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Wealthwise

“Wealthwise” is a monthly publication
brought to you by Wiseinvest Advisors,
which is a quality investment advisory firm
that specializes in mutual funds. Our CEO,
Hemant Rustagi, is a well known personal
finance expert. He brings with him an
experience of more than 25 years in this
field. He regularly writes articles for major
national dailies and business magazines as
well as appears as a personal finance expert
on many investments related TV shows.
Besides, our team of advisors has
professionals who have spent years in the
mutual fund industry. In the last ten years,
thousands of our clients have benefitted from
our quality advice and have made mutual
funds as the mainstay of their portfolio. You
can benefit too from our expertise for your
existing as well as new investments. All you
need to do is to just call up any of the
branches or email your requirements at
information@wiseinvestadvisors.com
and our professional advisors will do the rest.

After celebrating the mandate given to the BJP led
government, the stock market paused during the second
half of June 2014. The surge in the oil prices due to
upheaval in Iraq and its likely impact on inflation as well
as current and fiscal deficit overshadowed the build up
around the budget. While one can expect a pre-budget
rally in the week running up to the budget, the market
would be keen to know about how the government will
revive investments as well as growth before making a
big move. Although it will be unreasonable to expect the budget to be a game
changer, the market will keenly await for the government's stance on policy
issues and fiscal consolidation.

Address to be affixed here

The stock market expects more decisiveness in government policy
formulation as well as greater efficiency in implementation. Apart from
keenly watching further progress on fiscal consolidation, the market would
appreciate a predictable tax and policy regime as these are crucial for India's
macroeconomic and financial stability. There are expectations that the finance
minister could increase the exemption limit under Section 80C. Besides,
considering that the government has identified infrastructure development as
one of its key focus areas, Tax-free infrastructure bonds could make a
comeback. The government may also set up a dedicated fund to facilitate
financing of infrastructure projects.
India's wholesale inflation hit a five month high in May 2014. The tardy
progress of the monsoon, which was around 40 percent below average in June
2014 may add to inflation woes. However, IMD is expecting the rainfall to
improve substantially in the month of July and August. On the international
front, the US economy contracted at a much steeper pace than previously
estimated in the first quarter to record its worst performance in five years.
However, there are indications that growth has since rebounded strongly.

The Stock Market
Performance
During June 2014.
Indices

2nd
June
2014

30th
June
2014

Change
in (%)

Although many challenges continue to confront the NDA government, it has
the mandate and the intent to push through the much-needed reforms. It will be
appropriate to say that long-term prospects of the stock market look bright and
hence it's time to ensure that your portfolio has adequate exposure to equities
in line with your risk profile, time horizon and investment objectives.
Remember, a well balanced portfolio can go a long way in creating wealth for
you in the most efficient manner.

MIDCAP 8,514.58

9,378.95

10.15

SMLCAP 9,036.76

10,203.19

12.91

Warm Regards,

BSE-100 7,385.61

7,742.66

4.83

BSE-200 2,966.45

3,124.40

5.32

BSE-500 9,254.33

9,791.34

5.80

Hemant Rustagi
Editor

Sensex

24,368.96 25,413.78

4.29
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What Kind Of Fund One Should Invest Now?
Our CEO, Hemant Rustagi, participated in “Master Your Money”, an online event organized by moneycontrol.com on June 17, 2014 for
educating investors and addressing their queries. Here is the transcript of his chat.
Guest : For a 5 year period to have a car which funds to target and what will be
the ratio in debt and equity. I want to have 7 lacs for the car.
Hemant Rustagi: Since you have a time horizon of 5 years, you should
invest in balanced funds. To achieve your target, assuming an annualized
return of 11 percent, you need to invest ` 6000 per month. You can
consider investing in funds like HDFC Prudence and ICICI Pru
balanced fund.
Guest: I have invested in Reliance growth fund retail fund and it is growing.
Should I stay invested or I withdraw from it and invest in other fund?
Hemant Rustagi: The performance of Reliance growth fund has
improved in the recent times. In any case it has a long-term established
performance track record. If you still have the time horizon required to
remain invested in equity as an asset class, you can continue to hold.
Guest: I want to own a house in next 10-12 years. I want to save 40 lacs for the
down payment. What sort of funds to be zeroed in for the investment and how
much to invest?
Hemant Rustagi: To achieve a corpus of ` 40 lacs in 12 years, at an
assumed return of 12 percent, you need to invest ` 12,500 pm thru SIP in
well diversified equity funds. You can consider investing in funds like
HDFC equity, Birla Sunlife equity and ICICI Pru Discovery fund. The
key would be to continue this process irrespective of the market condition
and keep monitoring the performance of these funds.
Guest: Good Morning Mr. Rustagi. I have got two SIPs running, one with
HDFC Mid Cap Opportunity for ` 10,000 and second with ICICI Pru
Dynamic for ` 5,000. Pls advise if should I continue with it?
Hemant Rustagi: Good Morning! While SIP is the right way to invest in
equity funds for those investors who want to accumulate a corpus over
the long-term, it is also important to have the right balance between risk
and reward in the portfolio. In your case, both the funds are quality funds
but there is overexposure to mid-cap segment. While mid-cap funds have
the potential to increase your overall portfolio return, the exposure
should ideally be around 40 percent. You can reduce your investment
amount in HDFC Mid-cap opportunity fund by ` 5000 and invest that in
HDFC equity fund.
Guest: I want to invest for my retirement after 25 years. I 'm 35 years old. I
want to do sip. Pls suggest the funds.

Hemant Rustagi: Since your time horizon is 25 years, you can invest in
well diversified equity funds. However, make sure that for your short
term and medium term goals, you have exposure to debt instruments so
that it creates the right balance in the portfolio. You can consider
investing in funds like HDFC Top 200, Birla Sunlife equity and Reliance
equity opportunity fund.
Guest: I am a father of a new born baby boy 15 days old and wants to save for
his education and marriage. I am 26 and earning 45000/month. Which sort of
funds I have to target. My target for education will be 40 lacs in 20 years and
50 lacs in 25 years for marriage.
Hemant Rustagi: It is always good to follow a goal based investment
strategy as it allows you to invest in the right asset class and also remain
focused on your goals even the most turbulent times. In your case, since
your time horizon is 20 and 25 years, you should invest in equity funds
thru SIP. The disciplined approach will allow you to tackle volatility well
and in fact turn it your advantage thru "averaging". At an assumed rate
of return of 12 percent, your need to invest Rs. 4000 pm to achieve the
corpus of ` 40 lacs and ` 3000 pm for the target of ` 50 lacs.You can
invest in HDFC equity, ICICI Pru focused and IDFC Premier equity
fund.
Guest: I am investing ` 4000/- monthly in following funds for my retirement.
1. Axis LT Equity Fund - 500/month 2. Franklin India Blue Chip Fund 1000/month 3. HDFC Mid Cap - 1250/month 4. UTI Equity - ` 1250/month. I
am 26 yrs old and earning ` 45000/month. I will increase my sip every year.
My target is 10 crores for retirement
Hemant Rustagi: I must say that you have taken the right steps of
starting your investment process early and investing in equity funds thru
SIP to achieve your goal. However, you need to reduce the number of
funds. You can discontinue your investment in UTI fund and invest that
amount in Franklin India bluechip fund.
Guest: Is the market exaggerated for time being??? to get in more funds &
then drop down, as i am planning to invest @100K pl. advise which is the best
investment option
Hemant Rustagi: I believe that equity market currently has all the
ingredients required for it to perform well for longer periods. Of course,
to benefit from that one has to withstand the volatility that exists in the
market place. The investment option for you will depend upon your time
horizon. If you can remain invested for 5 years or more, you can invest in
equity funds. You can invest 50 percent as the lump sum and the balance
systematically over the next 6 months or so..
Cont. on page 3...
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What Kind Of.....?
...Cont. from page 2

Guest: Hi Hemant, Please share your views on HDFC Mid Cap Opportunities
Fund - Growth for investment horizon of 5 years.
Hemant Rustagi: Hi, it is a quality fund and is currently among the top
performing mid-cap funds. I believe it will do well going forward too.
Guest: I want a sip in balanced type fund.

Guest: Dear Hemantji I have a lumsum of 10 lac now and i need to invest in
MF for my retirement. Could you please suggest, what would be the best.
Now I am at 44 years and I need to keep this money for another 10 to15 years
Hemant Rustagi: For you time horizon, you can invest in a mix of equity
oriented balanced and well diversified equity funds. You can consider
investing in Birla Sunlife equity fund, HDFC Prudence fund and ICICI
Pru focused bluechip fund.

Hemant Rustagi: Invest in HDFC Prudence and Tata balance fund.
Guest: I want to invest ` 5000/-per month for my daughter`s higher
education. Now she is 3 years old. Which fund should I select. Kindly guide
me.
Hemant Rustagi: Since you have a time horizon of around 15 years or so,
you can invest in equity funds. However, you must focus on well
diversified funds and avoid thematic and sector funds at the initial stages
of building your portfolio. You can invest in HDFC equity and IDFC
Premier equity fund.
Guest: Hello Sir, I am 34 years old and i started investing in mutual funds
since last year. My monthly SIP is 16,000/month and is spread across 4 funds
which includes 3 equity funds and 1 balanced fund. The funds are BNP
Paribas Equity, ICICI focussed blue chip, ICICI Balanced fund and FT India
Small companies fund. All these are growth funds with 2 focused on large cap
and 2 on mid-small cap. I want to invest an additional 5 - 10K/ month in other
MF`s. Would suggest a strategy for investment please?
Hemant Rustagi: Since you already have 4 funds in your portfolio, you
can invest the additional amount in the existing funds. You have good
quality funds in your portfolio. Having too many funds makes it difficult
to track the performance and also non-performance of a fund or two in
the portfolio can pull down the over all performance.
Guest: Hello Sir, I am 49 yr old working in a pvt. co. & wish to have around 30
Lacs corpus in next 5 years time. As per an article in TOI on Monday, an SIP of
` 6,500/- for 5 yrs will fetch 10 Lacs corpus, with a distribution of 50, 30 & 20
% in Debt, Equity & Gold MFs. Can you suggest me how much amount I
should go for an SIP for 5 yrs & which are the BEST MFs in each category of
Debt, Equity & Gold MFs?
Hemant Rustagi: Since you have a time horizon of 5 years, you need to
build an equity oriented hybrid portfolio. Assuming an annualized
return of 10 percent over your defined time horizon, you need to invest
` 38,000 pm to achieve your target. You can invest in HDFC Prudence,
Tata Balanced and Birla Sunlife 95 fund.

Guest: Hi Mr. Rustagi, pls suggest me SIPs of 13,000/- for 5 years , that is the
Maximum period I can wait for redeeming MFs. I shall need that amount for
my Child`s higher education after 5 years time.
Hemant Rustagi: For a time horizon of 5 years, you could consider
investing in balanced funds. You can invest in funds like Tata balanced
and Birla Sunlife 95 fund.
Guest: I want to invest in mutual fund ` 8000 pm (SIP) for 3 years what
should be my portfolio. I can take high risk (43 years age).
Hemant Rustagi: For 3 years time horizon, it would not be advisable to
invest entire amount in equity funds. At best you can invest in a
combination of an equity oriented balanced fund and a debt oriented
balanced funds. The funds could be HDFC Prudence and Birla Sunlife
asset allocation (moderate Plan).
Guest: I am 27 yrs old. I have 5 to 10 yrs horizon. I have invested in Direct
funds like HDFC Balanced Fund, HDFC Mid Opportunities, ICICI Pru
Focused Fund, ICICI Pru Dynamic Fund, Axis Long Term Fund. Are these
funds appropriate for my time horizon?
Hemant Rustagi: These are good funds. However, it is always good to
have properly defined time horizon to decide on the right asset allocation.
Guest: Sir i am 45 yr old. i have sip on following fund from may-2011, `
2000/- in reliance pharma fund; 3000/- in reliance banking fund; 2000/- in
reliance eq. oppr. fund; 1000/- in reliance gold saving fund, 2000/-; 5000/ in
reliance money manager fund. Kindly suggest if my choice needs any change.
My target is 40,00,000/- in 5 year.
Hemant Rustagi: You have good funds in each of the category. However, I
believe that you have invested a large portfolio in sector funds. Although
sector funds have the potential to perform better than well diversified
funds, they tend to be very volatile. Therefore, reduce your exposure to
sector funds and include some quality well diversified funds.
(Source: moneycontrol.com)
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Performance Of Select Funds
Data as on June 27, 2014
EQUITY FUNDS
Diversified
Fund

International Funds
Launch 1-Month* 3-Month* 6-Month* 1-Year* 2-Year** 3-Year** 5-Year**

Axis Equity Fund

Jan-10

3.69

18.12

23.12

37.24

28.52

16.14

—

Birla Sun Life Frontline Equity Fund

Aug-02

4.01

18.41

25.23

43.24

28.95

15.98

16.38

BNP Paribas Equity Fund

Sep-04

6.45

21.32

25.78

42.43

25.89

17.03

15.08

Canara Robeco Equity Diversified

Sep-03

3.66

18.43

23.86

38.84

22.23

14.15

16.93

Franklin India Prima Plus Fund

Sep-94

6.17

17.82

25.78

42.47

25.68

14.96

16.53

HDFC Equity Fund

Jan-95

4.78

27.63

36.65

59.04

28.52

14.41

18.95

HDFC Top 200 Fund

Sep-96

3.41

23.71

30.81

50.17

25.75

13.7

16.15

ICICI Prudential Dynamic Fund

Oct-02

5.31

17.88

23.91

55.71

27.19

16.25

18.97

ICICI Prudential Focused Bluechip

May-08

3.66

16.59

22.48

41.68

25.39

14.9

17.95

Kotak 50

Dec-98

4.2

15.67

21.26

32.48

21.59

11.08

12.52

Kotak Opportunities

Sep-04

4.64

18.06

22.94

38.11

23.31

12.83

13.4

L&T Equity Fund

May-05

4.26

19.86

27.01

43.51

24.08

12.96

16.34

Fund

Launch 1-Month* 3-Month* 6-Month* 1-Year* 2-Year** 3-Year** 5-Year**

FT India Feeder Franklin US Opp.

Feb-12

5.5

4.81

0.28

24.95

25.12

—

—

ICICI Prudential US Bluechip Equity

Jul-12

3.5

4.9

3.76

23.52

—

—

—

GOLD
Fund of Funds
Kotak Gold Fund

Mar-11

2.0731

-3.3658 -5.2088 6.4766 -4.8942

Reliance Gold Savings Fund

Mar-11

2.8347

-2.872

6.143

—

-5.0964 6.6285 -4.6568 6.2847

—

DEBT
Income, Short Term & Ultra Short Term Funds

HDFC Taxsaver Fund

Mar-96

5.85

29.7

36.74

62.98

28.64

14.78

18.82

Funds
Birla Sun Life Short Term Opp.
Birla Sun Life Dynamic Bond Fund
Kotak Income Opportunities Fund
Religare Invesco Short Term Fund
Religare Invesco Bank Debt Fund
Reliance Regular Savings Fund
SBI Magnum Income Fund
L&T Income Opportunities Fund
BNP Paribas Flexi Debt Fund
BNP Paribas Money Plus Fund
L&T Ultra Short Term Fund
Kotak Floater Long Term
UTI Short Term Income Fund
Kotak Banking and PSU Debt Fund

IDFC Tax Advantage (ELSS) Fund

Dec-08

7.1

19.21

19.83

47.75

28.54

16.55

17.34

*Absolute ** Annualised. Past performance may or may not be sustained in future.

Reliance Tax Saver Fund

Sep-05

10.21

36.05

49.3

74.95

35.15

22.01

21.32

Reliance Top 200 Fund - Retail Plan

Aug-07

5.72

22.36

29.99

49.56

26.54

14.94

14.56

SBI Bluechip Fund

Feb-06

5.69

17.61

24.5

39.67

27.5

16.16

13.46

UTI Opportunities Fund

Jul-05

5.3

16.77

22.24

37.68

22.33

15.57

16.72

Sector, Specialty & Tax Saving
Canara Robeco F.O.R.C.E Fund

Sep-09

3.87

17.07

23.88

29.61

22.73

12.91

—

ICICI Prudential Infrastructure Fund

Aug-05

3.84

33.98

42.37

62.67

24.3

9.4

8.9

Reliance Banking Fund

May-03

1.44

27.07

35.96

40.53

25.26

13.08

19.27
29.44

Reliance Pharma Fund

Jun-04

12.66

11.04

13.73

38.3

29.03

18.4

Axis Long Term Equity Fund

Dec-09

6.72

19.71

31.24

56.24

34.49

21.61

—

HDFC Long Term Advantage Fund

Jan-01

4.96

19.41

28.17

49.63

27.48

15.09

18.11

Midcap & Smallcap
Jun-07

9.39

30.01

40.84

70.19

34.57

21.55

26.35

ICICI Prudential Value Discovery Fund Aug-04

HDFC Mid-Cap Opportunities Fund

7.45

31.54

42.99

77.26

36.09

22.63

26.25

IDFC Premier Equity Fund

9.08

20.31

30.96

52.48

30.02

20.42

23.03

Sep-05

IDFC Sterling Equity Fund

Mar-08

8.14

26.63

25.98

49.99

25

16.28

20.8

SBI Magnum Global Fund

Sep-94

8.21

20.83

30.12

52.56

30.72

20.01

21.88

Reliance Equity Opportunities Fund

Mar-05

7.82

23.08

30.23

52.79

28.53

18.57

23.97

Reliance Long Term Equity Fund

Dec-06

11.64

38.66

45.51

75.89

33.44

20.03

18.93

HYBRID
Equity, Debt Oriented & Multi Asset Class
Birla Sun Life 95 Fund

Feb-95

5.03

18.57

25.47

38.67

24

13.93

15.48

Canara Robeco Balance Fund

Feb-93

5.2

18.98

23.95

37.69

20.29

14.5

15.62

HDFC Balanced Fund

Sep-00

6.73

22.42

29.3

50.32

24.89

16.24

20

HDFC Prudence Fund

Feb-94

6.26

27.94

35.66

52.72

25.75

15.8

19.68

17.22

24.19

41.56

26.59

17.89

18.02

ICICI Prudential Balanced Fund

Nov-99

5.5

IDFC Monthly Income Plan

Feb-10

2.196

6.7966 10.5332 11.5949 12.4479 10.664

Kotak Balance

Nov-99

2.93

11.49

Reliance Regular Savings Fund

Jun-05

5.53

19.51

Canara Robeco Monthly Income Plan

Apr-01

1.4479

6.939

—

16.25

26.08

17.79

11.98

12.06

25.86

40.32

22.6

15.07

15.45

11.2653 18.1689 11.8676 10.2236 9.3292

HDFC MF Monthly Income Plan

Dec-03

2.3155

11.1881 15.5037 18.8273 13.4094 10.5159 10.8294

Reliance Monthly Income Plan

Dec-03

2.096

7.6335

11.5118 13.0316 11.3819 10.005 10.195

Axis Triple Advantage Fund

Aug-10

2.9803

6.7885

9.0842 15.5648 9.7113

9.7365

—

Canara Robeco InDiGo Regular

Jul-10

0.8688

0.7073

1.3781 5.7426 2.7269

6.9261

—

Franklin India Dynamic PE Ratio Fund Oct-03

2.4868

9.479

13.2468 21.2894 14.5463 10.0019 10.4589

Launch 1 Week* 1 Month* 3 Months*6 Months*
Jun-08
0.16
0.88
3.01
5.55
Sep-04
0.01
0.59
3.20
5.83
May-10 0.15
0.92
2.99
5.61
Mar-07
0.10
0.61
2.40
4.40
Dec-12
0.13
0.53
2.10
4.25
Jun-05
0.16
0.86
2.94
5.46
Nov-98 -0.00
0.66
2.50
4.69
Oct-09
0.16
0.82
3.02
5.59
Sep-04
0.06
0.63
2.72
5.70
Oct-05
0.18
0.70
2.18
4.21
Mar-02
0.14
0.68
2.18
4.37
Aug-04
0.16
0.71
2.38
4.71
Jun-03
0.18
0.82
3.06
5.43
Dec-98
0.15
0.76
2.41
5.00

1 Year* 2 year** 3 Year**
9.51 10.77 10.49
6.87 8.95
9.38
8.77 9.07
9.15
7.00 7.91
9.12
6.93
—
—
8.76 9.39
9.28
1.80 7.45
8.57
8.45 7.74
8.33
6.04 8.78
8.61
8.59 8.44
8.75
8.87 8.63
8.96
9.06 9.23
9.35
9.24 9.91
9.95
10.78 9.04
9.07

Dividends declared by equity and equity-oriented funds during
the month of May 2014
Scheme name
Birla SL Enhanced Arbitrage-RP (D)
Tata Balanced Fund (MD)
SBI Magnum Global Fund (D)
UTI Dividend Yield Fund (D)
Franklin India Prima Fund (D)
BNP Paribas Equity Fund (D)
Religare Invesco Arbitrage Fund (D)
Kotak Equity Arbitrage (D)
UTI Balanced Fund (D)
HDFC Arbitrage Fund - WP (QD)
L&T India Value Fund (D)
Birla SL Dividend Yield (D)
Birla SL India GenNext (D)
Birla SL Infrastructure (D)
Birla Sun Life Top 100 (D)
DWS Alpha Equity Fund -RP (D)
DWS Alpha Equity Fund -WP (D)
HSBC Equity Fund (D)
HSBC India Opportunities (D)
ICICI Pru Blended Plan - A (D)
ICICI Pru Equity-Arbitrage- RP (D)
IDFC Arbitrage Fund (D)
IDFC Arbitrage Plus-A (D)
IDFC Arbitrage Plus-B (D)
Reliance Tax Saver (ELSS) (D)
ICICI Pru Balanced Adv (MD)

Date
02/06/2014
04/06/2014
06/06/2014
11/06/2014
13/06/2014
16/06/2014
19/06/2014
23/06/2014
23/06/2014
25/06/2014
26/06/2014
27/06/2014
27/06/2014
27/06/2014
27/06/2014
27/06/2014
27/06/2014
27/06/2014
27/06/2014
27/06/2014
27/06/2014
27/06/2014
27/06/2014
27/06/2014
27/06/2014
27/06/2014

Dividend declared in ` Per unit
0.10
0.30
5.70
0.60
4.00
1.00
0.07
0.07
1.50
0.22
1.00
0.80
2.00
1.75
0.85
1.00
1.00
2.50
1.50
0.09
0.09
0.10
0.09
0.09
0.36
0.08

Please check whether you have received dividend for the fund/s that you may have in your portfolio
out of this list. In case, you do not maintain any portfolio statement, Wiseinvest Advisors can do that
for you free of charge. Once we have the details, we would send your updated statement every month.
You can contact our corporate office or any of the branches to avail of this free service.

Mutual funds, like securities investments, are subject to market and other risks. As with any investments in securities, the NAV of units can go up or down depending on the factors and forces affecting capital markets.
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A Few Guidelines To Achieve Investment Success
The stock market is doing well and a strong and stable government at the
centre has fuelled the expectations of a prolonged rally. Considering that
retail investors have been conspicuous by their absence from the market, this
rally is likely to get broad based with their participation at some stage.
Needless to say, mutual funds can be the right way for small investors to
invest their equity allocation in a disciplined manner.

Risk Tolerance - Risk tolerance is an investor's ability to withstand the
volatility in order to achieve higher potential returns. Therefore, build an
aggressive portfolio only if you have the capacity and experience to withstand
the volatility that exists in the market place. On the other hand, if you are an
inexperienced and/or conservative investor, you must opt for a conservative
asset mix that that will preserve your original investment.

Similarly, on the debt side of the portfolio, mutual funds offer a variety of
options such as Fixed Maturity Plans, short term income funds as well as
income funds following accrual strategy. Although the 10 year g-sec yield is
likely to remain ranged around 8.70-8.90 levels for some time, one can expect
the interest to start softening over the next few quarters. Therefore, for
investors who have a long-term horizon and can take some risk to improve
their returns, even duration funds can be a good option for investing a small
part of the portfolio.

When it comes to identifying specific risks, most investors focus mainly on
the market risk. However, the fact remains that there are a variety of risks that
you have to face during your entire investment process. Here are some of
some of the risks and how to tackle them:
• Longevity risk - You might outlive your assets. Hence, it is absolutely
necessary to design a portfolio that has the potential to provide positive real
rate of return over time.
• Market risk - Market risk is the risk that the value of your investments will
decrease due to fluctuations in the market. The most important way for you
to manage risk in your portfolio is through diversification. There are many
different ways to diversify the portfolio such as by investing in different
asset classes, sectors, market capitalization as well as geographically.
Another important strategy to manage risk is to rebalance the portfolio
periodically. This is surely one way of buying low and selling high in a
disciplined manner.
• Inflation risk- Inflation risk is the risk of losses resulting from erosion of
an income or in the value of assets due to the rising costs of goods and
services. It is one of the major risks for those investors who invest mainly
in traditional investment options like FDs, bonds and debentures.
• Behavioral risk- Quite often investors do not act in their own interest
when faced with uncertainties. This causes substantial impact on their
investment results in the long run. Therefore, the key is to stick to your
investment plan irrespective of the market condition.

Although retail participation in some of these debt fund categories is better
than equity funds, it is much below the desired level. It is a pity that despite
being a potentially better and more tax efficient investment option, mutual
funds have a very low penetration in the retail segment. It's time for investors
to expand their investment universe to earn healthy and risk adjusted returns
on their investments.
It is equally important to adopt the right investment process to create a
balance between risk and reward. Moreover, it always helps to understand the
risks associated with different asset classes. Here are a few guidelines that can
help you achieve investment success:
Time Horizon - Time horizon is the expected number of years one is willing
to stay invested to achieve an investment objective. Time horizon plays a key
role in deciding your asset allocation. Since a longer term time horizon
enables you to withstand the volatility risk by waiting out slow economic
cycles and the inevitable ups and downs of the markets, the bias should be
towards an asset class like equity. On the other hand, if you intend to invest for
achieving a short term goal, debt and debt related instruments should be
mainstay of your portfolio.

Sequence risk - Even if you have an investment plan, you can have the
misfortune of experiencing a market down turn just around the completion of
your time horizon. Hence, it pays to start protecting gains by altering asset
allocation of the long-term goals in a phased manner say around 12-18
months before the target date.

A Note To Our Esteemed Readers

Wealthwise is being sent to some of you on a Complimentary basis as a part of our humble effort to ensure that more and more investors get the best from their
investments. If you wish any of your friends, relatives or colleagues to receive “Wealthwise” free of cost, you can provide us the complete details i.e. full name,
postal address and telephone number. These details can be provided either by way of e-mail/letter or by calling any of our branches. You can nominate a
maximum of 2 persons.
Remember, reading “Wealthwise” can be the first major step for anyone to become a well informed investor and get the best from mutual fund investments. So,
nominate someone and become the motivating force along with “Wealthwise” in changing their life.
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It's Time To Embrace Financial Planning
Financial planning is the process of making informed money management
decisions to secure your future. Financial planning helps to achieve financial
goals and meet personal priorities, taking into consideration available
resources, responsibilities, risk appetite and lifestyle. A financial plan lays
down the allocation of savings across various asset classes to achieve an
appropriate risk-reward balance.

Do you need a financial plan?

All individuals and families regardless of age or income need a financial plan
so that they know that they are saving enough for retirement, education funds
or a new home. A financial plan gives you the discipline necessary to save
money. A qualified and experienced financial planner can help you plan your
investments so that you get the best returns for your risk level by spreading
your investments into the different asset classes as well as investment options.
Wiseinvest Advisors is a SEBI registered Investment Adviser (Registration
No.INA000000664). To maintain an arm's length distance between our
Advisory and Execution services, we have set up a separate department
named Investment Adviser Department (IAD).
We can help you achieve your goals by providing comprehensive fee based
financial planning and making recommendations of financial products that
suit your requirements the most. Our mission is to help you overcome
uncertainty and take control of your finances and move confidently towards
achieving your goals. The basis of fee calculation is the complexity of the
engagement.
Remember, financial planning doesn't have to be an intimidating process. We
have qualified and experienced advisers who can make financial planning a
simple and fruitful process for you.

Our process:
Step 1: The first meeting provides an opportunity for you and us to get to
know each other. You also get an opportunity to decide whether we
have the capability to fulfill all your requirements.
Step 2: Establish a clear understanding of your goals and objectives as well
as analyze your current situation. We have a discussion to determine
what you want to achieve with your wealth.
Step 3: Determine your risk profile through discussion and a psychometric
test. This enable us to find out how much risk you would like to and
need to take to achieve your goals.
Step 4: Develop your unique financial plan. This will also include the
recommended asset allocation and various investment options that
suit your needs. While doing this, we also analyze your current
investments. We present a final version of your customized financial
plan so that you're positioned to move forward.
Step 5: Implement the investment plan. There would be no obligation on
you to choose Wiseinvest Advisors to implement the
recommendations made in the financial plan.
Step 6: We'll meet regularly to proactively address changes in your
circumstances, as well as those in the markets, economy and taxes.
If you are keen to start the process of financial planning, you can get in touch
with Investment Advisers either at our Andheri or Fort office.

WISEINVEST ADVISORS PVT. LTD.
(CIN No.: U74140MH2003PTC142921)
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Corporate Office:
202, Shalimar Morya Park, New Link Road, Andheri West, Mumbai 400053. Tel : 26732676 / 77
Fax : 2673 2671. E-mail : information@wiseinvestadvisors.com
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Thane : Aishwarya Laxmi, Shop No. 4, Opp. Namdeo Wadi Hall, Maharshi Karve Road, Thane (W) - 400 602. Tel : 6592 7051 / 52
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