eco 27/09/2010 2.00

Bharti Axa Equity Fund IP 27/09/2010 2.00

Bharti Axa Equity Fund RP 27/09/2010 2.00

Diversified
  Fund Launch 1-Month* 3-Month* 6-Month* 1-Year* 2-Year** 3-Year** 5-Year**

Birla Sun Life Frontline Equity Plan A Aug-02 7.01 13.47 16.69 27.22 31.64 13.05 25.34

Canara Robeco Equity Diversified Sep-03 5.64 13.40 19.51 34.47 35.36 14.13 21.71

DSPBR Top 100 Equity Reg Feb-03 7.69 13.08 16.07 24.59 27.27 12.81 25.83

DWS Alpha Equity Regular Jan-03 5.96 14.12 18.19 24.56 21.43 9.03 22.84

DWS Investment Opportunity Regular Jan-04 4.73 13.23 16.44 26.96 22.07 9.02 23.53

Fidelity India Special Situations Apr-06 6.01 14.09 19.80 33.97 27.11 9.02 —

Franklin India Prima Plus Sep-94 7.45 16.94 18.28 32.49 27.84 10.54 24.13

HDFC Equity Dec-94 7.26 18.17 27.21 44.05 39.63 18.15 27.56

HDFC Top 200 Sep-96 8.23 16.69 23.66 34.15 34.86 17.82 27.60

ICICI Prudential Focused Bluechip May-08 7.62 14.74 19.30 32.47 34.59 — —

ICICI Prudential Discovery Jul-04 5.46 11.96 20.70 40.86 47.10 20.10 22.09

Kotak 30 Dec-98 6.97 12.14 16.73 23.72 20.24 8.66 21.11

Kotak Opportunities Fund Aug-04 5.65 15.41 20.12 29.27 26.71 10.97 24.27

Reliance Growth Oct-95 4.65 11.57 17.35 32.03 30.74 14.48 25.32

Reliance Regular Savings Equity May-05 5.19 15.20 17.99 33.46 33.29 20.08 27.32

Reliance Vision Oct-95 7.45 13.43 18.58 27.19 29.59 8.69 22.62

Religare Contra Mar-07 5.89 10.49 14.98 25.51 34.69 12.75 —

SBI Magnum Sector Umbrella - Contra Jul-99 6.87 12.83 14.82 21.94 27.25 9.46 23.50

SBI Magnum Multiplier Plus 93 Feb-93 4.64 11.52 20.19 33.03 28.61 8.90 24.14

Sundaram BNP Paribas Select Focus Jul-02 7.61 15.21 16.71 20.62 19.73 7.41 22.96

Tata Equity PE Fund Jun-04 6.74 12.02 16.53 31.45 32.47 13.36 22.79

Tata Select Equity Fund Apr-01 5.51 14.56 16.45 34.17 29.58 4.47 20.38

Sector, Specialty & Tax Saving
Canara Robeco Infrastructure Nov-05 4.40 12.30 16.87 23.29 28.38 6.89 —

DSPBR T.I.G.E.R. Fund May-04 5.14 13.93 18.18 24.98 25.25 5.60 23.69

ICICI Prudential Infrastructure Fund Aug-05 6.81 12.45 12.30 17.52 17.02 8.03 25.66

DSPBR World Gold Fund Aug-07 12.97 9.79 23.54 18.75 22.85 11.98 —

Reliance Banking May-03 9.70 27.54 45.67 57.01 50.47 27.37 28.71

Reliance Diversified Power Sector Apr-04 3.67 8.62 11.97 19.39 27.55 16.78 35.04

Canara Robeco Equity Tax Saver Mar-93 4.94 14.35 21.49 38.08 43.23 17.90 24.26

SBI Magnum Taxgain Scheme 93 Mar-93 6.91 10.65 13.75 22.64 24.05 6.18 19.61

Sundaram BNP Paribas Taxsaver Nov-99 6.90 15.50 17.99 19.19 27.26 12.16 22.82

Midcap & Smallcap
Birla Sun Life Mid Cap Plan A Oct-02 2.73 12.61 15.41 31.06 36.48 11.97 24.40

IDFC Premier Equity Plan A Sep-05 3.97 18.03 28.88 51.72 41.29 21.94 —

Principal Emerging Bluechip Fund Oct-08 4.21 13.64 19.27 38.69 — — —

Sundaram BNP Paribas Select Midcap Jul-02 5.05 16.34 21.93 38.47 38.38 13.98 26.84

Sundaram BNP Paribas S.M.I.L.E. Jan-05 4.06 14.93 21.27 28.60 35.71 15.39 23.11

MIP
Canara Robeco MIP Apr-01 1.4452 3.269 5.7529 9.8773 15.4805 9.487 12.8572

HDFC MIP LTP Dec-03 1.9195 5.0326 8.4234 14.0321 19.7569 12.5276 13.0227

Reliance MIP Dec-03 2.0546 4.3844 7.136 13.008 21.8718 15.0358 12.9661

Principal MIP Plus Dec-03 1.4765 2.6877 4.1219 6.6907 12.0705 10.0266 10.174

  Fund Launch 1-Month* 3-Month* 6-Month* 1-Year* 2-Year** 3-Year** 5-Year**

Birla Sun Life 95 Feb-95 3.73 11.80 17.02 26.34 33.50 12.86 20.72

HDFC Prudence Jan-94 4.65 13.09 21.95 38.85 36.68 17.96 23.74

Reliance Regular Savings Balanced May-05 4.05 14.30 17.05 34.21 37.54 19.86 18.94

Hybrid: Equity Oriented

*Absolute ** Annualized.

Debt Oriented & Liquid Plus Funds
  Funds Launch 1 Week* 1 Month* 3 Months*6 Months*1 Year* 2 year** 3 Year**

Birla Sun Life Dynamic Bond Ret Sep-04 0.28 0.6895 1.1835 2.752 6.2308 9.3761 10.0025

Fortis Flexi Debt Reg Sep-04 0.304 0.7619 0.732 2.298 4.5702 10.9968 10.6787

Templeton India Short-term Income Ret Jan-02 0.0978 0.5172 1.1222 2.9072 7.1055 10.1427 —

Templeton India Income Opportunities Dec-09 0.1117 0.5704 1.2636 3.6599 — — —

Fortis Money Plus Reg Oct-05 0.1124 0.5018 1.3936 2.6391 4.9553 6.5705 —

Kotak Floater LT Aug-04 0.1116 0.4746 1.347 2.6767 5.0915 6.332 —
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Challenges facing fund managers

One of the major advantages of investing in mutual funds is that a professional 
or a group of professionals invest on behalf of investors in the markets. 
Needless to say, a fund manager plays a crucial role in the success of a fund as 
he is the one who is entrusted with the job of investing monies mobilized by the 
fund.

In today's highly competitive world of mutual funds, where around 36 fund 
houses are vying for investors' money, fund managers have an unenviable job 
to do. Besides, considering the fact that today's investors too are well informed 
and are becoming more and more conscious about the performance and the 
transparency, the challenges have increased manifold. While better 
performance and managing funds in line with their investment objectives are 
the obvious ones, there are a few others that can test the skills of a fund 
manager from time to time. Here are some of these:

Taking over an existing fund
If one were to analyse the emerging trends in the Mutual Fund industry, one of 
them would easily be the movement of fund managers from one fund to 
another. In fact, as the industry is evolving, such instances are becoming a 
common occurrence. 

The reasons fund managers leave funds are diverse. While better pay package 
is definitely one of the major factors for fund managers to change funds, some 
of them may want to have a chance to work at a fund house that is large and 
more successful. For example, a fund manager working in an Indian fund 
house may like to work for an international fund house as he gets to learn about 
different investment strategies as well as in some cases an opportunity to 
manage an international fund. Besides, a fund manager may also abandon a 
fund if he is pressurized to take big risk to be among the top performers.

This is generally a very tricky situation and dealing with it requires special 
efforts from the fund house concerned as well as the new fund manger. 
However, the kind of challenges that a new fund manager may face would 
depend on factors such as type of fund, investment process followed by the 
fund house and the fact whether the new fund manger belongs to the fund's 
existing team or has joined from some other fund house.

 While generally the fund manager is credited with the success of a scheme, the 
fact remains that most big fund houses usually have guidelines that a fund 
manager must conform to. Besides, in some fund houses, the process of 
investments is overseen by an investment committee.

Therefore, in funds like an index fund, a dividend yield fund or in a fund 
wherein the rules regarding what the fund manager can do are clearly spelled 
out, a new fund manager may not have much of a problem in taking the fund 
forward without any impact on the its performance. Another important factor 
that can impact the transition is the fund management style of the fund house 
especially how much independence was given to the out-going fund manager. 
A fund house that has well defined guidelines and investment philosophy may 
not face any serious difficulties in tackling the change in the fund manager. It 
would just be an issue of replacing a good manager with another one. Besides, 
if the fund has been in existence for a relatively shorter period, the change in 
the fund manager may not make much of a difference.

Cont. on page 6...

Morningstar- a fund rating agency in the US- conducted a survey of such funds 
that witnessed a change in the fund manager over a five year period. The 
interesting part of this study was the fact that in the following five years period, 
the top performing funds from the earlier period belonging to the fund houses 
that had well defined investment process tended to continue beating their 
peers- even when fund manager had left. 

Size of the Fund
Quite often, a fund becomes victim of its own success. As the success attracts 
more money into the fund, the fund manger faces the challenges of 
maintaining the fund's performance as well as ensuring that it does not 
outgrow its investment style. However, the extent of the challenge would 
largely depend on the nature of the fund as well as its investment style. 

For example, a mid-cap fund where the success depends on how effectively 
the fund manager does the stock picking, the large size of the fund may force 
him to make certain compromises in terms of the investment approach. As 
more money comes into a fund, less and less of fund's overall portfolio can be 
lesser known undervalued stocks. In other words, there is so much money to 
invest that the fund manager may not find enough of these hidden gems to 
absorb it all. Therefore, once he starts investing in the same stocks everyone 
else does, he starts losing his edge and hence may not be able to out-perform. 
However, for equity funds like the ones that invest in blue chip companies, 
whose holdings are very liquid, it may not be quite difficult for the fund 
manager to maintain the performance of the fund as well as deploying fresh 
inflows into the fund. 

Similarly, it is generally easier for a debt fund manger to manage a large fund 
as compared to an equity fund. Considering that the size of the debt market is 
much bigger than the equity market and that most of the money is garnered by 
ultra short term and short term debt funds, there are plenty of options available 
for the fund managers in that space.

The table below highlights the performance of some of the prominent large 
and multi-cap funds that continue to do well inspite of having large assets 
under management (AUM). 

Diversified & Large Cap Oriented Equity Funds

*Annualized return   **Performance as on August 6, 2010.

Fund AUM Launch 1-Year* 2-Year* 3-Year* 5-Year*

(Rs Cr)

HDFC Equity 6893.91 Dec-94 44.17 29.73 16.81 26.25

HDFC Top 200 8162.78 Sep-96 31.02 24.41 17.73 26.41

Franklin India Bluechip 3117.45 Nov-93 27.39 20.25 11.74 22.17

Reliance Growth 7681.95 Oct-95 35.12 20.52 14.96 24.93

Magnum Contra 3679.37 Jul-99 19.70 15.50 10.28 22.77

BSE Sensex   16.95 9.71 6.78 18.53

S&P CNX Nifty   18.62 9.73 7.82 18.16
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Challenges facing...

Managing specialty funds
While managing any fund can be a challenge for a fund manger, specialty 
funds can test his skills to the core. There are certain category of funds such as 
opportunity funds, sector funds and thematic funds that require different skill 
levels to perform. For example, opportunity funds, though diversified by 
definition, are aggressive by nature. As they are expected to perform better 
than plain vanilla diversified funds, a fund manger has to careful enough to 
ensure that the discipline in the investment approach is not compromised. The 
pressure to perform can make a fund manager susceptible to have an urge to 
change tracks in terms of stock selection as well as investment strategy. 
Besides, there is always a risk of fund manger's style becoming individualistic 
thus impacting the potential of the fund. 

Similarly a fund manager managing a thematic fund i.e. a fund that focuses on 
structural as well as cyclical factors that play an important role in the economy, 
faces the challenge of the market taking more time to recognize his views with 
regard to a particular theme that forms the basis of launching the fund.

The table below shows a performance analysis of some of the “opportunity 
funds”. The striking difference in the performance highlights the impact a fund 
manager's ability and the fund's investment philosophy can make on the 
performance over a time period:

As is evident, for a fund manger to get larger share of investors' allocations, the 
key is not only to perform consistently but also develop the abilities to sail 
through the challenges his job might throw at him from time to time. Of course, 
the key factor that can ensure his long-term success remains his ability to do 
justice to investors' hard earned money.

(This article written by our CEO was published in Business & Management 
Chronicle - October 2010)

Cont. from page 5...

Opportunities Funds

*Annualized return   **Performance as on August 6, 2010.

AD
Fund AUM Launch 1-Year* 2-Year* 3-Year* 5-Year*

(Rs Cr)

HSBC India Opportunities 252.48 Feb-04 18.63 7.38 3.84 16.81

DSPBR Opportunities 861.18 Apr-00 33.22 20.42 10.91 21.80

DWS Investment Opp. Regular 173.95 Jan-04 28.50 12.17 12.07 23.62

HDFC Mid-Cap Opportunities 1197.48 Jun-07 53.27 27.34 13.77 -

LICMF Opportunities 60.42 Feb-05 14.03 5.76 0.31 10.81

L&T Opportunities 68.37 Dec-03 25.35 13.66 12.03 20.35

Reliance Equity Opportunities 2251.52 Mar-05 60.50 30.83 15.14 24.03

BSE Sensex   16.95 9.71 6.78 18.53

S&P CNX Nifty   18.62 9.73 7.82 18.16


