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Wealthwise

“Wealthwise” is a monthly publication
brought to you by Wiseinvest Advisors,
which is a quality investment advisory firm
that specializes in mutual funds. Our CEO,
Hemant Rustagi, is a well known personal
finance expert. He brings with him an
experience of more than 25 years in this field.
He regularly writes articles for major
national dailies and business magazines as
well as appears as a personal finance expert
on many investments related TV shows.
Besides, our team of advisors has
professionals who have spent years in the
mutual fund industry. In the last eleven years,
thousands of our clients have benefitted from
our quality advice and have made mutual
funds as the mainstay of their portfolio. You
can benefit too from our expertise for your
existing as well as new investments. All you
need to do is to just call up any of the
branches or email your requirements at
information@wiseinvestadvisors.com and
our professional advisors will do the rest.

India maintained its position as the world's fastest
growing economy as March quarter GDP growth
accelerated to 7.9 percent against a revised 7.2 percent
in December 2015. For the FY-16, GDP growth
accelerated to 7.6 percent against 7.2 percent in the
previous fiscal year. The Central Statistical Office in its
advance estimates in February had indicated that our
economy would accelerate to 7.6 percent in 2015-16
from 7.2 percent a year ago.

Address to be affixed here

Indian companies reported their best set of quarterly earnings in the last few
quarters in the January-March period. Besides, the aggregate sales growth for
the companies has been the best in six quarters and net profits also collectively
grew at the fastest pace in eight quarters. There are indications that this trend
will continue and hence an earnings recovery is on the horizon.
While some of this growth could be attributed to low base effect in the same
quarter of the previous year, there are also factors such as improvement in
urban demand as well as bounce back in the commodity prices from the
extremely low levels that have contributed significantly to it. Another striking
feature of the earning season has been better than expected performance from
heavy weights such as Reliance Industries, Tata Consultancy Services Ltd.
and Tata Motors Ltd.
India's retail inflation soared to 5.39 percent in April 2016 on higher food
prices thus reversing a down turn trend seen in the last few months. The annual
rate of price rise, based on CPI in March 2016 stood at 4.83 percent, the lowest
in six months. Food inflation rose to 6.32 percent in April from 5.21 percent in
the preceding month. Clearly, a rise in CPI inflation has diminished any hope
of rate cut in RBI's monetary policy meet scheduled for June 7, 2016.
However, we believe that inflation trajectory will remain weak going forward.

The Stock Market
Performance
During May 2016.

We remain very positive on the prospects of equity market over the next few
years. On the debt side, we expect a rate cut of 50 to 75 basis points in FY 1617 and that augurs well for the performance of income funds. However, it is
critical to select the right type of debt funds based on one's time horizon. For
those who may be undecided about their asset allocation but intend to invest
for 3 years or more, balanced funds could be the right option.

Sensex

Warm regards,

Hemant Rustagi
Editor

Indices

2nd
May
2016

31st
May
2016

Change
in (%)

25,436.97 26,667.96

4.84

MIDCAP 11,164.40 11,366.04

1.81

SMLCAP 11,063.86 11,142.42

0.71

BSE-100 7,952.22

8,276.73

4.08

BSE-200 3,316.16

3,442.76

3.82

BSE-500 10,392.66 10,761.49

3.55
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What Kind Of Fund One Should Invest Now?
Transcript of our CEO's chat on moneycontrol.com (May 30, 2016)
My name is Srinivas. I want to enter in to MF SIP with 3K per month.
This is for my daughter's education, with time horizon of 15-18 years...
Please suggest few investment options.
Answer: SIP is the best way to accumulate a corpus over the long term and
benefit from the real prospect of an asset class like equity. Since your time
horizon is 15-18 years you can invest in well diversified equity funds like
Kotak Select Focus and ICICI Prudential Value Discovery fund. However, it
will be ideal if you work out a target for this important goal and then invest an
appropriate amount to achieve that target.
Hi I am new for investing in mutual funds. Please suggest how to start and
what kind of MF to purchase and can SIP is beneficiary for long term
investment.
Answer: Mutual funds are an ideal option for every investor and offer
products to suit time horizon varying from one week to even achieving long
term goals like retirement planning. However, to get the best from them it is
important to choose the right asset class and then those funds that have
consistent performance track record. SIP is indeed an ideal strategy to invest
as it not only brings in discipline into your investment process but also allow
you to benefit from "averaging" when you invest in an asset class like equity.
Hi, I want to invest in mutual fund for next 5 years then can I invest in mid
& small cap fund. What is your opinion.
Answer: Mid and small cap funds are usually more volatile than their large
cap counterparts. However, they have the potential, if chosen well, to enhance
your overall portfolio returns. If you already have an existing portfolio of
equity funds wherein large cap and large cap oriented funds dominate the
holdings, you can invest in these funds. It will be better if you could extend
your time horizon by a few years.
I have mix of Small Cap, Mid Cap and Sector wise - Pharma and
Logistics fund. Is this good ? I am long term investor can hold it for 10-20
years. Expecting 15-20% per year return.
Answer: The categories of funds mentioned by you are aggressive by nature
and hence it is important to have them in the right proportion in your portfolio.
My belief is that your portfolio should be dominated by multi cap funds which
have a bias towards large cap stocks (60 % in large cap and 40% in mid and
small caps). While the categories of funds mentioned by you are potentially
better, it is important to track their performance more closely than diversified
funds.

Hi, I am looking for mutual fund (SIP), which is the best one to invest.
Answer: While SIP is an ideal way to invest in mutual funds, the key to
success is in choosing the right asset class and then a fund with a consistent
performance track record. You need to first determine your time horizon and
then decide the fund. If you intend to invest for long-term say 8-10 years or
more, go for well diversified equity funds.
Which equity mutual fund is good for SIP. Please give three options.
Thanks.
Answer: SIP is mechanism that allows you to invest in a disciplined manner.
There every category of fund is good provided you are clear about your time
horizon and choose an asset class and a fund that suits your requirement. If
you intend to invest for long-term to accumulate a corpus for goals like
children education and retirement planning, you can consider investing in
funds like Birla Sun Life Frontline Equity, SBI Global Fund and Reliance
Equity Opportunity Fund.
Hello, I read somewhere that instead of Fixed SIP we should apply
variable SIP to invest in mutual funds. What is your opinion.
Answer: In my opinion, investing a fixed amount is a good option. While
there can be periods where one of these strategy can do better than other,
flexibility in investment amount may not always work in your favour.
My name is Abhishek. I already started SIP in below four fund. Axis long
term equity fund, HDFC balanced fund, HDFC Equity fund, HDFC top
200. Is it good fund or not. Kindly advise me.
Answer: While your strategy of investing thru SIP is good, your portfolio is
concentrated largely in one fund house, which is not a smart move. I will
recommend diversifying into other fund houses to benefit from different
investment philosophies and strategies.
NPS or Mutual funds. Which one is good or mix of both funds can be
considered.
Answer: While both are good options for someone who is looking to build a
corpus for retirement planning, as per the current taxation and potential of
returns mutual funds have an edge over NPS. Moreover, mutual funds allow
you more flexibility and options to benefit from different investment
strategies and philosophies.
Cont. on page 3...
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What Kind Of Fund...
...Cont. from page 2

I am 30 years old. I have been investing Rs. 1500 each in HDFC midcap
opportunities fund and Birla Frontline Fund. How much can I
accumulate if I invest in those funds for 15 years.
Answer: Both are good funds. Assuming an annualized return of 12 percent,
you can expect to accumulate a corpus of around 15 lacs after 15 years.
Sir, Good Morning. I am 38 years old advocate by profession and I have 1
son and daughter aged 8 and 1 year respectively. I have Invested Rs. 25
Lakhs lump sum in Birla Sun Life MNC Fund and Rs. 20 Lakhs in
Motilal Oswal Most Focused Long Term Fund with a time horizon of 1015 years in concern with my son & daughter education and Marriage.
Please provide your advice in concern with both the funds and
approximately, how much I accumulate from that in 10-15 years.
Answer: Assuming an annualized return of 12 percent, your investment are
likely to grow to around 1.74 crores. While investing a lump sum money for
long-term is all right, it will be better if you can also invest on regular basis to
benefit from the volatility in the market. As for the funds, the fund from
Motilal Oswal is an ELSS fund and hence investing a large amount (more than
what is required for tax savings) is not a good idea. You must invest in funds
without a lock-in to retain flexibility. Therefore, once you complete the
mandatory lock-in period, look for other options.
Hello Sir, my name is Naveen. Kindly suggest what % of returns should
be satisfactory from Mutual funds. As I consider returns ranging 11-15%
is good. What is your opinion.
Answer: It depends upon your time horizon. If you are investing for more
than 10 years or so, it will be reasonable to expect an annualized return in the
range mentioned by you. However, to do so, you must maintain the discipline
of remaining invested during ups and downs.
Hello Mr. Hemant, I would like to save a target money of 1Crore for
education/retirement etc. in 15 years. Please advise me Mutual Fund to
invest and monthly amount to invest.

Answer: Mutual funds are an ideal option for investors with varying
investment goals to be achieved over different time periods. Investing in
mutual funds is very simple and they have an edge over other options in terms
of potential of returns and tax benefits. For tax purpose, you can consider
investing in ELSS funds like Axis long-term equity or Reliance tax saver
fund.
I want to invest 6000 per month in ELSS fund as SIP. Please suggest the
funds and percentage to investment in that. Does 3 yrs lock in period
means start date of SIP or respective purchases.
Answer: You can consider investing in Axis long-term equity fund (3000)
and Reliance tax saver (3000). The lock-in period applies from the date of
each investment under SIP.
Hi, looking forward feedback on ICICI Prudential Focused Bluechip
fund vs SBI Bluechip fund. I am having ICICI Bluechip and investing
since one year however when today I compare it with SBI Bluechip found
that SBI Bluechip is always beating ICICI Bluechip. Also state the steps
to switch the fund if I need to switch the funds.
Answer: Both are quality funds. However, it is possible that one fund may
perform better than other over different time periods. I will recommend that
you can continue to remain invested in ICICI Prudential Focused blue chip
fund and when there is a need to add another fund in the same category you
can consider investing in SBI Bluechip fund.
Which ELSS fund is good to invest in. I want to invest Rs. 1 lac in ELSS
fund. Please inform how to distribute in which funds. Thanks.
Answer: Invest an 50 percent each in Axis long-term and Reliance tax saver
fund.
Hi Sir, With major gains in large cap stocks in last few days; can we now
put money in small and micro cap funds expecting it will now follow
broader market.
Answer: Investing in a category of funds depending on short term market
move may not be the right strategy. One should invest as per one`s own risk
profile and existing portfolio composition.

Answer: For a time horizon of 15 years, you can invest in well diversified
equity funds. Assuming an annualized return of 12 percent, you need to invest
20,000 pm. I have already mentioned some funds in this chat, you can
consider investing in them.

I have to invest for my 9 year old daughter's marriage. Kindly suggest
good fund.

HI I am new for investing in mutual funds. Please suggest how to start
and what kind of Mutual Fund to purchase and can SIP is beneficiary for
long term investment. I also want to start SIP for Income tax saving.

Answer: Assuming that you have a time horizon of around 15 years, you can
invest in well diversified equity funds. Some of the funds have already been
mentioned in the chat, you can consider investing in them.
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Performance Of Select Funds
Data as on May 27, 2016
EQUITY FUNDS
Diversified
Fund
Axis Equity Fund
Birla Sun Life Frontline Equity Fund
Birla Sun Life Equity Fund
BNP Paribas Equity Fund
Canara Robeco Equity Diversified
Franklin India Prima Plus Fund
HDFC Equity Fund
HDFC Top 200 Fund
ICICI Prudential Dynamic Fund
ICICI Prudential Focused Bluechip
Kotak 50 Regular Plan
Kotak Select Focus Fund Regular Plan
L&T Equity Fund
Motilal Oswal MOSt Focused Multicap
Reliance Top 200 Fund - Retail Plan
Invesco India Contra Fund
SBI Bluechip Fund
UTI Opportunities Fund

DEBT
Income, Short Term & Ultra Short Term Funds
Launch 1-Month* 3-Month* 6-Month*
Jan-10
1.37
14.83
1.63
Aug-02
2.28
16.59
3.62
Aug-98
1.48
18.68
3.54
Sep-04
0.12
14.72
0.72
Sep-03
0.42
15.66
-4.49
Sep-94
1.51
16.21
3.23
Jan-95
1.27
21.96
-2.55
Sep-96
1.71
21.24
-0.66
Oct-02
0.27
14.78
0.55
May-08
1.32
16.49
1.18
Dec-98
2.23
16.52
2.36
Sep-09
2.24
16.48
1.94
May-05
1.84
15.29
0.44
Apr-14
2.48
15.73
2.53
Aug-07
0.76
14.50
-3.27
Apr-07
-0.19
16.38
1.01
Feb-06
2.80
17.08
5.02
Jul-05
2.06
15.94
0.55

1-Year* 2-Year**
0.89
8.81
1.74 12.20
2.90 13.46
-1.05 14.60
-6.17 6.15
3.31 19.88
-4.30 5.34
-2.73 4.85
-2.42 7.57
0.38
9.94
2.15 14.10
3.24 17.15
-2.83 11.44
3.83 28.94
-4.60 11.08
1.51 16.57
5.90 18.83
-5.37 7.70

3-Year** 5-Year**
14.20 12.74
17.66 13.88
22.46 14.61
18.58 14.83
12.32 10.48
22.30 15.75
15.49 10.10
13.57 9.82
17.53 11.50
15.78 12.55
15.55 11.86
21.15 15.53
16.90 11.63
—
—
17.37 12.45
23.85 14.54
20.33 16.17
12.46 11.38

Sector, Specialty & Tax Saving
Canara Robeco F.O.R.C.E Fund
ICICI Prudential Infrastructure Fund
Reliance Banking Fund
Reliance Pharma Fund
Axis Long Term Equity Fund
HDFC Taxsaver Fund
IDFC Tax Advantage (ELSS) Fund
Reliance Tax Saver Fund

Sep-09
Aug-05
May-03
Jun-04
Dec-09
Mar-96
Dec-08
Sep-05

3.22
0.56
3.84
-1.13
3.15
0.06
1.37
-0.63

19.76
18.02
24.87
1.15
14.45
17.82
16.83
17.89

0.72
-5.66
0.38
-8.90
2.60
-4.40
-0.30
-1.70

-0.94
-8.48
-3.72
-1.63
1.25
-6.37
-4.76
-5.91

15.81
2.39
9.18
24.99
20.67
4.99
15.65
13.58

15.48
13.81
13.73
23.08
26.06
16.37
20.10
23.44

13.74
5.93
11.67
19.07
20.35
10.09
14.79
16.45

Midcap & Smallcap
Canara Robeco Emerging Equities
DSP BlackRock Micro Cap Fund
Franklin India Smaller Companies Fund
HDFC Mid-Cap Opportunities Fund
ICICI Prudential Value Discovery Fund
IDFC Premier Equity Fund - Regular
Motilal Oswal MOSt Focused Midcap
SBI Magnum Global Fund
L&T India Value Fund
Reliance Equity Opportunities Fund

Mar-05
Jun-07
Jan-06
Jun-07
Aug-04
Sep-05
Feb-14
Sep-94
Jan-10
Mar-05

0.57
2.86
2.08
1.78
0.39
1.45
0.74
0.18
0.42
-0.06

18.64
22.91
19.85
18.00
16.04
14.79
12.78
11.57
15.04
13.22

-4.08
3.96
4.67
1.48
-1.27
-0.25
0.09
0.15
-2.02
-7.26

3.18
12.03
8.22
2.32
-0.25
-0.37
1.09
-0.25
4.39
-8.00

25.34
35.90
27.61
20.58
17.51
19.37
29.07
21.70
20.95
10.63

33.63
41.64
35.02
28.49
27.64
23.36
—
25.01
26.94
17.59

21.40
24.30
24.07
19.67
18.45
17.90
—
18.91
18.30
14.12

HYBRID
Equity, Debt Oriented & Multi Asset Class
Birla Sun Life Balanced '95 Fund
Canara Robeco Balance Fund
HDFC Balanced Fund
HDFC Prudence Fund
ICICI Prudential Balanced Advantage
ICICI Prudential Balanced Fund
L&T India Prudence Fund
Reliance Regular Savings Fund - Bal
SBI Magnum Balanced Fund
Tata Balanced Fund - Regular Plan
Axis Triple Advantage Fund
Franklin India Dynamic PE Ratio Fund
Kotak Equity Savings Fund - Regular

Feb-95
Feb-93
Sep-00
Feb-94
Dec-06
Nov-99
Jan-11
Jun-05
Dec-95
Oct-95
Aug-10
Oct-03
Oct-14

1.96
0.22
1.10
0.51
1.06
0.12
0.90
0.91
0.58
1.46
0.43
1.20
0.96

14.62
13.98
14.53
17.06
12.60
12.09
11.00
13.25
10.47
12.34
5.83
9.46
4.89

3.93
-2.45
2.09
-1.60
1.60
1.28
0.45
1.03
1.22
1.20
5.58
2.91
2.93

4.72
0.74
3.23
0.09
4.62
2.07
3.28
4.85
2.63
0.10
2.59
4.55
4.94

15.09
13.25
14.69
8.60
11.70
13.03
16.58
14.13
16.30
16.70
7.94
10.67
—

18.30
16.75
20.84
16.57
15.56
18.04
20.04
17.99
18.75
19.26
7.85
11.39
—

13.62
13.16
14.54
12.02
13.96
15.08
14.70
13.70
14.76
15.70
8.49
9.94
—

Arbitrage Funds
ICICI Prudential Equity Arbitrage Fund
IDFC Arbitrage Plus Fund - Regular
Kotak Equity Arbitrage Fund Regular
Invesco India Arbitrage Fund

Dec-06
Jun-08
Sep-05
Apr-07

0.48
0.42
0.45
0.44

1.67
1.88
1.68
1.65

3.12
2.90
3.10
2.98

6.31
5.93
6.44
6.33

7.50
6.83
7.51
7.41

8.18
7.47
8.15
7.73

8.39
7.68
8.38
7.93

Funds
Birla Sun Life Short Term Opp. Fund
Birla Sun Life Dynamic Bond Fund
Birla Sun Life Medium Term Plan
HDFC Corporate Debt Opp. Fund
Kotak Income Opp. Fund - Regular
Invesco India Short Term Fund
Invesco India Bank Debt Fund
Reliance Regular Savings Fund-Debt
SBI Magnum Income Fund
L&T Income Opportunities Fund
BNP Paribas Flexi Debt Fund
BNP Paribas Money Plus Fund
Kotak Treasury Advantage Fund
L&T Ultra Short Term Fund
UTI Short Term Income Fund
Kotak Banking and PSU Debt Fund

Launch 1 Week* 1 Month* 3 Months*6 Months*
May-03 0.12
0.57
3.87
4.67
Sep-04
0.14
0.45
6.11
4.55
Mar-09
0.15
0.55
4.03
4.54
Mar-14
0.13
0.49
3.26
4.64
May-10 0.17
0.50
2.80
4.44
Mar-07
0.13
0.47
2.76
3.20
Dec-12
0.14
0.55
2.24
2.82
Jun-05
0.15
0.59
2.93
4.33
Nov-98
0.14
0.70
3.86
4.32
Oct-09
0.16
0.52
2.82
3.79
Sep-04
0.11
0.40
4.20
3.90
Oct-05
0.12
0.54
2.36
3.84
Aug-04
0.15
0.61
2.32
3.88
Apr-03
0.13
0.59
2.44
4.10
Aug-07
0.13
0.55
2.67
3.78
Dec-98
0.14
0.58
2.51
3.92

1 Year* 2 year** 3 Year**
8.89 9.59
9.62
8.52 10.88 9.14
9.75 10.30 10.08
9.49 10.27
—
9.27 9.56
8.69
7.08 7.89
7.24
6.53 7.13
6.55
8.82 9.44
8.97
7.55 9.32
5.81
8.91 9.75
8.85
7.13 9.77
7.76
7.96 8.09
8.34
8.33 8.68
8.77
8.45 8.61
8.90
8.33 8.95
8.53
8.34 8.60
8.88

*Absolute ** Annualised. Past performance may or may not be sustained in future.

Dividends declared by equity and equity-oriented funds during
the month of May 2016
Scheme name

Date

Dividend declared in ` Per unit

Tata Balanced Fund - Regular (MD)

03/05/2016

0.42

UTI Opportunities Fund (D)

05/05/2016

1.00
11.00

Kotak Nifty ETF

06/05/2016

ICICI Pru Value Fund - Sr 1-RP (D)

11/05/2016

1.00

ICICI Pru Value Fund - Sr 2-RP (D)

11/05/2016

1.00

ICICI Pru Value Fund - Sr 3-RP (D)

11/05/2016

1.00

Kotak Equity Savings Fund - Regular (MD)

12/05/2016

0.04

UTI SPrEAD Fund (D)

12/05/2016

0.07

Edelweiss Prudent Advantage Fund (D)

18/05/2016

0.10

L&T India Prudence Fund (D)

18/05/2016

0.08

JPMorgan India Equity Fund (D)

19/05/2016

0.20

DSP-BRTax Saver Fund (D)

20/05/2016

0.45

ICICI Pru Balanced Fund (MD)

20/05/2016

0.12

ICICI Pru Equity Income Fund-RP (MD)

20/05/2016

0.04

ICICI Pru Equity-Arbitrage- RP (D)

20/05/2016

0.06

HDFC Arbitrage Fund - WP - DP (QD)

23/05/2016

0.05

Kotak Equity Arbitrage - Regular (D)

23/05/2016

0.05

Reliance Arbitrage Advantage (MD)

23/05/2016

0.05

Axis Enhanced Arbitrage Fund-RP (D)

25/05/2016

0.05

HDFC Prudence Fund (D)

25/05/2016

0.30

IDFC Dynamic Equity Fund-Reg (D)

25/05/2016

0.10

Kotak Balance - Regular Plan (D)

25/05/2016

0.07

BNP Paribas Dividend Yield (D)

27/05/2016

0.10

BNP Paribas Equity Fund (D)

27/05/2016

1.00

DSP-BR Balanced Fund (D)

27/05/2016

0.23

Franklin India Balanced Fund (D)

27/05/2016

1.75

Kotak Emerging Equity - Regular (D)

27/05/2016

1.30

L&T India Special Situations(D)

27/05/2016

2.00

SBI Arbitrage Oppor. Fund (D)

27/05/2016

0.05

ICICI Pru Exp&Other Services-RP (D)

30/05/2016

2.05

IDBI India Top 100 Equity Fund (D)

30/05/2016

1.00

JM Arbitrage Advantage (D)

30/05/2016

0.05

Please check whether you have received dividend for the fund/s that you may have in your portfolio
out of this list. In case, you do not maintain any portfolio statement, Wiseinvest Advisors can do that
for you free of charge. Once we have the details, we would send your updated statement every month.
You can contact our corporate office or any of the branches to avail of this free service.

Mutual funds, like securities investments, are subject to market and other risks. As with any investments in securities, the NAV of units can go up or down depending on the factors and forces affecting capital markets.

A Note To Our Esteemed Readers
Wealthwise is being sent to some of you on a Complimentary basis as a part of our humble effort to ensure that more and more investors get the best from their
investments. If you wish any of your friends, relatives or colleagues to receive “Wealthwise” free of cost, you can provide us the complete details i.e. full
name, postal address and telephone number. These details can be provided either by way of e-mail/letter or by calling any of our branches. You can nominate
a maximum of 2 persons.
Remember, reading “Wealthwise” can be the first major step for anyone to become a well informed investor and get the best from mutual fund investments.
So, nominate someone and become the motivating force along with “Wealthwise” in changing their life.
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Measuring Opportunities : Outlook For The Year Ahead
Investing in equities is a positive sum game. In simple
terms, it means that over a long period of time, a steady
investor has a far higher possibility of positive payoffs
than negative. In fact, if history is any indicator, than
with a 15 year time horizon, the possibility of negative
returns is almost zero. In other words, a 15 year investor
in Sensex would have never lost his capital and may
have also made (averagely) a return of around 14.5%.

Risk Return Tradeoff of Sensex
Particular
Positive Returns nos of days

5 year returns

10 year returns

15 year returns

5106

3872

2719

Negative Returns nos of days

516

27

0

Total Opportunities

5622

3899

2719

Average Return

16.0

16.2

14.5

989.53%

14340.74%

N.A.

Return-Risk Trade off
Source: ICRA. Returns Annualised

Yet still, on a bad market day (or month), the complainants of equity market
far overwhelm the main discourse. That is because the reason behind the issue
is more behavioural and psychological. Humans tend to grieve more for a loss
than to rejoice over a similar amount of gain. In other words, fear tends to be a
stronger emotion than greed for a similar figure. Though this behaviour came
in handy surviving in the wild Savannah and Serengeti millions of years ago,
it is not appropriate for the wall and dalal street of today.
For that reason, successful investing is increasingly being seen as a Zen
practise. A fund manager has to increasingly look inward to ascertain the
emotion driving the logic. A whole new stream of investing discipline has
opened up, called as behavioural finance. This discipline seeks to combine
psychology with finance.
IF one were to adhere to teachings of successful fund managers such as
Warren Buffet, Charles Munger, Seth Klarman, one would conclude that
investing is increasingly like a Zen practise.
In his recent letter to his investors, Klarman went ahead and furnished the
mental discipline required for investing success. As per him, a fund manager
is expected to bring in hardwork, endless discipline, steely resolve and high
patience to the job. Success still remains unguaranteed but odds can be
improved if the investor has the right philosophy, right mind-set, right
process, right team, right investors, and right culture at the table. To state
paradoxically, a fund manager is to have an arrogance of action and the
humility of a student.

Having been a fund manager myself, I can say this with some degree of
confidence that these prescriptions are more than true. At fund manager level,
almost everybody has a high level of IQ. But what differentiates a winner
from the average is EQ (Emotional quotient) & SQ (Spiritual quotient). But
we under appreciate this investment function.
For a thought experiment, remove the fund manager and AMC business from
the society and imagine the investing scene. In such a scenario everybody is
expected to be his/her own direct fund manager. Imagine the scale of stress,
confusion, costly mistakes and missed opportunities. This would lead to very
few wealth stories and a large impoverishment.
The point is that an AMC and a fund manager serve a critical social and
economic function. A fund manager, for a few basis points, assumes a hard
professional responsibility, a regulatory and auditory oversight, and fiduciary
risk of his investors. In turn, this fund manager provides wealth creating
potential and relative social opportunity to the investor. Not a hard bargain I
say.
From investors point of views, it is incumbent upon the advisor that he/she
help the equity investor mitigate long term risks. Given the market volatility,
and the long term growth potential, it is advisable that investors commit for
the long term and in a staggered manner. This strategy helps override the
volatility, averages the cost and provides benefit of compounding. For that
reason, SIP in diversified equity funds, esp largecap and/or flexicap fund is
recommended.
Investors are advised they pay attention to their asset allocation to create and
protect wealth. Focus on asset allocation linked to the valuation of asset class
and buy what is cheap even though it might have fallen in the near past.
Finally, I can't over-emphasize the importance of wealth advisors and
distributors. Their advisory can make or break the investment objective. It is
much like what we witnessed in Mahabharata. Therein too, the advice of
Shakuni led to doom of Kauravas. On the other hand, Shri Krishna with
merely his advice, was able to change the direction of the war in favour of
Pandavas. Point is the quality of advice matters.
Nilesh Shah
Managing Director
Kotak Mahindra Asset Management Co Ltd.
The views expressed here are personal.
Mutual fund investments are subject to market risks, read all scheme
related documents carefully.
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It's Time To Embrace Financial Planning
Financial planning is the process of making informed money management
decisions to secure your future. Financial planning helps to achieve financial
goals and meet personal priorities, taking into consideration available
resources, responsibilities, risk appetite and lifestyle. A financial plan lays
down the allocation of savings across various asset classes to achieve an
appropriate risk-reward balance.

Do you need a financial plan?

All individuals and families regardless of age or income need a financial plan
so that they know that they are saving enough for retirement, education funds
or a new home. A financial plan gives you the discipline necessary to save
money. A qualified and experienced financial planner can help you plan your
investments so that you get the best returns for your risk level by spreading
your investments into the different asset classes as well as investment options.
Wiseinvest Advisors is a SEBI registered Investment Adviser (Registration
No. INA000000664). To maintain an arm's length distance between our
Advisory and Execution services, we have set up a separate department
named Investment Adviser Department (IAD).
We can help you achieve your goals by providing comprehensive fee based
financial planning and making recommendations of financial products that
suit your requirements the most. Our mission is to help you overcome
uncertainty and take control of your finances and move confidently towards
achieving your goals. The basis of fee calculation is the complexity of the
engagement.
Remember, financial planning doesn't have to be an intimidating process. We
have qualified and experienced advisers who can make financial planning a
simple and fruitful process for you.

Our process:
Step 1: The first meeting provides an opportunity for you and us to get to
know each other. You also get an opportunity to decide whether we
have the capability to fulfill all your requirements.
Step 2: Establish a clear understanding of your goals and objectives as well
as analyze your current situation. We have a discussion to determine
what you want to achieve with your wealth.
Step 3: Determine your risk profile through discussion and a psychometric
test. This enable us to find out how much risk you would like to and
need to take to achieve your goals.
Step 4: Develop your unique financial plan. This will also include the
recommended asset allocation and various investment options that
suit your needs. While doing this, we also analyze your current
investments. We present a final version of your customized financial
plan so that you're positioned to move forward.
Step 5: Implement the investment plan. There would be no obligation on
you to choose Wiseinvest Advisors to implement the
recommendations made in the financial plan.
Step 6: We'll meet regularly to proactively address changes in your
circumstances, as well as those in the markets, economy and taxes.
If you are keen to start the process of financial planning, you can get in
touch with Investment Advisers either at our Andheri or Fort office.

WISEINVEST ADVISORS PVT. LTD.
(CIN No.: U74140MH2003PTC142921)
•

Corporate Office:
202, Shalimar Morya Park, New Link Road, Andheri West, Mumbai 400053. Tel : 26732676 / 77
Fax : 2673 2671. E-mail : information@wiseinvestadvisors.com

•

Branches:
Fort : 107, Vikas Building, Above Jimmy Boy Restaurant, 11, N.G.N. Vaidya Marg, Fort, Mumbai - 400 001. Tel: 6524 5333 / 34, 2263 2329
Fax: 2263 2330. E-mail : information3@wiseinvestadvisors.com
Thane : Aishwarya Laxmi, Shop No. 4, Opp. Namdeo Wadi Hall, Maharshi Karve Road, Thane (W) - 400 602. Tel : 6592 7051 / 52
Fax : 2539 1306. E-mail : information1@wiseinvestadvisors.com
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