
Indices 1st 30th Change

December December in (%)

2011 2011

Sensex 16483.45 15454.92 -6.24%

MIDCAP 5682.11 5135.05 -9.63%

SMLCAP 6123.71 5550.14 -9.37%

BSE-100 8497.05 7927.94 -6.70%

BSE-200 1989.55 1850.89 -6.97%

BSE-500 6224.60 5778.68 -7.16%

The Stock Market
performance
during December 2011.
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Wiseinvest Advisors is a quality investment 

advisory firm that specializes in mutual 

funds. Though mutual funds are a simple 

way to invest money, you can get the best 

only if you get professional advice. Our 

CEO, Mr. Hemant Rustagi, is a well known 

mutual fund expert. He brings with him an 

experience of more than 24 years in this 

field. He regularly writes articles for major 

national dailies and business magazines as 

well as appears as a mutual fund expert on 

many investments related TV shows. 

Besides, our team of advisors has 

professionals who have spent years in the 

mutual fund industry. In the last five years, 

thousands of our clients have benefitted from 

our quality advice and have made mutual 

funds as the mainstay of their portfolio. You 

can benefit too from our expertise for your 

existing as well as new investments in 

mutual funds.  All  you  need  to  do  is  to 

just  call  up  any  of  the  branches  or 

e m a i l  y o u r  r e q u i r e m e n t s  a t  

 

and our professional advisors will do the rest.

information@wiseinvestadvisors.com

Dear Investor,

At the outset, I would like to wish a very “Happy and 

Prosperous 2012” to each one of you on behalf of the 

entire Wiseinvest team. We reiterate our commitment 

to follow a disciplined and well defined selection and 

monitoring process so as to ensure that our clients 

benefit from process consistency and right choices 

across numerous investment options offered by mutual 

funds. 

2011 turned out to be a very disappointing year for equity investors. While 

the BSE sensex plunged by 24.83%, the mid-cap and small indices fell by 

34.78% and 43.63% respectively. In fact, Indian stock markets under-

performed most markets in 2011. While most emerging countries have been 

facing resource constraints that impacted their growth, India has had its own 

set of issues in the form of stubborn inflation, rupee depreciation, falling 

industrial output, scams, high interest rates, foreign fund outflows and 

policy paralysis. 

It is quite apparent that 2012 is likely to be a challenging year. On the global 

front, a looming recession in Europe, struggling US economy and slower 

growth in China is likely to result in slower global economic growth.  For 

Indian markets, however, the key would be reforms and policy actions by the 

government. There may be a positive surprise on the inflation front as it is 

showing clear signs of moderating. The wholesale index is expected to come 

down to 7.5% by March 2012 as against the current level of 9%.  

Despite challenges, 2012 presents an opportunity for long-term investors to 

invest at attractive valuations. Moreover, considering that short term 

sentiment has been driving markets, any signs of turnaround in the economic 

situation could result in a smart recovery in the market. Therefore, investors 

following a disciplined approach with a long-term view are likely to be 

rewarded.

Warm regards,

Hemant  Rustagi
Editor
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Options for Debt fund investors in 2012

For investors of debt funds like liquid funds, ultra short term debt funds and 

Fixed Maturity Plans (FMPs), the rising interest scenario in 2011 presented a 

great opportunity to earn healthy returns. However, the RBI's pause of rate 

hikes after 13 rate hikes in a row is likely to change the scenario. 

With inflation beginning to moderate, further rate hike may not be warranted. 

In fact, clearly realizing the risks to growth, the RBI has indicated a likely 

reversal in the cycle. If this materializes, the emerging interest rate scenario 

would warrant a few changes in the portfolio composition for debt fund 

investors. Here is how some of the debt fund categories are likely to perform 

going forward: 

With bond yields closer to their peaks, FMPs remain an attractive investment 

option currently as investors can lock-in their money for various fixed 

maturities ranging from 3 months to 3 years. FMPs aim to generate 

predictable returns and at the same time protect investors from the interest 

rate volatility. While structurally FMPs may be similar to fixed deposits, the 

tax efficiency of these schemes makes them a much better option.

However, one must be quite sure about the time horizon as liquidity provided 

by these plans through listing on the stock exchanges is not very efficient both 

in terms of liquidity as well as the pricing. 

The investment objective of these schemes is to generate reasonable returns 

and liquidity primarily through investment in money market and short term 

debt instruments. Although these are potentially better than liquid funds, the 

longer maturity of upto one year or so can result in slight volatility. If interest 

rates fall, the returns from these funds too will fall.  

Fixed Maturity Plans (FMPs)

Ultra short term debt funds

Short term debt funds

Debt / Income Funds

Gilt Funds

Short-term funds predominantly invest in debt instruments with 1-2 year 

maturity. These are potentially better than ultra short term funds but can be 

more volatile as “Mark to Market” component in the portfolio is higher. 

However, when compared to medium term debt funds and gilt funds, short 

term debt funds experience lower interest rate volatility but offer attractive 

returns in a falling interest rate scenario. Therefore, investors with a time 

horizon of 12 months or more can invest in these funds and reap the benefits 

when RBI begins to cut the rates. 

Income funds invest primarily in debt and money markets with the twin 

objectives of optimum returns and liquidity for meeting investors' medium 

term needs. These funds strive to earn steady returns by actively managing 

their portfolios on interest rate movements and credit risks. Since there is an 

inverse relationship between interest rates and bond prices, these funds 

benefit from capital gains on bonds in a falling interest rate scenario. 

However, there is also a risk of bond market rally not materializing in the 

manner being envisaged currently due to higher government borrowings and 

depreciating rupee. Therefore, it won't be prudent for risk- averse investors to 

invest in these funds just because everyone is talking about this emerging 

opportunity. Besides, investors must have a time horizon of 18-24 months for 

investing in these funds. 

Gilt funds would also provide a great opportunity to investors to benefit from 

rate cuts. Gilt securities are interest bearing instruments issued by the 

government as a part of their borrowing programme. While Gilt funds are 

ideally suited for those who are looking for safety as Government securities 

carry zero default risk and are highly liquid, the downside is that the prices of 

government securities fluctuate sharply due to higher sensitivity towards 

interest rate movement. As a result, gilt funds can be very volatile in the short 

term.
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The right way to create wealth

To create wealth over time, one has to be a successful investor. However, to 

become a successful investor, one needs to have a plan as well as a strategy to 

implement it.  Being an integral part of the investment process, one must 

consider certain key factors like the current financial situation, investment 

objectives, attitude towards risk and the time horizon. 

Then there is an issue of defining the risk. While most of us equate risk with 

the potential to lose a part of the capital, there are risks such as inflation that 

don't allow our money to grow in real terms. Besides, it would help to know 

that risk is an inherent part of investing and that there is a direct co-relation 

between risk and reward. The level and the type of risk would depend on one's 

time horizon i.e. the length of time one has to achieve one's investment 

objectives. 

For a short-term investor, volatility is bigger risk than inflation. Therefore, a 

short-term investment strategy should focus on capital protection thru a 

portfolio consisting of interest bearing securities. On the other hand, for a 

long-term investor, the real rate of return i.e. returns minus inflation is crucial 

in determining the level of success he can achieve. Besides, compounding 

plays an important role as it helps in making money on the money already 

earned. 

The real issue, therefore, is how can one find and maintain one's balancing 

point that can ensure success at a risk level one is comfortable with.  

Remember, creating wealth is a process that requires discipline and 

commitment to invest on a regular basis. Therefore, one shouldn't allow short 

term turmoil in the markets to block one's vision for a better financial future. 

The right way to proceed is to look around for appropriate and tax efficient 

options rather than investing in a state of fear and miss out on opportunities to 

make the money grow at a healthy rate. 

For example, equity as an asset class is potentially better than other options. 

However, the probability of an investor facing higher volatility in the short to 

medium term goes up too. This risk can be tackled by following a disciplined 

approach whereby money is invested on a regular basis. Besides, an 

important thing to consider is the level of exposure to equities vis-à-vis the 

overall portfolio size. It is the level of exposure to equities that decides the 

likely impact on the overall returns and the level of risk. 

Remember, there will always be bull and bear markets and it will always be 

nearly impossible to predict the movements of the stock market. The best one 

can do is to take an informed decision and adopt a sensible approach by 

investing for the long term. 

For conservative investors, the traditional investment options like bank 

deposits, bonds, small savings schemes and debentures have been the 

mainstay of their portfolios for years. Though as a category, these instruments 

do address their concern for the safety of their hard-earned money, most of 

these do not have much of a role to play in the wealth creation process. The 

time has come to look beyond these for at least a part of the portfolio and 

explore options like debt and debt related funds offered by MFs. These are not 

only tax efficient and flexible but also have the potential to provide better 

returns. 

As is evident, the process to create wealth requires an investor to not only 

adopt a disciplined approach but also choose the right options and in the right 

proportion. More importantly, our dreams for our near and dear ones are 

attached to the wealth that we create over our life time. Therefore, it is 

absolutely crucial to ensure that in case of any eventuality, the lifestyle of 

family members is not compromised. To ensure this in today's uncertain 

world, it is essential to have sufficient life insurance cover.  Of course, the 

quantum of insurance cover would depend upon one's personal situation. It is 

equally important to opt for a suitable insurance product. 

Last but not the least, take help of a professional advisor to guide you through 

the maze of investment world. 
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Data as on December 30, 2011

Mutual funds, like securities investments, are subject to market and other risks. As with any investments in securities, the NAV of units can go up or down depending on the factors and forces affecting capital markets.

EQUITY FUNDS

Please check whether you have received dividend for the fund/s that you may have in your portfolio 
out of this list. In case, you do not maintain any portfolio statement, Wiseinvest Advisors can do that 
for you free of charge. Once we have the details, we would send your updated statement every 
month. You can contact our corporate office or any of the  branches to avail of this free service.

  Fund Launch 1-Month* 3-Month* 6-Month* 1-Year* 2-Year** 3-Year** 5-Year**

Canara Robeco MIP Apr-01 -0.0363 0.5601 0.8713 3.5513 6.1883 13.001 9.172

HDFC MIP LTP Dec-03 -0.7076 -1.5547 -2.5019 -0.5431 4.8825 12.7098 9.2761

Reliance MIP Dec-03 0.1539 -1.0731 -1.2206 -0.0697 4.1898 9.5922 9.3322

FT India Dynamic PE Ratio FoF Oct-03 -2.3494 -3.7728 -6.3972 -5.1552 2.6053 17.179 8.9406

Hybrid: Debt Oriented

Hybrid: Equity Oriented
  Fund Launch 1-Month* 3-Month* 6-Month* 1-Year* 2-Year** 3-Year** 5-Year**

Canara Robeco Balanced Feb-93 -2.42 -4.51 -8.74 -9.36 3.12 19.61 8.55

HDFC Balanced Sep-00 -4.87 -7.6 -12.29 -10.27 6.38 24.86 9.56

HDFC Prudence Feb-94 -4.33 -8.53 -14.69 -15.23 3.19 25.35 10.25

Reliance Regular Savings Balanced Jun-05 -4.45 -6.21 -14.09 -18.67 -0.61 20.01 10.64

  Funds Launch 1 Week* 1 Month* 3 Months*6 Months* 1 Year* 2 year** 3 Year**

Birla Sun Life Dynamic Bond Ret Sep-04 0.0547 1.1347 2.4501 4.8714 9.2827 7.3962 7.4112

BNP Paribas Flexi Debt Reg Sep-04 -0.4734 1.5224 2.0216 2.6503 6.2207 4.997 4.4759

Templeton India Short-term Income Ret Jan-02 0.2095 0.7496 2.2182 4.4512 9.0635 7.3002 8.8412

Templeton India Income Opportunities Dec-09 0.1977 0.8578 2.2863 4.6162 9.1315 8.1797 —

BNP Paribas Money Plus Reg Oct-05 0.1882 0.7292 2.1611 4.3268 8.844 7.1756 6.8933

Kotak Floater LT Aug-04 0.1761 0.7488 2.2642 4.607 9.2229 7.4359 6.9341

Debt Oriented & Ultra Short Term Debt Fund

*Absolute   ** Annualised.  Past performance may or may not be sustained in future.

Dividends declared by equity and equity-oriented funds during

the month of December 2011
  Scheme name Date Dividend declared in ̀  Per unit

Fidelity Equity Fund (D) 01/12/2011 1.00

Fidelity Tax Advantage (D) 01/12/2011 1.00

Tata Balanced Fund (MD) 09/12/2011 0.30

Tata Tax Saving Fund 23/12/2011 2.00

Gold: Fund of Funds
  Fund Launch 1-Month* 3-Month* 6-Month* 1-Year* 2-Year** 3-Year** 5-Year**

Kotak Gold Mar-11 -5.9992 5.3501 22.3891 — — — —

Reliance Gold Savings Mar-11 -5.4642 3.742 22.4205 — — — —

Diversified
  Fund Launch 1-Month* 3-Month* 6-Month* 1-Year* 2-Year** 3-Year** 5-Year**

Birla Sun Life Frontline Equity Aug-02 -4.66 -7.07 -17.47 -22.52 -4.04 20.2 7.8

Canara Robeco Equity Diversified Sep-03 -3.96 -6.27 -13.57 -15.4 0.99 25 9.5

DSPBR Top 100 Equity Reg Mar-03 -4.46 -6.51 -16.11 -19.31 -2.9 18.25 8.29

DSPBR Equity Apr-97 -6.66 -11.22 -19.11 -23.11 -4.21 20.31 8.29

Fidelity Equity May-05 -5.24 -8.03 -15.96 -20.46 0.47 23.06 7.57

Fidelity India Growth Oct-07 -4.9 -8.15 -15.61 -20.67 0.47 24.12 —

Franklin India Flexi Cap Mar-05 -4.99 -8.04 -17.59 -21.73 -2.77 20.95 5.06

HDFC Equity Jan-95 -5.87 -10.87 -22.22 -26.14 -2.53 24.93 8.51

HDFC Top 200 Oct-96 -5.04 -8.92 -19.49 -23.72 -2.49 22.4 9.22

ICICI Prudential Dynamic Oct-02 -5.25 -7.16 -17.61 -19.96 -1.54 20.22 6.21

ICICI Prudential Focused Bluechip May-08 -3.01 -3.97 -12.95 -15.87 3.44 26.34 —

Kotak 50 Dec-98 -2.25 -4.98 -13.56 -18.2 -2.37 16.21 5.51

Kotak Opportunities Fund Sep-04 -3.69 -6.3 -15.19 -22.23 -4.1 17.83 6.34

Reliance Regular Savings Equity Jun-05 -7.05 -11.48 -22.35 -29.42 -8.41 19.43 8.28

Reliance Equity Opportunities Mar-05 -5.52 -9.86 -17.99 -20.9 1.37 28.82 6.77

Tata Equity PE Jun-04 -5.37 -7.56 -17.05 -23.36 -5.49 22.07 8.98

Sector, Specialty & Tax Saving
ICICI Prudential FMCG Mar-99 -1.06 -1.53 1.92 16.13 20.13 33.57 13.29

Reliance Banking Retail May-03 -7.98 -14.96 -27 -31.25 -0.33 21.74 14.86

Reliance Pharma Jun-04 -2.07 -4.63 -11.49 -10.5 8.29 37.77 20.46

Canara Robeco Equity Tax Saver Mar-93 -3.31 -6.19 -13.33 -15.9 2.46 25.45 11.69

Fidelity Tax Advantage Feb-06 -5.13 -8.78 -16.44 -21.27 0.85 23.5 8.37

HDFC Taxsaver Mar-96 -4.6 -7.54 -18.15 -22.09 -0.9 24.8 5.64

Midcap & Smallcap
Birla Sun Life Dividend Yield Plus Feb-03 -5.74 -9.61 -14.71 -18.07 2.92 26.16 11.76

DSPBR Small and Mid Cap Reg Nov-06 -9.05 -15.88 -20.93 -26.19 -2.7 27.73 5.81

HDFC Mid-Cap Opportunities Jun-07 -7.18 -11.74 -17.29 -17.63 4.03 28.19 —

ICICI Prudential Discovery Aug-04 -6.41 -8.22 -19.24 -23.24 -1.1 32.02 7.69

IDFC Premier Equity Sep-05 -5.26 -10.76 -11.71 -17.24 4.54 30.23 16.64

IDFC Sterling Equity Mar-08 -8.09 -15.14 -18.71 -21.6 -0.49 26.78 —

Sundaram Select Midcap Reg Jul-02 -7.49 -11.96 -18.65 -22.87 -3.85 25.7 6.1

UTI Dividend Yield May-05 -3.45 -7.47 -12.67 -17.03 1.52 23.99 12.52

UTI Master Value Jun-98 -7.8 -14.28 -19.7 -24.54 -1.83 27.83 6.74
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Maximise your MF portfolio in 2012
The year 2011 turned out to be a disappointing one for mutual fund investors 

who have been investing in equity and equity-oriented funds. The stock 

market has fallen around 23% from its peak in November 2010, and that has 

taken its toll on their portfolios. Certainly, these are challenging times even for 

seasoned investors.

Therefore, as we move into 2012, it would be prudent to focus on investment 

goals and avoid taking hasty decisions that could jeopardise long-term 

investment success. Investors would also do well to revisit the basics of 

portfolio building, to ensure that investments remain on course and get the 

desired results. While the continued volatility in the stock market remains a 

concern for investors, history tells us that those who have patience and 

perseverance get their due in the long run. The key, therefore, is to continue the 

investment process in a disciplined manner, and to ensure that certain basic 

principles of mutual fund investment are followed diligently.

Listed below are a few of these principles. If followed, these will prepare your 

portfolio to get you the best results in the coming year:

While it is natural to get affected by the short-term performance of the stock 

market, don't allow it to influence your long-term investment strategy. Either 

getting tempted to invest in a falling market or redeeming your holdings in 

panic may not be great ideas. While making regular investments is the perfect 

way to benefit from equity or equity-related investments, a haphazard 

approach to realigning one's portfolio amidst short-term volatility is most 

likely to backfire.

Remember that when you make an attempt to speed up the process of 

recovering losses in your portfolio by investing short-term surplus money, 

often the result may not be as per your expectations. The main reason for this is 

the unpredictable nature of markets over the short term. However, over the 

longer term, these short-term fluctuations tend to smoothen out.

We often get disillusioned by the negative returns of equity funds. The fact, 

however, is that negative returns do not necessarily mean poor performance. 

Even the best of fund managers are likely to deliver negative returns during 

periods when the markets go down significantly. For example, short-term 

negative returns in line with the market mean nothing from a fund that has been 

doing well for years. Similarly, even a bad fund manager can give decent 

returns when the markets are doing well. Besides, it is also possible that a fund 

Avoid Being Swayed By Short-Term Trends

Put Performance in Perspective

manager gives impressive returns by exposing you to higher risks than your 

accepted level.

While we are likely to witness better economic and stock market performance 

in 2012, volatility could continue to dog the market's heels. Hence, the key 

would be to keep your emotions in check and make rational decisions.

Successful mutual fund investing requires a plan, as well as the discipline to 

stick to that plan. MFs allow investors to allocate investments assets across 

different fund categories in order to achieve a variety of risk/reward 

objectives, thereby reducing overall portfolio risk. In other words, the right 

way to benefit from MFs is to balance the risk as well as the earning potential. 

To this end, one needs to know the correct meaning of risk. Simply put, risk 

refers to the fluctuations in the NAVs, and can range from 'stable' to 'very 

volatile'. That is why identifying the right level of risk tolerance and the right 

schemes remain the most important factors in ensuring the success of a mutual 

fund portfolio.

While selecting an equity fund, it is important to keep the risk profile in mind, 

and the mix of funds selected for the portfolio should reflect that. For example, 

the portfolio composition of an aggressive, long-term investor would be 

different from that of an investor with a different time horizon and risk profile. 

Similarly, if you decide to invest in a sector fund, make sure that you have the 

risk appetite required for such an investment, and that the existing funds in 

your portfolio do not have a substantial exposure to that sector. Besides, fund 

managers have different philosophies and styles. It is important to include 

funds with different styles to benefit from them.

If you haven't been following the right selection process, it is time to have a 

close look at your portfolio. Do ensure that the composition has the right 

balance and the mix to achieve improved performance not only in 2012, but for 

many years to come.

It is quite common to see portfolios with a large number of funds. Over-

diversification is generally the result of following a haphazard approach, 

whereby one invests in every fund that comes one's way. As a result, one may 

end up investing in a mix of good and bad performing funds. The presence of 

non-performing funds often pulls down the overall portfolio performance.

Reassess Your Selection Process

Avoid Over-Diversifying Your Portfolio

Cont. on page 6...
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Maximise your MF...

It is time that you take stock of the funds in your portfolio and begin weeding 

out the non-performing ones. Besides, it would pay to realign it to ensure 

that funds investing in aggressive segments such as Mid-Cap and Small-

Cap do not have a very high exposure in the portfolio.

After ascertaining the right level of exposure to every segment of the 

market, consider getting rid of some of the schemes to get the right balance. 

While redesigning the portfolio, the focus should be on those funds that 

have been performing consistently and have good quality investments.

Many of us delay investing, either for the fear of choosing a wrong 

investment option, or thinking that we do not have enough money. However, 

since investing is a continuous process, you can begin even if you don't have 

a lump sum amount to start with.

While the very thought of building a large corpus for retirement planning 

may be overwhelming, the fact is that if you invest regularly in an asset class 

like equity over a period of time, even a small sum of money can help you 

achieve your larger goals. For example, if you invest ̀  5000 every month in 

equity funds for a period of 20 years, and the money grows at the rate of 

12%, your investment will be worth ̀  50 lakhs.

Remember, the real power of compounding is manifest over time. 

Essentially, compounding is the idea that you can make money on the 

money you've already earned. That is why the earlier you start investing, the 

more your money can work for you. To look at this another way, for every 10 

years you delay before starting to save for retirement, you will need to save 

three times as much each month to catch up. No matter how young you are, 

the sooner you begin investing, the better.

So, make a perfect beginning to 2012 by starting your investment process, 

and make your dreams come true.

(This article written by our CEO, Mr. Hemant Rustagi was published in 

Dalal Street Journal - Issue dated December 19, 2011).

Don't Delay The Investment Process

...Cont. from page 5


